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r associations after the Ist of July, 1865. 
me that that Is a very short notice to 
: » State banks to withdraw all their eir- 

Itw 1use embarrassment to the banks 
and embarrassn tto the business of 
Inthe State of New York the Comp- 
. national currency has fora long time 
lt ipplications for national banks o1 
I that he back the charters 

| | hall 


KS sna 





em. I hold that 
to wil hdraw all 
lation in July next, they will not hav 

mein under the nation 

Mr. WILSON. I 

that the effect of my amendment is to 
: 


uks only from reissuing that which may 
It does not provide that these 
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tii©@il 
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are 


require 


il system. 
suggest to the gentleman 


prevent 


sught in. 

. 

r circulation, but that 
| 


iail be 


ill retire th 


yhen paid 


in, s returned to them 


issued, 
Mr. MILLER, of New York. The circula- 
will be driven intothe banks for redemption 
reissued. In * New 
York fully three fourths of the circulation is that 
ks; and if that cir 
a 


. 
t b the State of 


State bank ulation be re- 
ore the banks have time to 
cy, the banks themselves 
State and country will 

varrassed. Tam not denying that 

State banks (although | believe them to be 
nd good institutions ) have to yield to that 
inton which demands a national cur- 
it | submit that we should give them al! 
e time. Heavy taxes have been im- 
ipon them which will oblige them to come 


and b 


» soon, 
nal curre 


e natio 


business of the 


em 
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national system. Iam not finding any 

fault with that. I have thought, how- 

tthe best way was to induce them by 

ntages he ld out to them to come in. ‘I 

hat they have gotto yield. All that I ob- 

to is the summary process, which I regard 
necessary. 

Mr. BROOKS. I rise, Mr. Chairman, to op- 

swhole system ofblotting out State banks. 

I'he idea is that we are to curtail the currency. 

t ce this national bank system has been cre- 

ve have already established seven hundred 

é elity-one banks, with an aggregate capital of 

$181,000,000, and a circulation of $90,500 ,000— 

1 twice or thrice that amount in deposits—so 

itthe actual, practical circulation of these banks 

at this moment is close to $250,000,000 Instead 

of curtailing the currency we are expanding it 

and more. And no matter what our victo- 

riesare, no matter what the legislation here orelse- 


iat 


re may be, so long as this system goes on the 
ice of gold must keep up. 

[ have not time within five minutes to dwell on 
‘subject. It would require five weeks to dis- 


iss properly such asubjectasthis. Blottingout 


Siate banks! What right have we to blot out 
State banks? They were born before this Gov- 


ernment was born. They carried us—one of 
1, at least—through the Revolution, and es- 
! the credit and character of the country. 
ave blotted out the State militia. We have 
biotted out State courts wherever the Federal 
roment supp ysed itself to be in any way 
erned, We have blotted out the system of 


Niet pin Of . ‘ r ‘ 

: taxation by absorbing in the Federal Gov- 
lent almost the whole power of taxation. 
‘e now called upon to blot out the whole 


m of State railroads, bringing them into 


We } 


, body, and making of Congress nothing bat 
State Legislature or a mere town corporation. 
» it may be of little use to talk. Butlenter 
remarks as a warning of what we are com- 

; 0 In this matter of national bank circulation. 
fraud upon the public to say that we are 

ng theeurrency. ‘The whole idea is fraud- 
tirom beginning to end, We are expanding 
ro ghout, and are to go on more and more 
Xpanding until the whole system of $30,000,000 
capital of national banks is established, with 
capacity of expansion, as | showed lastsession, 
nearly nine hundred million dollars more. 
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Mr. DAWES Phen I will move to amend 
the original amendment, so that it will read ** so 
long as such reulation sha ez eed evel } 
cent. of the capita Baia That will answer tl 
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lam,w t centlem from lowa, [Mr. Wit- 
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lishmet f this natio | ba I ystem. | 

» Wl m, one of th e Vv » see cle wily th 
that syst must be accepted by the people ai 
by the State banks as the established order of 
things; and [ am, with him, disposed, in the best 
possible way, to hasten the time when there shall 
be throughout the country but e system of cur- 
rency, and that the national banking system. | 
did not see ,ahy n li ii a , the necessity 
at that time of displa ig the 1 ¢ ablished or- 
der of things wi new one. But that is past. 

I under ind t Fer leman from lowa Vir. 
x7 \ 
Wi ON} to pl » VY hii imendment, not so 


much to destroy the remaining state bank as 


to cure an existing and acknowledged evil, the 
St ler curre y of tl country But I think it 
does not meet that evil and will not accomplish 
thatend. I agree that if it goes into force it will 
extinguish the Yn der of theS e banks. But 
in my opi nit wi lave oO a reciable effect 
upon the condi ym Ot the currency Why, Sir, 
t re does not eX t a the present time of the 


IC) » hundred mil- 
At the time of the establishment of 


was but 


lion dollar 
tie hationa banking Sj tem there about 
million dollars of cur- 
State banks. It is now reduced to 

lion dollars. Yet during 


is ume, while we have been ascribing to the 
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one hundred and seventy 
rency from 
about one hundred mil 


a t 
ait ti 


State banks the evils which we have brought 


, } 1 
about by our own legis yn, during the very time 
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we have been attempting tocontract thecurrency 
by killing the Stat wks, we have authorized 
the issue of $1,310, 100.000 of currency vy this 
Government. Of that there has : tually been is- 
d during the time since the establishment of 
this national banking system the amount of 
$736,000,000. Ther probably in existence now 
from $650,000,000 to $700,000,000 of currency au- 
thorized by the U i Siate d afloat in this 
Cc lntry against $1] ), UVOU,000 of the State bank 
currency 
Now, w! twill be the effect of extinguish! 
that <j 1) OUD VOU | the remainde rof the Sta 
banks? It will only drive em into the national 
King system, where there are facilities for stull 
further inding e curt y,and there will be 
no check up it whatever by the gentleman’s 


amendment. We have been encouraging the rush- 








lig i ¢ \ in the! ) i system of bank ry. 
A ne tim when f I vas no money in the 
Ire iry to pay s diers, or the honest in- 
a dne ot intry, we h 1 $25,0 10,000 on 
de} tint nal ks, t e objectand pur- 
pose of such dey t rio ¢ yurage the going 
into the national banking sy m I know o1 
single bank in Massachusetts, established under 
this national banking system, whet the parties 
f at I hing t bai k : u 11 rb ] t exX- 
tentof their capaci d never ened their doors 
tt 1 oO k's ¢ to ttl othe B tthe end 
Ct vy he | of the rest mn their 
epo ‘gs and the use of their money which had 
fone cut, not one dollar of which ame bat k, 
they divided from eighteen to twenty per cent, 


tock, 
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that the law as it now stands taxes these State 
anks one per cent. on their circulation, half of 

one per cent. on their deposits, and half of one 

per centupon their capital, making two per cent 


to DAY Libese 
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ine 


maw now provid s thatif they shallissue beyond 


and thie y Have taxes monthly c 


ninety percent, f then ‘tapital they shall be taxed 
two per cent. in addition. 

NI .. ' f 

INOW, the ‘ tp ition ot e gentiieman 
from Massa elts Is, I understand it ari ty 
to tax these by k on thei circulation, after the 
Ist of July, three } cent., and after the Ist of 


January SIX per cent, a year, It is avowe land 


LL ifficient y apparent, 
tis to destroy, and destroy by the 
of January next, all th se | 


j aT 
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Now, 





that iS IS UNWISE se bostilutions 
veing legitimate creations of lates, ik da not 
wl for the General Government to adopt di- 
rec tly hostile le risl ition in reference to so large 


aninterest, ag 
States, 

In the State of New Yorkthere was,on the Ist 
of September last, invested in these State banks 
$107,306,000. While that large amount of capi- 

nd while the business of 
lependent upon and 


tal was thus invested, a 
the State was largely d 

there was no evil growing out of 
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itust the wishes of the people of the 


Vv cone- 
nected with it, 
the operations of these banks in reference to the 
l hold in my hand the 


irl- 


increase of circulation. 


report of the superint ndent of the bank dep 
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ment of that State; and this report shows th ut the 
ate banks was, on the Ist of 
last, $02,000,000. This 1s a large 
and it would be very destructive to the 
s community to withdraw 
it sudde nly, ortax itout of existence. But thatre- 
port sl ows that there has been no inflation; for I 
have the 
the lst of 
and it 
milli 
Why, then, should Congress attack these State 


circulation of the St 
Se pte mibe r 
amount; 


interests of the busines 


amount of circulation of our banks on 
P September in each year for ten years; 
was less last September by three or four 


ons than it ever was before. 


institutions, which are legitimate creations of the 
State, which subserve the interests of the busi- 
State, and which, as my 
sague [Mr. Brooks] has remarked, caunot 
be destroyed without injuriously affecting the in- 
terests of the business men of the State. The 
superintende nt’s re port to which I have referred 
cousequence of the taxation to 
which the State banks are subjected, in addition 
to the taxation by the General Government, the 
banks organized under the national system have 
rreat advantages over the State banks so far as 
making money by banking is concerned. 

The Federal Government holds out induce- 


ments to 


ness communhily ot the 
nil 
4 yiit 


! ’ 
Snows that, In 


theestablishment of these national banks 

by deposits, by furnishing them acirculation free 

of expel se; and the State banks must grad ally 

{ ind t} nolicy already ad | Wi 

disappear under the policy already adopted, Why 
} 


not, then, allow the change to be effected gradu- 


;communtt y by 


} , ' ey 

and notconvuise the b 
Ss aeons 
ney rixing 


ally usine 


y9 
ft 
« i. 
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‘ oul of existence, or taxing out 
of existence, $100,000,000 of capital and some 
thirty or forty millions of circulation? 

The State banks now bear double the taxation 
imposed upon the 
tional’ bunt with tha oom tvantaces whicl 

Onal Danks, with the great advantages which 
they enjoy, cannot compete successfully with the 


State banks, it simply shows that the latter sub- 


national banks; and if the na- 


interests of ‘the business commu- 
and should not be destroyed. lt seems to 
have gone as far as we should in 
inducements in favor of the national 
subjecting the State sys to heavy 
taxation; so‘heavy that in many of t tates, and 
to some extentin New York, th inks are 
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serve better the 
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rradually coming under the nationa 

are now asked, substantia ly, to ry these 
State institutions. If the States have the right 
to create these banks, where is the right or the 
justice of an attempt by the Federal Government 


to destroy them? 
{ilere the hammer fell.] 
Mr. DAWES. I! withdraw my amendment. 
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Vir. MORRILI [movet mend >ame 
me y e i Mit 
Arid inding | a reulation ¢ y su 
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‘ ne, ‘ verted ynl \ 
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} 
be det ‘ with CGrauvet nent I { u 
pose, i wadiate ¥ tad it national i ! 
to a t | mMarunt, tt W prevent I 
golf te yroml « i punt an eq imout 
of the old sla 2 redeemed ldono i K that 
the gentleman from Muassachusetis orthe gentle- 


man iron | 
Mr. PRE 


mMent,t 


Wa vv ‘ \ 
YN. Mr. C 
Lhiourh esioned to relu ve the State AnKs 
somewhat from the attempt t Ww mude to break 
them down, will in reality accomplish nothing in 
that way 

Il do not know that I can add anything to what 
has been said already : 


by my twocol eaguestrom 
» “ik J J 
iwew York in reference to the general view to be 
taken of this matter: but | understand it to be 
conceded from what has occurred on the ther 
side of the Hous: at this is anattempt to break 


down and exterminate the State banks. 
Mi HOC PER The gentieman wi | allow me 


to explain lt is not ii nded « t} le af t 
House to break down the State banks If we 
Could have per ded my friend from New York 
to vo for tt Lime ln »ul Co tatut 
other day I do think thatit wouid have had 
t! eff to dest yh i-—— would rea y hav 
ber i 7 Tf rie i 


queer regenera 

Mr. LIOOPER It is not to destroy the State 
banks, butto give them new lif : 

Mr. PRUYN I cannot go into the constitu- 


tional argun 


< 


There is no time under 


the five-minutes rule to go into that, or | would 
be iw ud LO SAV Borne th ny more than | di ion the 
occasion when it was directly before the House. 

1 do understand itto bean a tempt—an attempt 
which cannot denied, with the duty sought to 


be impused upon t anks—ilisan attempt 
down 


carried oul, it mi 


to break banks, Or at leg 


tend in that thing Look at 
the course of the State 


banks since the opening 


of the rebellion and the suing of Government 


. . ' ) ’ 8 
stocks under the legislation of Congress l ven- 
ture to say that at the present time, perhaps 


irrespective of the amount held 


mean with thatincluded 


by the national 
banks for circuiauon— I 
—that the State banks hold a greater amount olf 
the public debt than the national banks. ‘They 
) 


have come forward and taken them; and they 


have taken the m, hottor the purpose for which 
they were taken yy the national banks—as a basis 
for circuiation—but the State 


banks have taken 
the United States stocks as au investment, deriv- 
ing only the advantage of the interestupon them, 
whereas the 

benefit of the 
lation. It seems to me that it would be better to 
get at this thing | 


nauonal banks have not only the 


interest but the advantage of circu- 


y some plain, direct legislation, 


than by this indirect mode. We are seeking to 
do that which my colleague [Mr. Kerwan] has 


shown will end in subverting, at least to a great 
degree, the business interests of the State of New 
York. The breaking down of these State banks 
will divert the capital invested in them into other 
channels of business, trade, and commerce. 
These State banks, one or two of them, as re- 
marked by my colleague, were created before the 
Revolution, and many of them shortly afterward; 
and certainly for the past twe nty-five years they 
have been fairlyand honestly doing great servic 


not only tg the States where they ave located, bu 


to the United States at large. The question is 
whether we shall, by the exercise of arbitrary 


power, turn round and attempt to break down 
y class ofinstitutions, Ldo noteare what, which 
ive ee mesily chartered y the States and 
ve beentairiy and legilimately Going theirduly. 


ion Presented to the tious - under 


Vir. Morrinyt’s amet 
STEVENS 


eman trom 


dment was disagreed to, 
nd the amend- 


Massachusetts by 


l move toam 


¢ y > dj >and inser ing 

‘“*2u day of January next,’ and to make the 
mendment nform to that amendment. 

Mr. Chairt , the object of my amendment is 

fo fj t the operations of the bi until the 


Ist « Jan ary next, By the iw of Pennsyl- 


va ier ng these banks to become national 
Danie t y were authorized to continue the old 
circulation until the Ist day of January next 
It y are to pay State tax and the tax provided 
\ man from Mas hus their taxes 

A normous. It would be such a tax as no 
iniKS ¢ 1} stand | wouid be three per cent, 
my nukKSs, n addition to the State tuxXes. All 

e banks that have gone in under this law have 
me in under the law as it stood. They went 


in under the enabling act of Pennsylvania. Now, 


I say itis unjust and, in my judgment, a viola- 


| 


tion of the understanding of the p 


irties at the time 


the banks went in, to say that untul the Ist of 


January their circulation shall become liable to 
Idition taxation. And yet such would be the 
effect of it, notwithstanding the banks have, in 


good faith, gone inunder the law. Ido not my- 
hat theamendment, or any part of 1 
necessary. I believe that the 


country are coming in under the 


, 
banks of the 
national banking 
aw as fastas their condition will allow; and this 
riving banks out of existence all over the coun- 
try in six or nine mouths, thus disturbing the 
iness of the country, is, inmy judgment, 


very Injudicious, and will 
zy, #0) 


Whole DUS 


produce a creat con- 


vulsion in the monetary matters of the country. 
for the amendment Our old tax is 


heavy, andis sufficient. It was imposed at the 
banking law passed, 


l see nous 





time the nationa 


and it was 
s amendment 


deemed sufficient then. IT think th 
is carryire? matters to extreme 


tlemen will find 


s,and | think gen- 
that in their violent atempts to 
drive matters thus far they are violating the busi- 
ness « nuntry, and will do great mischief. 
But if it is to pass at all I ask that 
oned until the 
that those banks whic 


f 
i icf 


its operation 
be pos Ist of January next, so 
li wentinto the existing state 
of things upon the faith that things should re- 
main as they were shall not be caught in a trap, 
and not 


be compelled to pay double the amount 
they expected to pay. 

Mr. WILSON. 1 amnot surprised at the po- 
sition taken by the gentleman from Pennsylva- 
nia, for | very well remember he was in favor, 
during the Thirty-Seventh Congress, of the issu- 
ing of legal-tender notes to an extent unlimited, 
and IT believe he has not changed his views since. 
In other words, he is in favor of an expansion of 
the currency withoutlimit, Atleast he has never 
advocated any curtailment of the volume of the 
currency. 

Mr. STEVENS. Allow me to say to the gen- 
tleman that he has stated a position just the re- 
verse of any position | have ever taken. I never 
uttered such a sentiment, 

Mr. WILSON. Of course I accept the gentle- 
man’s denial, and yet I think my recollection does 
not betray me as to a declaration which fell from 
his li Thirty-Seventh Congress; but 
of course | must take his statement. 

Mr. STEVENS. Will the gentleman allow 
me to interrupt him? 

Mr. WILSON. Certainly. 

Mr. STEVENS. At the time the legal-tender 
bill was introduced authorizing the issue of $150,- 
000,000, it was asked by a gevtleman across the 
way whether I expected to limit the issue to that | 
amount. L replied | hoped we should be able to 
do so, and that I did not desire as large an ex- 
pansion as that would make. 

Mr. WILSON. I think that the action of the 
genuteman during the present session of Congress 
will bear out, not what he said, for he says he 
has said nosuch thing, but what | have said, that 
he is not opposed to the expansion of the cur- 


rency. The bill which was reported by the Com- 


s during the 
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mittee of Ways and Means a few days ao, 
which passed this House, authorized 


tary of the Treasury to further ex; 
rency of the country by issuing lee t-te 


Mr. STEVENS. ‘The geutleman is 


ie NS 


nad 


‘ t 
mistaken. 

Mr. WILSON. I know the Com 
W iVvs and Means so said at the tins 
not understand that billas they do lu 
that under the provisions of that bill the S, 


of the Treasury can issue, for cires 
to a greater amount than he could be 
Sage, 

Now, sir, the argument which the gent 
presents in reference to the action of the L 
lature of the State of Pennsylvania amou 
1 ; 


this, that we shall stop legislating in C 
upon this subject until the Legislatu 
sylvania shall see fit to release the Penn 
banks from the provisions of the enabling 


virtue of which they are now coming 
system; that the hands of Conevress, 


be tied up by tue Legisiature of Pr Hrs 
It seems to me that 


. } 
navionai 


that is bugging Close 
Now » the banks of 
State and the Li visiature could not enters 
agreement which would suspend the 


Congress to legislate upon this subject 


doctrine of State rights. 


amendment proposes a remedy for wh 
complain of. My propositen ts that afte 
Ist day of July no State bank in Penney 
be allowed to OWN not 
notes of any other State bank, and if no 


" . a 
shai issue its 


of course they will not have to pay the Sta 
they will be relieved from taxation by th: 


of the State, and it will work no hardship whe 


ever. 

Now, in relation to the argument of t 
tlerman from Massachusetts, [ Vir. Dawes,] | 
tisa good argument against almost every 
that Congress has done, but I do not th 
agood argument against the substitute | 
prope We have permitted an expat 
the currency beyond what we 
We have authorized the national banks toes 


sed. 


' A 
should have d 


the currency to an amountequal to $300 
1 think that that is too great an exjn 
think we have legul-tender notes 
greater amount than we ougiit to have dor 
because we have done it that is no re 

we should not stop somewhere, and re 
least that the not add ade 
volume to the currency of the country. 


issue d 


) i i ° 
local banks shall 


we adopt some provision of this kind, the 

banks may expand their currency to the ¢ 

amount of $300,000,0U00, and the State banks : 

expand their circulation without any iim 

whatever. I desire to prevent that ex; 

the circulation of the State banks. We has 

termined, asa part of the policy of th 

that national banks shall go into exist 

issue currency to the amount of $300,000,0( 
[Here the hammer fell.]} 

‘The amendment of Mr. Stevens was rv) 
Mr. DUMONT. I move further to am 
adding after the word **said”’ in 
the amendment of the gentleman from lowa,| 

following: 


| 1 
line twe 


Except that banks which before the Ist of July! 
1865, shall have reduced their circulation thre 
since the lstor January, 1862, shall not be subject 0 
remaining circulation to the tax imposed by tne seciiol 
which this proviso is an amendmeut. 

l understand the amendment of the gen! 
from Jowa [Mr. Witson] to be not so m 
revenue measure as itisafinancial measure. 1 
intention is to compel the State banks to org 
under the national system. So faras that ts 
cerned, | make no objection to that policy. | 
I think that the amendmentis not quite pial 
ought to beadapted to the facts. ‘The banks« 
to be rewarded to some extent for their go 
havior since 1861. I think that some 0 
measure of this kind is necessary 11 rege 
those State banks which have been ex 
their circulation. 1 do not see that they 
entitled to any consideration. They hav 
adapted themselves to the exigencies of the 
try. But many of the State banks hav 
without compulsion justas the genUeman 
require them to act now under compulsion 

‘Take the Bank of the State of Indiana, ! 
stance, and let us see what it has done sinc Je 


| and see whether it ought to be visited now 
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exemplary punishment. On the 3lstof Decem- 
hor, 1861, the circulation of the Bank of the State 
f¢}podiana was $5,979,419,0r, in round numbers, 
190,000. tis to-day only $1,524,948. The 
has withdrawn four fifths of its entire circu- 
It ought not to be punished for its good 
r. Ictis willing to bepunished for its bad 
ivior, but not for its good behavior. 

Let us look a little further into this matter and 
eee how this bank has been conducted. Whatl 
cay in regard to the Bank of the State of Indiana 

magine will apply to other States. I simply 
refer to the bank of my own State because | am 
ws ye familiar with its operation than I am with 
of other States. On the 3lst day of De- 
ember, 1861, the circulation of that bank was 
5,979,419, and in 1862 the circulation was $4,992,- 
Che reduction of the circulation of the Bank 

f{ndiana, in 1863, was $2,359,106, and in 1864, 
«|,038,897: making in three years a reduction of 
64,454,471. 

“ Now, Mr. Chairman, bear in mind that the cir- 
ylation of this bank was notillegal. Itisa legal 
nstitution. Its franchise was granted to it by the 
State, and its circulation was properly guaran- 
tied. [twas nota contraband circulation, either 
as against law or as against public opinion. As 
on as it became contraband only in public 
ion, not by the laws of the country; when 
iblic opinion became settled that the national 
stitutions ought to supplant the State institu- 
, the Bank of the State of Indiana went to 
work liberally and withdrew itscirculation. This 
mendment now proposes to increase the tax im- | 
nosed by the law of last session on the circula- 
tion of the State banks. I do not object to that, 
but | simply come forward with my amendment 
and say that this increased taxation shall not be 
mposed upon these institutions that are with- 
wing their circulation, before 1866. It 
ly warning them, putting them on their good 
ivior, and adopting a kind of sliding scale in 
lf of those institutions. 
Here the hammer fell.) 

Mr. MORRILL. I move that the committee 
rise for the purpose of closing debate. 

Mr. HOLMAN. I hope the committee will 
notrise for such a purpose. 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed the chair, Mr. Pomeroy reported that 
the Committee of the Whole on the state of the 
Union had had under consideration, as a special 
order, the tax bill, and had come to no conclusion 


thereon, 


Mr. MORRILL. I move that all debate on the 


Se 


nN 


ivio 


A 





is 


sim 


banking amendments, and on all amendments | 


ther 


to, terminate in ten minutes after the consid- 
ion of the bill shall have been resumed in the 
Committee ofthe Whole on the state of the Union. 

The motion was agreed to. 

Mr. MORRILL. I move that the rules be 
suspended, and that the House resolve itself into 
the Committee of the Whole on the state of the 

nion upon the special order. 

he motion was agreed to. 

So the rules were suspended; and the House 
resolved itself into the Committee of the Whole 
on the state of the Union, (Mr. Pomeroy in the 
chair,) and resumed the consideration of the tax 
bills the question being on Mr. Dumont’s amend- 


erat 


ment to the amendment, on which debate was or- | 


dered to be closed in ten minutes. 
Mr. HOLMAN. Mr. Chairman, the avowal of 
the gentleman from Massachusetts [Mr. Hooper] 
that the main object of this measure is to affect 
the State banks, should arrest the attention of the 
committee. ‘The importance of the subject as af- 
lecting local interests and favoring certain citizens 
to the injury of others, cannot be misapprehended. 
I hold in my hand, as indicative of the cause of 
‘his amendment and of the influences controlling 
‘egisiation on this subject, the message of the Gov- 
ernor of Massachusetts, delivered before the Gen- 
eral Assembly of that State on the Sth day of the 
Present month, in which the subject of the cur- 
rency is reviewed. I desire that a passage from 
this message be read. 
he Clerk read, as follows: 
a I find by the report of the Comptroller of the Currency 
(under date of November 25, 1864) that the aggregate 
Semen stock paid in of all the national banking associa- 
"s then organized was $108,964,597 28, and that of this 


paid those of Massachusetts had $25,909,040; so that the 
patd-in capital of the national banking associations organ- 
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ized in Massachusetts is nearly one quarter part of the ag 
gregate.’’ 

Mr. HOLMAN. 
man, thatthe single State of Massachusetts, wh! 
is now bringing its | to cru the loc 
s of other States by heavy tax- 
ation, has obtained, by ual activity of her 
ar favoritis 


It will be seen, Mr. Chair- 
*h 
wer sh out al 
banking institutior 
an unu 
capitalists ora sine m, the contre lof 
nearly one fourth } 

of the paper circulatio ued under t al 
banking law of the nation. Massachusetts hav- 
ing thus secured so large a portion of the national 
bank capital, a system 
now proposes to Increase the value of her capital 
by eppressing less favored States. I submit that 
perhaps the motive in bringing forward this meas- 
ure, So hostile to the « apital of the newer States, 
is to suborn the interests of the nation of 
those States to the canital of the State which the 
gentleman [Mr. Hooper] represents 

Mr.HOOPER. Will the gentlemanallow me to 
make a statement? 

Mr. HOLMAN. Yes, if it is very brie 

Mr. HOOPER. The banking capital of Mas- 
sachusetts isabout sixty million dollars. Of that 
about twenty-five million dollars is employed un- 
der the national banking system. There has been 
no increase under this new system to her b 
ing capital, 

Mr. HOLMAN. 
ing, merely 
her quota, but a large portion of the $300,000,000 
authorized by 9 | 
sued; and the message to which | have referred 
shows that that very policy is to be encouraged in 
that State. I propose now to contrast i 


PY 
ar 


rtof all the capital stock and 


' s af 
ne Fennel 


nm iss 


so favorable to capital, 


} 
ana 


¢ 


.. 
annt- 


But it is constantly chane- 


The State is rapidly absorbing not 


the national banking law to be Is- 


fas- 


with 
sachusetts the banking policy of another State; 
and we shall see, sir, whoare responsible for the 
excessive increase of paper circulation, and which 
State has contributed the most to reduce the vol- 
ume of circulation, to diminish which ts the pre- 
tense of this amendment. I ask ito have read 
the statement which I send to the Clerk’s 
The Clerk read, as follows: 
Reduction of the circulation of the Bank of the State of I 
diana, including her twenty branches, int ie past three years. 


desk. 


Amount of circulation December 31, 1861...... $5,979,419 
Amount of circulation December 31, 1862...... 4,922,951 
Reduction ter 1OGR v vscscveececcssicecse soscces 3.06646 
Amount of circulation December 31, 
Sree Ty er «+ $4,922,951 
Amount of circulation December 31, 
DE Sv cnsd-ccaees C6cnebbonede vee e- 2,963,845 
Reduction 1m AGB <ccvcneccseseseseceece sees 2,009,106 
Amount of circulation December 31, 
ISGS oo cc cece cscsccnaccseccvacceses $2,563,845 
Amount of circulation December 31, 
BOG secocvccscces vaveswsanecinehat - 1,524,948 
Reduction in 1864..... a aire ates hantadake 1,038 897 
‘Total reduction in the last three years........ $4,454,471 
U - 
Remaining amount of circulation December 31, 
Pench casuce content oun ‘inkeon e sie areata $1,524,948 


JAMES M. RAY, Cashier. 
Mr. ALLEY. Will the gentleman from Indi- 


ana (Mr. Hoitman] permit me to ask hima ques- 
tion? 

Mr. HOLMAN. It must bea very brief one; 
my five minutes are nearly gone. 

Mr. ALLEY. I wish to know if those who 
are managing the State banking instituuons of 
Indiana are not in favorof this very proposition ? 

Mr. HOLMAN. The bank managers of the 
State of Indiana are protesting against it as an at- 

| tempt to favor one class of capitalists at the ex- 
vense of another class. 

Mr. ALLEY. ThenI have been misinformed. 
Mr. HOLMAN. The gentlemen connected 

with the system protest against this measure as 
oppressive. They have done all they could to 
reduce their circulation. No institution in the 
Union has been better or wiser administered than 
the Bank of the State of Indiana. They have re- 
duced their circulation since the war began from 
$5,979,419 to $1,524,948, while other S 
only converted their circulation into the more 
profitable form of national currency without any 
reduction of its amount. The local banks have 
not expanded the currency, but reduced it, and 
| now a proposition is brought forward to compel 
| them to abandon their system entirely, and all for 
| the benefit of the capitalists who have monopo- 
lized the national banks for the most part 


tates have 








yo» 
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Mr. WILSON. I desire to ask the gentleman 
from Indiana [Mr. Houtman] whether the repre- 
sentatives of the State banks of Indiana are op- 
posed to that provision of my substitute which 


forbids the reissuance of notes by State banks 
after the Ist of July? 
Mr. HOLMAN. I suppose that particular 


provision of the substitute would not be objected 
But the effect of the proposition of the gen- 
tleman from Massachusetts [Mr. Hoorer} In to 


tax the State banks oppressively upon the cire 


to, 


lauuon which they cannot withdraw. It compels 
them to pay from three to six percent. upon that 
portion of circulation which they cannot control, 
while the national banks on their circulation pay 
but one percent. ‘The object is not to revise, but 
to destroy State banks for the benefit of the na- 
tional banks. 

| Here the hammer fell.] 

The ion was then taken upon Mr. Dr- 
MONT’s amendment; and it was adopted. 

Mr. DAWES. 1 move to strike out the last 
clause of the amendment now pending. I desire 
to say to the gentleman from Indiana [Mr. Hou- 
MAN] that | have already called the attention of 
the committee to the mistaken policy in the State 
of Massachusetts of encouraging the adoption of 


aquest 


these national banks. Ido not believe it meets 
the commendation of the people of Massachusetts. 


itis true thal the Governor of Massachusetts, and 
all the gentlemen connected with this policy of 
bank currency, are urging everybody to 
stional banking system, and whatis 
> Whereas, before the adoption 
of this new policy, Massachusetts derived from 
her State banks a revenue sufficient to pay all her 
current State expenses, she now does not receive 
adollar from that source, although she has added 
$20,000,000 to her debt, and an immense amount 
‘ her taxable capital has become invested in 
United States It has come to this in Mas- 
setts, that the burdens of that State, increas- 
ing upon her year after year by millions and mil- 
lions of dollars, are to be borne by poor men, while 
right side by side with them are the millionaires 
exempt from taxation by this mistaken policy of 
the United States, driving the money of the coun- 
try national banks and into the bonds of 
the United States, which are exempt from taxa- 
tion. 
The time is coming in Massachusetts, as I think 
it will come all over the country, when that policy 
emned, and when it will be impossi- 


national 


fo into thre I 


the consequence 


ot 
bonds. 


} 
Sachi 


into 


will be cond 

ble for the country to stand up against the just 
demands of all men that those who are able to 
bear the burdens shall bear atleast their share of 
them. The policy into which the State of Massa- 
chusetts has been urged has resulted in this, that 
the burden is thrown more and more upon the 
poor man and less and less upon the rich man. | 
have no sy:npathy with that policy myself, and 
no vote of mine shall ever be given for it. The 
men in Massachusetts and in this country who 
have the money should at least bear their share of 
the burdens of the country. ‘The policy which 
we have been discussing here to-day has more 
than anything else brought about that state of 
things which [ deprecate as much as the gentie- 
man from Indiana, |Mr. Houtman. ] 

I now withdraw my amendment. 

Mr. BROWN, of Wisconsin. I move the fol- 
lowing as a substitute for the amendment: 

Thatthe general banking law be hereby repealed, and 
that the banks organized under it be allowed tweuty days 
within which to wind up their affairs. 

Mr. Chairman, the gentleman from Massachu- 
setts [Mr. Dawes] has somew hat anticipated the 
remarks which | wished to make upon this subject. 
in the West,as in Massachusetts, there 1s to be an 
outbreak of popular feeling against this whole 
system of national banks. ‘The people will not 
submit to having the large capitalists, who have 
derived profit from the expenditures of this war, 
escape from their share of State and municipal 
taxauon. ‘Lhe y Will not consent to have thr poor 
man bear the whole burden of taxation, (not ne 
cessary solely for the support of the State govern- 
ment, but created by the very necessities of this 
war,) while they see the rich man protecting him- 
self under these provisions. 

The CHAIRMAN. Debate is exhausted un- 
der the order of the House. 

Mr. BROWN, of Wisconsin. I withdraw my 
amendment 
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Mr. ROSS. 








d a 
of tt y man from Kentucky, or 
offer one that covers and extend ey 
the tleman from K v itis 
A iy lir ne c« xhu ‘ ” ‘ 
¢ | dred?’ and inserting et 
i ai twen ‘ 
i i i 
dd itv la 
thy CCPPSS O rs ) iw r ) 
twenty per cent. on the Kee vel dA 
Amend lin iX buna i ou t 
I \ i list I 1 
la 1in hopes this ame d ! W 
covers the amendment ot nliem i 
LUCKY, GU t S iil i A 
rikxe out OUU ¢ m i 
% lf UY hnatis a yu e7 } pil, 
ed by the eman » Ke 
t atl SoO.UUU and ¢ i LU } 
» i ] » hiteen pet t On 
si pandtwently per it. OH Lid ( 
ula OVeT 
Now, Mr. Chairman, it rs 
l t ji t ) pre iit bul . A 
y W mH in il ree 
en of country from e heavy 
laxation WwW } $s upon i. é | 
\ rT urge it ym i ' ler & 
te to Ot ti Governt 
y ‘ Phe men mes 
} ] y , 
i A ii cl t 
tw { t. hat J me th 
1 i $1,000 or $1,5 
Ol I lV $3 Wil i \ Alix’ 
tnoi i ly OY Lie ix l ich W 
Vy s upon Line } } Ol OUNLTS 
should | 
I kuow the eastern m te y 
m iclurei How do they tax theit 
? lbney itanada na I u 
ule ired commouit ; Dut who pay 
( umel They tell sy tax l 
How do they tax them Why, > 
rot & Idi tonal laxation W | { 
is of the country the « } eS a 
rated by charg made u ) the } 
merchants of i W St} Ly { i 
tation of their goods from the Ea | 
f the W pays itin the addition 
; ed upon the transportation 
t it Kast *% WwW | ‘ na or ¢ aka ti { 
who represent the agricultural 1 ! 
( ntry to say whether 1 m 
reach the capital of the country an 
me degree the agriculture of u 
ti onerous irden of tax 1 Wiilci 
f ved upon them. I tru same 
ible, so just nits character, will 
itself to the House 
Mr. MORRILL. I move t the « 
rise ior t purpose al terminating 
this paragraph. 
Mr. ANCONA. I call for tellei 
m ! 
rr , 7 4, 7 
i rs were ordered, anu i 
New York and Dawson wet 
[ com itt Ggivided;i d i 
== | il V- es » il S it ited 
©o the motion was agi ito. 
® , hie ( titiit { rv « i t ce S t \ 
I imed rie ull Mr. P« In ROY 
Com ee ( W hole ont t 
» ACCOl r 4 ‘ i ‘ 
ier ra n,a lj et 
R N . 74 ,an nd an y 
provide internal revenue to support 
ment, lo pay interest on the publics 
other pur} , 30, 1 


come to n 


I move to amet 


oses, , approved Jun 
U 


o resolution thereon. 


— 





\tr, MORRILL. 1 move that all debate upon 
h pending in Committee of the Whe 
of the Union, and all amendments 

cease in five minutes after thr 
, j 


shail again resume the consideration 


tion was agreed to. 

RRILL. 1 move that the rules be 
-and that the House resolve itself into 
iittee of the Whole on the state of the 
the special order. 


motion was agreed t 





tO. 
: ules were suspended, and the House re- 
“into the Committee of the Whole on 
te of the Union, (Mr. Pomeroy in the 
ind resumed the consideration of the spe- 
r, being the tax bill. 
GARFIELD. 1 move to strike out this 
{ , and I doit forthe purpose ¢ f mak- 
restion to which I wish some attention 
the Committee of Ways and Mea 
ve that this incom ‘tax, AS NOW adminis- 
e very essence of injustice, and ui 
inze can be madein the law so as to re- 
fundamendal difficulti S; I ho it WI 
dout of this bill. 
ce to make any such suggestion as this, 
Mn den | desire to do everything In my power 
the revenue, but this bill makes no 
tion between the sources from which 
7 is derived. One nan with nothing in the 
except his hands, by his ener’yvy makes 
2000 a year, it may be; another, with $50,000 
V1 iin lands, does not work, produces not 
, and adds nothing to the wealth of th 
S~U, try, and at the end of the year receives as 
of his estate $2,000; he pays precisely the 


x and only the same as the man who has 


? 


y in this mod 


e of taxation. 
ve, sir, that the Committee of Ways and 
ought to devise a system by which in- 
ived from different sources may pay 
rates, So that labor and production may 


raged 


] 
re is no equa | 






MORRILL. Is the gentleman from Ohio 
| to give up thirty-five or fifty millions of 
tax and propose a tax directly u 

ite of the country? 
Mr. GARFIELD. I will say to the gentleman 
ldo not think it necessary to give up the in- 


on the 


i 





tax, but I do think it necessary to recast 
tion so that there shall be adiscrimination 
different kinds of income. ‘Thatcan be 
without levying a‘direct tax upon land. 
e are men who have no other capital than 
hands and brains, who are taxed more than 
orth sixty, seventy, eighty, and a hundred 
i dollars. I can give examples by the 
of precisely such instances from the work- 


sa 


Beets he income law of last session. A captain 
e Army with a family to support, and with 
ealth but his salary, pays more income tax 
Government than many aman who has 
0 invested and lives comfortably without 
or risk, : 
I mode of taxation is the very soul of in- 
e,and ifthe Committee of Ways and Means 
(devise some mode of adapting the tax to 
t 


er scale of justice than this we had better 
it. But I believe it can be made tolerable 
ich a classification of sources of income as 
ie in the law of Great Britain for 1842,and 
c the income of labor less than that which 
m unproductive wealth. I throw out 
rrestion that some response may be made 





ve the bald injustice of this taX as it stands 
t country. 
‘fie question was taken on Mr. Ross’s amend- 
'to the amendment, and it was disagreed to. 
Alle question recurred on Mr. Matrory’s 


iment, 


\T Tm TATOOAr } 
ur. FOWNSEND. I move to amend the 
: nent by striking out ** three’? and insert- 
e* 
amendment to the amendment was disa- 
to—ayes 4], noes 59. 


\ , 1 
Mattory’s amendment was then agreed 


—ayes 65, noes 56. 
d ANCONA. 1 offer the following amend- 
1 for »t0 come in after line six hundred and forty- 






/ 
/ 






urther, That the special income tax imposed 
solution, approved July 4, 1854, shall not apply 











MORRILL 


rived from sales of real estate;’’ so that it will 
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ed wh we l in regard 
1 
He v ortut y to 
if 
‘DICUTAT - 
GRISWOLD I desire to offer it as a 
te to the Income tax. 


hen I make the question of 


lat the amendment Is not in order 


The CHAIRMAN. The Chan stains the 


point of order. ‘he amendment is not in orde: 
at present. 


Mr. | 


YOMALL. I move to amend by add- 


he end of the 1 iragranh, the words 
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HAIRMAN, (interruptine.) The House 
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mmittee divided; and the tellers reported 
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‘ontracted in the service or by expira 


ir. MORRILL. Ir to aquestion of order 
! t has been already voted on ence 
‘ \ | amendment Is chal red 

lon. 
CHLLALIRMAN. The Chair overrules the 


lt is notthe same amendmentas 


1 MORRILL. Virtually the same thing. 


VI ANCONA \ ually not the same thing. 
i | i .MAN < Chair overrules the 


| being on the amendment, 
M NCONA dem 1 telley 
i ’ dered;and M Anconaand 
ote 
‘] divided; andthe tellers reported 
( twa re ed. 
CHAIRMAN L) the gentleman from 
) FIELD] \ draw his amendment 


\ 4 ry ' } 
it A REFIELD. L withdraw it. ] Only 


i ve an opportunity ¢ f saying what I 

a . N moved to amend the paragraph 
» the following 

tax shall be in sed on any income 


| 
1a salary not exceeding $1,000 per an 


i q n was taken on the amendment, 
d 
Vir. PRUYN moved to strike out the entire 
ended 
i ! Was I acreed to. 
r nex tera} h was then read. 
Mr. MORRILL. I move to amend this para- 
h by inserting after the words ** unsold or on 
d duri the year next pre eding the 3ls of 
mber,’’ t words ** until the same shall be 
RS | r this to obviate a construction that 


, that the property thus deducted 





\ ' not be subject to this taxation the 
! ! nt was agreed to. 

\i GANSON., I move to amend the first 
ragraph by 1 ' fler the 
66 nal, State,and municipal ta yr? 
ls **or assessinents.’’ | offer th im d 
! Loe \ there different constructions 

ven toth words by different tribunals. 


Mr. MORRILL. As it is now very near the 


ime for the House to take a recess, | move that 


‘ ! t Io now t 
hen on was agreed to. 
S ( T ttee rose; and the Speaker | ving 
imed t chair, Mr. Pomeroy reported that 
e Committee of the Whole on the state of the 
n had, ‘ording to order, had under consid- 
tion the state of the Union generally, and par- 


uriy t tax bill, H. R. No. 744,) and had 


ition thereon. 


he SPEAKER. The hour of half-past four 
ved, al which time the Llouse has ordered 
ta be taken until seven o’clock p. m. 





Vr. MALLORY. I move to dispense with the 
n to-night 


‘The SPEA KER. The hour has arrived for 


Mr. J.C. ALLEN. Is there no way to dis- 


ev hn to-niet 


Phe SPEAKEI 
n ) DeLOr { 


} : 
t. It might have been done by 
he hour of half past four had 


Vir. MALLORY. Irose to make the motion 
fel tleman from New York {Mr 


[EROY npleted his report from the Commit- 


fhe SPEAKER. The hour fixed upon by the 
for the recess had arrived when the gentle- 


i New York [Mr. Pomeroy] made his re- 


oe 
‘ 


LORY. How could the Chair 


Phe SPEAKER. He had just completed his 
yrt w n the hour arrived. By unanimous 
ent, the 1 ion of the gentleman from Ken- 


‘ky [Mir. Mattory] to dispense with the ses- 
t can be received and voted upon. 


I | ¢ { 
vel VIEMBERS ouyjectea. 


‘The House thereupon took a recess until seven 
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COMPENSATION FOR ENLISTEI AVES 
Ir. GRIDER t 
tr ee! 
j I l 
ep 
ter ew 
hay t W 
i y ' j ; 
it i 
Ai 5 1M 
Mr rEVEN ted 
{ PHUILADELI \ 
Vi VEIL . ti ¥ 1 
c . ed } a i 
} ’ t10, be "oA » urge 
of ¢ y and delivery for the district of I 
phin 
Lb} wa d me, and 
orders » be « 1 and ! 4 
and betng engro i, V I l the third time, 
and pa d 
Mr. O’NEILL, of Pennsylvania, moved to re- 
consider the vote by which the bill was pa | 
and a » moved that the motion to reconsider be 
Jaud on 
The latter motion was agreed t 
ADVANCES BY WEST VIRGINIA 
Mr. BROWN, of West V ia, by unani- 
m< ys consent, nr ented 4 ition of the Le 
lature of the State of West Virginia asking to be 
reimbursed for cer nm moneys advanced by her 
in the rosecution of the war; which were or- 


dered to be printed, and referred to the C 
tee of Ways and Means 


mmit- 


MESSAGE FROM THE SENATE. 


A message from the Senate, by Mr. Hickey. 
tts Clerk, informed | Flouse thatt 
nthe amendmentof the House to joint 


oenatle 


concurred 


resolution (S. R. No 4?) to extend ne time for 
the reversion to the United States of the lands 
granted by Congress to aid in the construction 


vad from P Marquette to Flint, and 


for the completion of said road. 


of a rail: 


ENROLLED BILL 


Mr. COBB, from the Committee on Enrolled 
Bills, reported that they had examined and found 
truly enrolled joint resolauuion (Li. R. No. 143) 
to fucilitate the adjustment of certain accounts of 
the American Colonization Society for the sup- 


port ot re “aptured Africans in Liberia; when the 
Speaker 


signed the same. 
DISTRICT JUDGE OF 


Mr WILSON, by unanimous consent, from 


the Committee on the Judie 


KANSAS. 


ary, reported backa 
bill to increase the sa iry of the district judge for 
the district of Kansas, with a recommendation 
that the bill do not | 
The bill was laid on the tabl 


IIABEAS CORPUS. 
WILSON, by unanimous cons: nt, from 


Mr 
the Committee on e Judiciary reported back 
House bill No. 754, to repeal the act entitled “An 
act relating to habeas corpus, and regulating judi- 
cial proceedings in certain cases,” with a recom- 
mendation that the bill do not pass. 

The bill was laid on the table, 


DISTRICT JUDGE OF INDIANA. 
Mr. WILSON, by 


unanimous consent, trom 


the Committee on the Judiciary, reported back 
House bill No. 737. to i ease the salary of ti 
judge of the Unite I State istrict court for the 
district of Indiana, with a recommendation that 
the bill do not pass. 


The bill was laid on the tab! 
BANK COLLECTIONS. 
Mr. WILSON, yy unanimous consent, from 


the Committee on the Judiciary, reported back 
House bill No. 629, to authoriz 


tions to close thei } 


riain days 
named, and to make all notes or other ne 


able under the 


institutions on ce 


laws of the United 
States, falling due on those days, payable on the 


instruments 


preceding secular day respectively, with arecom- 
mendation that the bill do not pass. 
The bill was laid on the table 


JUSTICES OF 
Mr. WILSON, | 


{ rr é on the J id ary, rey 


THE SUPREME COURT. 

y unanimous consent, from 
orted back 
ompensation of 
Court of the United 


yviae ¢ 


H t Vo. Obo, LO pro 


f the Supreme 





! the payment of their traveling ex- 
1 a recommendation that the bill do 
The bill wes laid on the table. 
WILLIAM CORNELL JEWETT. 
Mr. WILSON, | y unanimous consent, from 
Committee on the Judiciary, asked that the 
nittee be discharged from the further consid- 
of the petitionof William Cornell Jewett, 
ray t the consideration of the amendment 
to the Constitution be pr tponed. 


‘The motion was agreed to 
CONTRACTS. 
Mr. WILSON also, from the Committee on 


i 
it 
y, reported adversely upon the me- 


ENFORCEMENT OF 


morial of Je Baldwin, of Mahoning county, 
Ohio, asking Congress to pass an act declaring 

at just, legal, and equitable contracts shall 
be enforced according to the plain legal meaning 


of the words employed therein. 


DISTRICT JUDGE OF TENNESSEE. 


Mr. WILSON also, from the Committee on 
the Judiciary, reported adversely on the memorial 
of O. P. Tem; 
praying an increase 


I hnnessee. 
MARRIAGES 


e, and others, of East Tennessee, 
of the salary of the district 


IN THE DISTRICT OF COLUMBIA, 


Mr. WILSON, by unanimous consent, reported 
back from the Committee on the Judiciary, bill 
H. R. No. 735 relation to marriages in the 
District of Columbia, and moved that the House 


proceed to the consideration of the bill. 


The motion was agreed to; and the bill was 
re id at length. 
lt provides for the repeal, as to the District of | 


Columbia, of the ninth section of an act concern- 
ing marriages, passed by the Legislature of Mary- 

nd in 1777, and found in Dorsey’s Laws of that 
State, volume one, page 133, which section was 
the District of Columbia by the act of 
Congress of February 27, 1801. 

Mr. J.C. ALLEN. I desire to inquire, what 
are the provisions of the section which it Js pro- 
1 to repeal? 

Mr. WILSON. 
any clerevman shall solemnize the rites of mar- 
riage between minors he shall be subjected toa 
penalty by fine or imprisonment, or both, as the 


extended to 


court may determine; and this notwithstanding 
a license may have been issued “authorizing the 


solemnization of the marriage. This bill proposes 
simply to repeal that penalty, so thatifa marriage 
soiemnized in pursuance of a license 
issued by the proper authority, the minister shall 
notbe liable to punishmentif the parties be minors. 

Mr.J.C.ALLEN. Ihave no obj ction to that. 

The bill was ordered to be engrossed for a third 
reading; and being engrossed, it was accordingly 
read the third time, and passed. 


LEAVE OF ABSENCE. 


Messrs®0’NEILL, of Ohio, MIDDLETON, 
and HOLMAN, asked and obtained leave of 
aosence. 

Mr. STEVENS. I desire to ask leave of ab- 
rentleman from Ohio, Mr. Spautpine, 
He informed me, when he left 
the Hall this afternoon, that he was quite unwell. 

Le ave Was eranted. 

Mr. ANCONA. I ask leave of absence for a 
few days for my colleague, Mr. Jonnson. 

Leave was granted. 

JOHN FAUST. 

Mr. LAW, by unanimous consent, reported 
from the Committee on Revolutionary Pensions 
adversely upon the application of John Faust for 
a pension. 

SALE OF NEGROES AS SUBSTITUTES. 

Mr. GRIDER, by unanimous consent, offered 

the following resolution; which was read, con- 


ivreed to: 


should ve 


sence tor the 


for this evening. 


sidered, and 

Resolved, That the Committee for the District of Colum- 
bia be instructed to inquire if the colored men charged 
with felony in the jail of said District have, by the keeper 
or officers of said jail, been sold to substitute brokers ; how 


That section provides that if | 
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many have been sold, if any; at what price; and who; 
ceived the money. 

REMOVAL OF 8T. 
Mr. KNOX. 


LOUIS ARSENAL. 


I move that Senate bill Ni 4 


an act torepeal anact entitled ** An act to rem 
the United States arsenal from the city of S 
Louis, and to provide forthe sale of the lands 
which the same is located,’’ be taken from th, 
Speaker’s table, and referred to the Committee on 
Military Affairs. s 

‘The motion was agreed to. 

PREEMPTION AND HOMESTEAD RIGHTs. 

Mr. HIGBY. J ask unanimous consentto | 
nort from the Committee on Public Lands 
H. R. No. 604, entitled ‘¢An act to preve 
serters and others therein named from a quiring 


public tands under the preémptuion and home stead 
laws.”’ 
Mr. LE BLOND. 
sAKE SUPERIOR SUIP-CANAL., 
Mr. DRIGGS. I ask unanimous consent } 
report back from the Commitiee on Public La ds 
House bill No. 745, making a grant of alterna 


I object. 


| sections of public land to the State of Michica 


e 


to aid in the construction of a breakwater gpd 
harbor on Lake Superior by means of a sh 
canal to connect Lake Superior with Lake Port 
on the upper peninsula of said State, in Order { 

it may be printed and gecommitted. 

Mr. HUBBARD, of lowa. 
is agreed that the bill is not to be brought ba 
by a motion to reconsider. 

Mr. DRIGGS. If | cannot explain the | 
satisfactorily to the gentleman I will agree to that 

Mr. HU sBA RD, of lowa. Unle sS We have 
that understanding | must object. 

Mr. Well, then, I agree to that 


l object unless t 


A 


DRIGGS. 
understanding. 

The bill and substitute were received and re- 
committed, and the substitute was ordered to be 
printed. 

SPEAKER PRO TEMPORE,. 

The SPEAKER stated that he would not 
present during the entire evening, and if there 
were no objection he would appoint Mr. Asutey 
of Ohio as Speaker pro tempore, to receive the re- 
port of the Committee of the Whole on the state 
of the Union. 

There was no objection, 


LEAVE OF ABSENCE. 
Mr. J.C. ALLEN. Mr. Speaker, I am not 


well, and lask, by unanimous consent, that leave 
of absence be granted to me for this evening 

There was no objection; and it was ordered ac- 
cordingly. 

Mr. NELSON. Mr. Speaker, I have not felt 
so well for three months as 1 feel this eveni 
and I would like togo off to enjoy my food he 
I therefore ask for leave of absence. [Laughiter.] 

Mr. ALLISON. I object. 

Mr. MORRILL moved that the rules be sus 
pended, and the House resolve itself into 
Committee ofthe Whole on the state of the Union 

The motion was agreed to. 


The House accordingly resolved itself into the 
Committee of the Whole on the state of the Union, 
(Mr. Pomeroy in the chair,) and resumed the 
consideration of the 


TAX BILL. 


The CHAIRMAN stated the pending question 
to be on the amendment moved by Mr. Ganson 

The amendment was disagreed to. 

Mr. WILSON. 
lowing words: 

And there shall also be deducted the income 
from dividends on shares in the capital stuck of an) 
trust company, savings institution, insurance, rail 
canal, turnpike, canal navigation, or slack- water com} 
and the interest on any bonds or other evidences of Ing 
edness of any such corporation or company, which she 
have been assessed and the tax paid, as hereinaiter pr 
vided. 

That is rendered necessary by an amendment 
to the preceding paragraph. 

The amendment was agreed to. 

Mr. HOLMAN. [move to add the following: 

And provided further, That salaries of office rs of the An ' 
under the grade of major, while such officers are ina 
service in the field, shall not be subject to an income (@* 


Mr. Chairman, it will be observed that this on'y 


I move to strike out the fol- 


deriv 


} 


est 


Hal 


Mr 


DY I 


fler 


ss 
une 


Vide d 
Pro 
guards 
or ati 
BCTI be 
Tshe 
Assess 


tare | 


vided 
isthe] 
enn 
tipt 
] ( 
ft, 


‘ 0 


r 16, 


Whor 


UM the 


sent t 


Lar ds 


O that 
e have 


O that 


ind re 
1 to be 


not be 
f there 
SHLEY 
the re- 


e Slate 


to the 
Union 


nto the 
Union, 


ed the 


lestion 


\NSON 


he fol- 


derived 
y bank 
iilroad 
my 
inde 
‘h shail 
er pr 


dment 


wing: 
e Army 
pact 
ne tax 


sony 


re honk 


1865. 


oe to salaries of captains and first and sec- 
nenants. I believe that it is agreed upon 
nds that the salary received by these offi- 
small at the present time, and it may 
successful effort will be made during 


eee 


a 


-esent Congress to increase it. ‘The salary 
‘cers above the grade of captain, it is under- 
wi. is reasonable to a certain extent. My 
osition is to exempt the salaries of officers 
grade of major who are in the field from 
and it seems to me that it should com- 
J itself to the favorable consideration of the 


tions 


Mr. MORRILL. Mr. Chairman, I understand 
» the chairman of the Military Committee 
ScuencK] that this has been considered in 
which that committee ts about to report, 
i | think, therefore, thatit is better not to con- 
ler it here. I hope that the amendment will 

a rejected. 

Mr. HOLMAN. I suggest to the gentleman 
fom Vermont that if a general bill is passed on 

e subject the Senate may strike this out, and if 
sone be passed this will be so much gained. 

Mr. SCHENCK. I will remark that the gen- 
eral Lill for the relief of officers of the Army, pro- 
viding certain advantages for officers in the field, 

ides, among other things, a release from this 
tax. ‘hat bill is now in the hands of a 
member of the Military Committee, and will be 
reported on Saturday next. This amendment 
rit clash with that bill, and perhaps it would 
iter to provide for the whole thing in one 
than to legislate partially inan appropriation 
| state this for the information of the gentle- 
ian from Indiana. 
Mr. HOLMAN, With the understanding that 
this is to be reported by the Committee on Mili- 
tary Affairs, and perhaps with a wider scope, I 
withdraw my amendment. 

Mr. BOUTWELL. 1 move to strike from the 
owing these words, ** other than the compa- 

nies specified in this section:”? 

And also all income or gains derived from the purchase 
sale of stocks or other property, real or personal, and 
ive stock, and the amouut of live stock, sugar, wool, 

pork, beet, mutton, or other meats, hay 
grain, or other vegetable or other productions, being 
geowth or produce of the estate of such person sold, 
tineluding any part thereof unsold or on hand during 
year ext preceding the 3ist of December, shall be in- 
vied and assessed as part of the income of such person 
‘lh vear, and the gains and profits of all companies, 
lier incorporated or partnership, other than the com- 
sspecified in this section, shall be included in esti- 
itog the anual gains, profits, or income of any person 
evtiiled to the sume, Whether divided or otherwise. 


The amendment was agreed to. 


Mr. PRUYN. I call the attention of the gen- 
teman having charge of this bill to these words: 


mye 


ma 
Mid 


, Cheese, 


whet 


And may increase the amount of any list or return if he 
has reason to believe that the same is understated. 

The principle laid down here is inconsistent 
with the succeeding cluuse. If there be no sat- 
istuctory explanation it ought to be stricken out, 

Mr. MORRILL. ‘Phe bill requires that in ail 
cases the return shall be made under oath, and 
that that shall be prima facie evidence, but not 
onclusive, Ltisintended sull to leave the power 
With the assistant assessor to increase the amount 
if be is not satisfied with the oath; and to protect 
the party, if he is dissatisfied, he may take an 
appeal. 

hie amendment was agreed to. 


_ Mr. DAVIS, of New York. I move toamend 
by Inseruing in line seven hundred and forty-nine, 
after the words ** United States,’’ the words 
“upon all his or her gains or profits as pro- 
vided by this acts’? so that the clause will read: 


Provided, That any party, in his or her own behalf, or as 
cuardian or trustee, shall be permitted to declare, under oath 
vr affirmation, the form and manner of which shall be pre- 


teribed by the Commissioner of tuternal Revenue, that he | 


; she Was not possessed of an income of §600, liable to be 
news ssed aveording to the provisions of this act, or may de- 
Clare that he or she has been assessed and paid an income 
Guly elsewhere in the same year under authority of the 
United States, upon all of lis or her gains or profits as pro- 
Vided by this act, and if the assistantassessor shall be sat- 
istled of the truth of the declaration shall thereupon be ex- 
“pt from income duty in said district. 


| otier this amendment because, by the terms 
of this act,a person might fraudulently in one dis- 
Iriet make a return of income not covering his 
a re income es intended by the act, and then in 
the Nece Where by law he should make his re- 
‘urn of income he simply makes an affidavit that 
he has made a return of income in another dis- 
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trict; and by making such affidavit before the 
assessor he would be discharged by the terms of 
this act from making the return which is contem- 
plated by the law. My object is simply to pre 
venta fraud upon the law itself. 

Mr. MORRILL 
great necessity of the amendment, and 1 see no 
barm in it. 


I do not see that there isany 


‘The amendment was agreed to. 

Mr. WILSON. I move to amend by insert- 
ing inxline seven hundred and fifteen, after the 
word ‘*aforesaid,’’ the words ** which list shall 
state the 
and the amount t} 

Mr. STEVENS. I really think 


be very inconvenient and 


source of 
¢ 99 


wreoi 


specifi each item of income, 
that would 
vexatious, I cannot 
see any necessity for it, and | hope it will not be 
adopted. 


‘The amendment was not agreed to. 


Mr. MORRILL. I move to amend by strik- 
ing out of line seven hundred and ninety-seven 
ithe words ** with intent to evade’? and inserting 


- 4 ’) 
in lieu thereof the words ** contrary to;’’ so that 
the clause shall read: 

That auy person or persons who shall make, sign, or is 
sue, or Who shall cause to be 
instrument, document, or paper of any kind or description 
Whiatsoever,or shall accept, negotiate, or pay, or cause to 
be accepied, vegotiated, or paid, any bill of exchange, draft, 
or order or protwissory note, for the payment ot money, 

| Withoutthe same being duly stamped, or having thereupon 


signed, or issued, any 


' 
hhaae, 


an adhesive stamp tordenoting the duty chargeable thereon, 
contrary to the provisions of this act, shall, for every such 
Offeuse, | the sum of S200, and such instrument, doc 
uinent, or paper, bill, draft, order, or note shall be deemed 
invalid and of no effect 
| offer another amendment in the same clause 
in a subsequent line, by striking out ‘two hun- 
| dred’? and inserting fifty.” 
Mr. THAYER. I object. 
mentcan be offered at one time. 
The CHAIRMAN. One amendment only is 
in order. 
| Mr. THAYER. This seems to me to bea very 
extraordinary proposition, ‘The effect of it is to 
impose for a mere inadvertentor casual omission 
to affix a stamp the heavy penalty of $200. As 
the law stands now you must, in order to impose 
that penalty, show thatthe par ty designedly omtt- 
ted the stamp for the purpose of defrauding the 
revenue, 


rrieil 


Only one amend- 


It has never been heard in any stamp 
act that a penalty like this, or tbat any penalty, 
has be en IM prose d for a mere nefiect or Ubtnten- 

| tional omission of a stamp. 

Ways and Means, I beg leave to say, are taking 
a wrong direction in regard to this provision of 
the law. Instead of liberalizing it, they are mak- 

cing it more and more stringent; while the British 

| Government, which has had more experience 
| upon this Subject than any other Government 
upon the face ofthe earth, has from year to year 
been enacting statutes for the purpose of liberal- 
izing and modifying the stamp act, the Com- 
mittee of Ways and Means are taking an oppo- 
site direction and are altempting to make the law 
more stringent and more oppressive. | hope the 

Committee of the Whole will notadopt the amend- 

ment of the gentleman from Vermont. 

| Mr. MORRILL. As I said nothing in refer- 

|| ence to this amendment when I offered it, | will 

|| now briefly state the purpose of it. In the first 
| 


| place itis proposed to reduce the penalty from 
; two hundred to fifty dollars for a mere casual neg- 
|| leet; and then | propose to insert after the words 
\| *finvalid and of no effect” the words ‘and in 
case of such omission or neglect with intent to 
evade the provisions of this act, the person so 
|| guilty shall forteit $200."’ So gentlemen will see 
| that the object was merely to graduate the pre nally 
|| according to the offense. [tis supposed that some 
| penalty should be imposed in cases of mere acci- 
dent, otherwise we could not enforce the law. 
Mr. THAYER. J was about to propose an 
amendment which should incorporate into this 
law, in express terms, the provisions of the Brit- 
ish statute upon this subject. The leading pro- 
visions of that statute, which has now been in 
force for fifteen years in Great Britain, and which 
has been found perfectly satisfactory both to the 
people and to the Government in protecting the 
people against the designs of dishonest persons, 


and the revenue against fraud upon the stamp act, 


are these: in the first place there is a provision 
enabling any party in iiterest at any time to affix 
a stamp upon an 1nstrument upon going to the 


| proper revenue officerand paying a certain penalty 
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NAL GLOB 


} 
| 








which now, by the British act, is £10; and there 
is a further prevision that in ense of mere tnad- 
verience or untotentional omission, the stanip 
shell be affixed to the lustrument by the revenue 
officer upon payment of the proper stamp duty, 
ie penalty, provided the applica 
Within twelve months aflier the imstrument 


Was 8Stted or mmde, 

Mr. MORRILL. Ifthe gentleman will allow 
me, f will say that those who have had most ex- 
perience in the Trite rnel Revenue Office since We 
have established stamp duties here are cleurly 


Wither 


th ide 


ion be 


of the opinion that we can collect no revenue 
unless we have penalty s as heretofore, and that 
the English system will answer here in the 
early history of stamp duties, 

Mr. ‘THAYER. Why not? 

Mr. MORRILL. For the reason 
stamp duties cannot be enforeed. 

The CHAIRMAN, Debate is exhausted on 
the amendment, 

The question was taken on Mr. Morrtiy’s 
amendment, and it was disagreed to, 

Mr. THAYER. | movetostrike out all after 
the words ‘¢ provided further’’ in line eight hun- 
dred and five, down to the end of line eight hun- 
dred and twenty-eight, as follows: 


hat 


that the 


That no deed, instrument, document, writing, or pa 
per, required by law to be stamped, which was made, 


| signed, or issued prior tothe Ist day of August, 1964, with 


out being duly stamped, or with a deficient sGunp, ner any 
copy thereof, shall be recorded or admitted or used as evi 
dence in any court untila legal stamp or stumps, denoting 
the amount of duty, shall have been affixed thereto, and 
the date When the same isso used or affixed, with bis ini 
shall have been placed thereon by the person ustog 
same; and the person desiring to use or record any 
such deed, instiument, document, writing, or paper, as 
evidence, is agent or attorney is authorized, wm the 
pre the court, register, or recorder, respective hy 
toaffix the stamp or stuups thereon required: ad pro 
vided further, That no instrument, document, ar paper, 
made, signed, or issued 


to snid lst day of August, 
1864, without being duly stamped, or baving thereon an 
adhesive stamp or 


stumps to denote the duty imposed 
thereon, stall, for that cause, if the stamp or stanips re 
quired shall be subsequeatly atiixed, be deemed invatid 
and of uo effect; and the holder theteotl, or any person de 
siring to ust his duentor atoruey, ts authorized 
tu affix thereon the stamp or stumps required, 


tie 


sence ol ’ 


prog 


the same, 


Aud insertin lieu thereof the tullowing: 


That hereafter in all cases Where the party has not 
affix: d to avy instrumentrequired by the one hundred and 
filty first section of the actor Juin 30, 1S64, or schedule 
marked “ B? thereunto anoexed, the stump ther by re 


quired to be thereurto adixed at the time of making or 
issuing sald instrument, aud be, or they, or any party bav- 
ing interest shall be subsequently desirous of 
afixing such stamp to said instrument, he or they sha 
appear tie the revenue ob the proper 
district, Wlio stall, upou the pivinent of the pree ol the 
proper stip required by law aud a peaaliy of itty deilars, 


uu Luereiu 


be.ore collector of 


and, When the whole timeudt of Ure dury denoted by the 
stip required shath exceed the stim oF fity dollars, on 
} piuyinent also Of tuterest at the rate of six percent. on 


suid duty trom the day ou Woieh such stampought tobave 
aflixed, affix the proper stamp to trument 
upon the tiirgio a tustiumieot the date of 
bis so doing and the tact that such penalty has been patd 5 
and such iustreument shall thereupon be deemed aud beld 
to be as Valid to all intents anid purposes as tl stimped wheo 
made or issued: du wher, That where itehall 
appear to said collector, upouw oath or otherwise to his 
satisiuetion, that any such tustrument has not been duly 
stunped at the time of making or issuing the same by rea- 


been teil bi 


and wote 


said 


provide 


| somo accident, mishike, inadvertence, Of uigentnecessily, 


jamendment have been copied almost 


and without avy willlul design to defraud the United States 
of the stamp duty or to evade or delay the payment there- 
of, then and in such case, it such instrument -ball, within 
twelve calendar months after the making or issuing there- 
ol, be brougiit to the said collectorol revenue to be -tanipe d 
and the stamp duty chargeable thereou stall pried, it 
shall be lawsul forthe sad collector to remit the penalty 
aluresuid and to cause such instrument to be duly stamped, 


tre 


Mr. Chairman, if l.can succeed in making my 
amendment understood, | belreve that ie wil be 
adopted by the committee. The provisions of the 
verbatim 
from the English statute of August 14, 1850, the 
13th and 14 h Victoria. if | were lo cuuse that 
statute to be read it woald take up pre tly nealy 
all of the five minutes which | have to explain 
my amendment, and therefore Teannot doit, but 
I have the statute here, and | hope that any mem- 
who further infor 
mation in regard to it will look at it, 

‘There are (wo points in this amendment. As 
I said before, these provisions have now been in 


ber of the committee desires 


force in England for nearly fifteen years, and they 
have given universal satisfaction. ‘There has been 


very vreatcomplaint of the operation of our stamp 


law. It ts a common thing for these stamps tu be 
omitted by ignorant persons, and for an undue 
and unfatr advantage to be taken of that fact vy 


dishonest persons. Now, the British statute rem- 
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essing necessity on every The question was upon the amendment of 
ced, w y man ups; and I f iat the amend- |, Hoiman. ™ 
nit 5 { \y \ i f i + ‘ \ vent man it th Pi I! yi- i Ir. HOLM AN demanded tellers 





i V vi i AYER Work Kily i I amendment. 

{ i I , L ha rv VA i urious to Ul revenue, ‘lellers were ordered, 

' £10. | | ( { to imentcer- Messrs. Hotman and THayer wer 

I il m, Y,uU can have time to consider it more to act as tellers. 

“ rls ' The committee divided; and the tellers ; 


bhetr j } Bri i tat Mi LA ER. Will the vrentlem n state why —ayes 47, noes 45. 
} 


i liial W I ! mn met y an iin i ! ve not veen deve ped througn So the amendment was agreed to, 


if 
Ov , ol rlent om ,» the parties expel of years in England, wher Mr. THAYER. I propose an 











j i may ‘ \ s cor yrated in I y Which 1 a vl y neces ry to 1 
‘ i t Nn ed tion consis with the amendm yu 
j ment of the penaily, upon payn t of t VI PALDING. | would ask the gentleman It is to strike out in line seven hu 
Vv» vided W twelve r P Isyiv i{ Mr. THayver|]if the payment ninety-eight the words ** two hundred”? 
mi fter the maki ry f the instru- || of fifty d will cure the defect after the expi- || serting in lieu thereof the word ** fifty.” 
n t n of atwelvemonth? The amendment was agreed to. — 
lt seems to me, ther , Mr. C rt , that Mr. THAYER Yes, sir. Mr. MORRILL. I move to amend by : 
, ont one hand, ter e Gov- lhe qui n wastaken uponthe amendment of || at the end of line eight hundred and forty-seyey 
t t i im ‘ _on a Vi LHAYER, i resulted—ayes 45, noes 33. the following ! 
othe ) \ N | voting, And by inserting in the proviso afterthe word 
ng \ \ i " Ww i Mr. MORRILL demanded tellers. articles’? the words * except lucifer or friction 
‘ n i y re wr P r cigar lights, and wax tapers.” 
tion Phe ’ ph, w h my M rs. THayerand Morriii were appointed The amendment was agreed to. 
amendm is i \ to suner su re t tast Mr. MORRILL. I move to amend by 
medial act—a clause d t all deed | ‘| ymmitt livided; and the tellers reported || ing after line eight hundred and seventy-s 
} I ery re, hel e mad J Vy 60, noes 35. following: ; 
I n , may I | \ 1 by | ney po the ar nent was agreed to. That section one hundred and seventy-one b 
mped now. It iti { » that, I sh l Mr. HOLMAN. I move to amend by insert- by inserting before the words * refined coal-o 
Committee of Ways and Means to tell r the words “‘ and such instrument, docu- || “ crde P Seen oe POSE Ory SE. BNE BO wi 
ewe ‘ en ae er i res descriptions”? by ir g the word yu \ 
me why I I { Lk manen iment, Or paper, Dili, Grail, order, Or note, IN |) of friction matches, cigar lights, and wax tapers 
t ‘ ‘ y rhe } she ware le Save . ieee t 
, ; , : . Mr. HERRICK. I move to amer 
l Wi i { : i y ov n for the put ose of ino after the nal t t far 
ind d wy ai sane ine ; n to the auestion of how far it is sg » aller tine nament just ado} 
Py iOWinNnes 
time it w tect the ‘LT: ry ag ist the Vio- Within the power of Congress to determi in : 
Phat schedule B, preceding section one 
: sth “ , E t to WHat restricllio and seventy-one be fur ended by ig 
mevera ! t iyown | Ww 4 wed to tu ier lease” in the pre ) clause taxing mor 
ed I l | ( of th \ 4a yn and also by adding to said proviso t ’ 
| nm iwi I \ f ‘ upor consideration of “ind pro , Phat upon 
t x u I } ( ) r a l am 1 rmed, the a se * 
‘ I to thati ed th y i 
co} ifrom h vol jegt, Wl } I fore W il { yur ion has come have by a stamp dut nt consid ition ory ev 
] er ! t t rv for { ivea F l formly de led t t Cone 3 dor not pos- ment equal to that imy ed upon a conveyance 
nd which | proved by experience to bi ess the power to regulate th matter, but that it sinsiar considerauion Or valu 
both Ww t { ; is for the » 3 them ves to determine in what ‘The amendment was agreed to, 
Mr. BOUTWELL Vi & r in, Iw isnot m the tiie to the lands Wilhin their respective Mr. MORRILL. I move toamend by 
i \ rtoth } in , to unders na imi SI | ca itis not for Congress to after line Six, ¢ f section three , the follow I 
ite ' I t \ ted [ should pr ! iy thatar strument notin acertain form shall And this section shall take effect from and afte 
that } ty ed Per! aps it be ni and v 1. This is anassumpuon of very age of this act, anything herein contained to th 
may ‘ over fort re \ creat power, d,to say the least, of very d ubt- notwithstanding. 
Vr. MORRILL 1’ iblication of the Globe wer; 1 for one, f llowing the lead of the | The amendment was agreed to. 
is behind time, so that Iment might not lictal ta nals of the*’country, | am in favor of || Mr.MORRILL. I movetoamend by 
} ul t \\ ive t thi riy thie . rea ranexemption, and limiting the exercise ifter the word ** pound’’ in line s xX, of 
Mr. BOUTWELL. 1. ‘ ' y, Mr. Chair- ft power to instrum nts that do not directly three, the words ** nayable in im”? 
man, that | am ind i tot adoptio so impair or interfere with the exercise of the legal Mr. STEVENS. 1 trust that th ! 
volumi t voly | vereignty he Stat will notpreva Ll had intended to move 
stand, a] yi of y,on iw Mr. THAYER. I think it will be very un- [ by striking out in line eight the words ** pay 
restion mat r-su ‘ aS eXist wise to make any such exception as that pro- {| in coin.”? It is proposed that we sl 
ge tin N n is made It sed by ntleman from Indtana, [Mr. Ho x- |} new and perpetuate the error, which, as | 
l unde | , however it may have mMAN.] I do. see why instruments for the || the country ts convinced was committ 
work d in a nd,it y i mean in tbls <« in- nve y nee of that Species of prope rly, of all we made our customs and the Interest 
try to have the m oO ally yas to pro others, should exempted from thi payment of public debt payable in coin. I think 
a ea revi ie, ther i tant for - tax duties, Is ppose thoseinstruments wot ld be oucht not by any act of ours to depreciate 
| to every law) l to f mo olifi irces of stamp duty. || the currency. 1 hope, therefore, that th 
use stamps. I und { ne effect of pro- Why they suuld be exempted from this tax I ment will not prevail. 


sed amendment to bet if ‘ ns des 9 nnetco ive, particularly in view of the modi- Mr. BROOKS. I move to strike out * 
' fic i on wi 1 has just been adopted. able in gold until specie payment is resui 
r, for ex e, pl ry notes from each Mr. HOLMAN. I would state to the gentle- Mr. Chairman, | am happy to acree « 





other, may ne of stamps; and if i man from P sylvania, [Mr. ‘Tuayer,] that 1 || gentleman from Pe nnsylva ia, (Mr. Srevens 

happen, by the death of one party or by their fall- |! am not calling in question the policy of imposing || the chairman of the Committee of W 

ing out, that it b mes necessary to enforce the this tax by the Governmentif it can be properly Means, in the remarks which he has mad We 

payment of those notes in court, they can then done. The question is whether the Government || have pledged, so far as the faith of the Gov 

have the not tamped ds presented, They of the United States may so far regulate the con- ment is concerned, the payment of dut 

might go on for years sing promissory notes vevance of lands within the limits of a State as to Here isa new pledge to tax the whole couutry 

with ey ffix ’ ‘ 5 leclare that to be null and void which according make everything payable in coin to those w 
Mr. THAYER ] om Mas- || to the laws of the State is valid. Shall that be || have loaned money to the country. We 
achusel W \ » hey re « y to be at ired null and void even tothe extent of affect- || rone far enough in that direction—quit 

stamped on payn if the penalty of fifty dol ing the validity of the title under thatinstrument? || in my judgment—and it is time to s I 

F Mr. THAYER. The gentleman from Indiana |} effect will be to aggravate the speculation ry 


that is ina 1e) ny stamp law atall. rold; of course there would be increas 

ernment Mr. HOLMAN. Nog, sir. I say that you may || lation, and we would have still more the ; 
Mr. THAYER And then only stamped by impose any penalty youthink fit; butdo notsay || plained to exist so much in the gold markets 0! 

arevenue officer who, rding to the provision, || that in this particular mode alone shall land be || New York. 

is to make a minute on the margin showing the || conveyed, and in no other. If the judicial tri- || Thisis the beginning ofa new policy w! Id 


Mr. BOUTWELL. If that be so, of course Mr. Hotman] questions the right of the Govern- || because there would be an increased demand 
a cert 1 protection to the Gov- || ment to make ¢ il 











payment of the penalty inals of the country that have spoken out upon notthink that this House willsanction. T 

Mi MUTWELL. But that does not obviat this question can be relied on, you cannot defeat |} orable gentleman from Vermont [Mr. Morritl 
the difficulty that I su st, that through years validity of titles in thisway. Ido not know || will undoubtedly tell us, in order to pr 
friends may us yi , for exan : it nee wl this q stion | sen || fect, thatthe tax 1s tocome from the cotto we 
With< t h x S M he x y it h n i at the il iot V l ers, ind that we of the North cal tra { 
com hey may co to t ‘ tor, pay the } cnow of a number of instances where the courts || That I suppose will be his argument. I s 
alty, and have the n tamped. ‘I'l ve held that tl mode of rendering an instru- |} In fact it will come from the consum 
of the Government and the ne ity of the Gov ment null and void, for the want of stamps upon goods, the wearers of cotton goods of ¢ 
ernmentin reference to the stamp act is thatthere || it, is interfering with the rights of the States. \| The consumers, in the end, are the persous Whe 
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\N, ve to pay the tax; upon them will « yme || ing gold for the Government of the United States. naying all our gold demands we sold gold a 
7 \ f twelve cents per pound which is pro- | Which will we do? ‘The gentleman from Penn- |) premium, and realized over « ' i 
| at this time. sylvania arg that you are likely to « wer rs premium on gold, N ‘ : ‘ 
ink thatthe House is ready to adopt || the price « y of a to fa ; 
cy, or that the condition of the coun- duty upon the \ e tton. Are you import dati Kt year 
‘The present financial policy in |} not much e likely ( by \ ' e ym i : 
try, especially in the large cities, is to mal t \ W \ : 
) nr 1erand the poor poorer: and the of | fi I i ‘ \ } 8 I | Ve pi I { b 
i t i ’ y 
of things 1s to rollup wealth in masses paying tl er the in t may \ to 
ls of the few and to make the poor || It see: m v ¢ ) . Youw ‘ ve { 1 Sev to 
in they have been. The policy of the infli I t Lmor you 1 { nh W ya : 
to make the fewrich and to roll up || will by r yy riies to § ‘ nresent liabi of co t vn 
y more and more into the hands of those || amount of \ 1 ym day to day and || ble in gold. What pi is, to sto} rtand 
j \ ecurities payable in gold. We started month to m th ’ iy } xX ea Vo ytton. hereafter no | the interest ( \ 
ry in the beginning when we authorized pay- Again, look at the t rin a : not be pay ful money 
coin, and instead .of going further we If you admit that y must get some gold from || country. Stop th \ m, » the 
retrace our steps. another sour \ erestupon the } iv e of that ¢ t \ vy to \ he 
Vir. MORRILL. Mr. Chairman, if I did not |} debt, observe the: in W you gt country from hay | ree or for nes 
cae eve that it was absolutely necessary to make || case. H are a hundred of cotton: five the value of the article. 
vable in coin | would not advocate it. I bales of that « . e twenties of tto Now, there is not » least nece v.. 3 
elieve itis going to be a hardship any || a foreign markets s the gold necessary to pay you want to aggravat sevil, for 1 
er than the tax we have imposed alrea ly. the excise aquty u ) tne ret ne py ety -flv tax or ytton |} vie ad. l roVv net 
entmoment it is well known that cot- |! bales, be« fiv ercent if y hoo put need not buy gold. | ! 3 
ing obtained at the South with greater It at that, L ti you w —Or twentieth, Is Will buy gfoid, ad oin i \ 
ty than heretofore, and the effect has been a || the excise duty y vill ber ired to pay. I |) raised ist \ it 
x treduction in price. ‘The raw material and || think, therefore, it the question 1 v i it. B \ > Ww W : 
ured articles have gone down so rapidly into the sim} one whe r you ¥ take the at no. y r buy i ' We d 
tton manufacturers who expected to ticle thatis: st to linit eh a % ive mon in we wan Lt t 
irge fortunes did not make them. And if |} sent abroad, becor ex \ ‘ | ; ( i rt du next year \ y 
is anything in the country which is an and has a perm t value, I iS any- m ns, i t Vv Wi Vv 
ent for coin it is cotton. If we have a || thing can be, ex t ld ; | realize a mod- || range probably from eighty to ( 
we can send it abroad and obtain coin || erate exci luty in ¢ - or whether you will \ d before, ther no y 1 
tanymoment. While weare issuing our || subject the United States her er to the neces raising ad in { yond what t { 
vhich may be converted into specie -pay- || sity f soi nr titor into t cold man duti will pred i \ e detet to 
Ils itis absolutely indispensable that we ket, either orl inner sanec- || } further the e of | l 
rtify ourselves against the day when tum, to buy the ce of gold not realized from earing bonds, w 1 | no i 
sopayable. Ido not want the Govern- its tariff dut for t nayment of this interest || ene ito favor. Sir, w 1 plexn 1 . 
yintothe market and be compe lledtol uy upon the pr »debt : ufact rs; and instead ot Ving Lo ket 
lam for looking outin season to procure “Af it is ex i that a tariff re zes a sufhi in New York only, we to ha ed 
If peace shallcome withina reasonable cient amount, I } rie W tiie ! nan every Vv i i | mm . every W i 
provision for the payment of the duty from Pen: \ ’ itil { est ounera r- W re there 1 i nd run by WW 
1 in coin will not bea hardship, be wause native, and } t t it not c<ely to: _ IMCULLY { ead Lover tl ry 
ewe will resume specie payment. thatam t, n should ethe 1 edy ke a leprosy, and ¢ { yf 
BROOKS, by unanimous consent, with- |} of repudiating t tractof the United Sta ie t 1 W 
amendment. pay its interestin g l,l differ v nand tt 1 \ wre hut r we 
Mr. STEVENS. I move to strike out the last || the gentleman from New York, totocelo. [stand ro, | ! ‘ Li y a ein 
Chairman, I thought this country had come |} unfortunate and menacing they vy be to th committee will deter yrejectthe pro 
lusion that the system of making our ‘Treasury of t Tnited State They n t be Mr. KASSON. Mr. ¢ rman,it W be rec- 
d duties payable in coin had almost |} complied with, c what it will, either to tl ( l by mitt t he nt used 
ruin of the nation, and would be if per- feelings of the ¢ f I 1 Sta ' y by mv co ‘ t ( bmi of 
7 red in. The Secretary of the Treasury, in to the pockets of the people of the United States. Ways and M VENS] vs 
unnual report, says that it cannot longer Then let ret eme y ne ¢ two \! 3 ¢ er | Be \ 
‘" e. ‘That we should not aggravate the evil || that we have t eans provided for paying in \ \ i ar 1 thie t 
ment uming, over and over again upon our || gold the titerest f debt of the [ ted manufacture will tl ( etocontrol t 
iks, that our currency is constantly de- States according to « tract, ¢ them sey tha ean | »? And ! ! r 
\ | ng below coin, is to me amazing. ‘The || the exis ¢ roc f ynamely, 
icotton havea hard enoughtime. Almost !! gold w ae Cg el ( n- 
I mills have stopped. I know that the three |} case | go with*them ¢ rike out t try, the a ut 
y town have stopped. When you put this Unl , however, \ vy that, Li that there we ) 1 j 
you aggravate the evil, If you compel the Is no mod “ to obt 1 t Ws rot rae mountofd \ n re v1 ’ 
we iy, the evilis as great as to compe | the reve » to meet : d for the fi isely as if | former policy had | as 
° Government to buy, so far as raising the price is |} vear 1866, m lat | l as he proposed ut i | | 
rned. It makes no difference whether the |} convenient a ing 3 moder ex duty t t to Lex ‘ 
tis bound to buy his hundred million aj} of gold u . E | ) eminently su ( ! 
‘¢ nay- ‘to pay that duty, or whether the Govern- Mr. STEVENS. Mr. Chairman, [ do not || importatio to a ‘ tee 
ge tis obliged to buy it, so far as enhancing the || know ex y W L¢ ¢ Ly)! y PEFUGH Es pore 


of gold is coneerned. I thought that the fror y E t 
EVENS oie country had come to understand that this The CHAIRMAN. He was opposing the veal »W 





4 7 2 s ; - rire : int 

uld be no longer tolerated, and I am |} amendment of t rentleman from P vis 1. || of f rn importa ( ry - 

le, We ed now to find thatit is persevered in with Mr: STEVENS. I iW mMy ndment; yu it dim nin the ¢ duties 
rover: ronic pertinacily. and now I move to | I by riking out the in gold « ved { \ m. lLholdthesg n 
; Mr. KASSON. I would be glad to hear from |} first word. 1 y nan from Jowat i hardly to | former ric,and | | the attent ( Y 
watry ndeman from Pennsylvania, how he pro- || have said that he would not « to 1 idiat mittee tot record ict that we a ro- 
se W Sto pay the gold interest upon the public our contracts, t invbody ever t ivht of ra far | t ym : 
Je hav Without providing, either by a tariff or by it. I know of body in t country who | to t country than we were during tl ! " 
too far, excise duty payable in gold, for the means of ever intimated that t contrac xr the payment f vear Is j ie duty of statesmen t it 
Phe rit. If the gentleman does not choose to |} of interest in gold,as far they have be n : elr €y to it y that beca we 
gO, wer, [must say it is the duty of this Con- || shall not f y per med; d those who |, received §$102,000,000 fj l year le64-65 we 

wand fi ‘s either to repudiate the contracts of the || arrue otherwise, if they intend it : ) Insimua- roing to! LV ne amour i 
| “u Cnited States, or else to provide the means in || tion, make an argument worthy of the fiscal year 1865-66? | y judgment, i far 
( ‘vance for meeting those contracts. For my- || and unworthy of the cause that we are now dis- || otherwise. Our | t learned t | 
rkets of f lam for always mneeting them, at any cost, cussing. Sir, if we have 1 \ i bargain w upon home manulact ; It Is Cheaper tor em 
fatevery hazard. Now, itis known thatthe || must stand by it; and every y prope to buy We have 1 y 

Ido ‘old derived from the payment of duties is being || stand by it. — . es read in the money at sof the New ¥ 3 
nished from year to yearand from month to || If the gentleman had examined the matter and || pers that the importers of tl foreign 1 ic~ 

RRILI hand the question we have to meet is, how spoken with that knowledge of the su ‘t wl tures were in great | d eagerns out 
I- we guaranty beyond doubt the means to he ought to have had he vy ld hav nd that even be N fon fy 11S- 

we Ir sury to pay the grold interest upon the there was no ne ty fort tad T he Ov fring the very tender iu ! to which 
t -debt when it matures? If it is probable |! gold interest on the ft United States I the attent oft ( ! y- And 

) Sil, (years hence the tariff duties may not be suf- || issued up to Istof February the | Is || it is | y ' of the 
nt, there remain but two sources to do it: one || are issued that be except a few m yns) | vy adv { yt n from Pennsyl- 

18 Y obtaining gold from the internal revenue, and || but 463,000,000, told. Our 1 nts last |} vania much m ( y ! ever I have od- 

who he other by going into the market and purche | year, from cu ms, were $102,000,000; and after vocated it, carrying it, 1m some instances, to an 
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ee 
and om 


ca “te 


842 


extreme which for myself I cannot and dare not 
Rust rn the tere f ey le of this coun- 
try | ‘s ‘ 

iry | I t t 
{ r to w y 
are b r OX y jeft without suffi t 
n t es t ey 
have a i 

Tine | tween the gent nat 
from P myseil, it seems, as to 
the al ite | y ot mplying with our con- 
tra ‘| ( ‘, therefore, to the ques- 

, WwW y ret enough from your tariff du- 
t this interest during tl m- 
j \ ! ! t that imme Llely 
, i y , we may uo > it 
J a rere ytowhicn w 
‘ ) eT; y of the United 
5 , e . 1 did fore, t in 
‘ juence duty to pro- 
vid way I y ofthe U dS te 

i t ! | appeal to the me 
money m iH i t to it that the 
"Tr t { Ui 1 stat 4 has ¢ d 
and ‘ el vi ft meet the t t of t 
{ | tt i t ve $40,000,000 too much 

bu,U W000 too | f It we cannot have our 
} redeemed yo , letus have our contracts 
niway i ya iantability to meet 
them it 1 and , lawful currency, at all 
tim nd the [ 1 States. 

[He t imoin j 

Mr STEVENS. Lwithdraw my amendment. 

Mr. BROO] I move toinsertafter the word 
se , t 2 | vfu ney 99 

» far Lunde policy and pledge of 
t country to ders of the public debt it 
} » 4 Nn upon customs shall be con- 
secrated to this pur and only to this purpose, 
and those who have { bed and taken the pub- 

debt hav ibseribed with that understanding 
and that faith, it the venue derived from cus- 
toms t e ¢ secrated to the payment of the 
as “ , ye) 

Here for the t time upon an excise bill is in- 
{ inced a ( of ort, andif we open 
the ¢ rt it who <« teil where we are to stopfr 
‘To-day the prop nistolayanexcise in specie 
u {ton lO pay tereston the pu lic debt; 
to-morrow it will be an excise in specie upon pe- 
t m to pay tl terest on the public debt; 
and the day after to lay bh an impost on the 
hogs, gram, and cattl f the West and the hay 
of New I riand to pay the terest on the puotic 
debt. ‘The public faith is pledged for no such 
} t 

But the | t ntleman from Iowa [Mr 
Kasson] te S$ that e tariffis notlikely to vield 
a gsumhici tLrevenue tor that purpose, ‘| tell the 
hone f entleman from lowa that the pla e to 
make the chang notin an excise bill, but should 
be made ina tarifl So arrange the tariff that 
it wi encourage importations sufficient to pro- 
vide for the interest upon the public debt; intro- 
( 1 new tariff here, and do not begin this 
system ofexci There are many articles named 
in the tariff l_a hundred of them, if I could 
take lime to enumerate the m, that are absolutely 
{ ited It is such a tariff as ought not to 
exist. [tis prohibitery in many articles of liquor; 
prohibitory in the simple article of spool-cotton, 
and in innumerable her articles. Now, the pr p- 
er remedy tora it isto redu > this prohibit mn 
so that we can pr yvide certain revenue for in- 
tere : 

Mr. KASSON. The advantage of this exciss 
duty in the present condition of public affairs is 
that our cotton, so faras we produce itnow, must 
be used abroad po far as tne eXcise duty is 
raised upon cotton which is ultimately exported 


abroad, so far revenue is raised from citizens of 
foreie col 
Mr. BROOKS This exe 
ton at home 
Mr. STEVENS 


exporting colt 


ntries 


ise isto be upon cot 


Itisnews tome that we ar 
mexcept whatis run out from rebel 


orts, | know that lately we have imported 
Surat cotton into this country. , 
Mr RASSON. Certainly, beeause that does 
not comne ith ourcotton, butis mixed with it. 
Mr. BROOKS. Then in order to obtainasmal 
tax from for ers, say on five bales, we are 
going totax ninety-fiv iles for home consump- 


ther words, because cotton has fallen 


THE CONG 


just now in consequence of the fall of Savannah, 


we must impose a duty upon it so as to raise its 


‘e to what it was before we took Savannah. 
Now, that is just the plain English of this thing, 
Ll nothir mo 1 withdraw my amendment 


t 


} amename 
The amendment of 


r Morritt was then 
' ] 
I ed, 
Mr. STEVENS. I move to amend by strik- 
’ ss, 99 


ng out the w ad pay ble in coin. 
Mr. MORRILL. 1 trust the committee will 
not adopt t I feel myself that it 
should reénforce the 
W hen we are ne- 
the rate of $8,000,000 
converted two anda half 
coin, it 
ild show wisdom on our part | think to pro- 


it amendment, 
is Vv iy impertant that we 
‘Treasury at th 
rotiating our 


time In coin, 


securities at 
' 
per day, that may be 


years hence into securities payabie 1n 


vide for securing this amount of coin in season. 

And now, in relation to the remarks of the gen- 
tleman from New York, [Mr. Brooks,] that there 
dred articles upon which there isa pro- 
p the 
industry ofthis country employed at this ume we 
cannot pay the 
currency. 
ible that we 


area hu 

hibitory tariff; why, sir, unless we can kee 
interest of our indebtedness, either 
im Co 1 of 


it is absolutely indispen- 
should keep the pe opleof this coun- 


try at the present time fully empl oyed. Although 
| have not advocated any such polic y, sull | am 


that it would be for the interest 
of this country if we had a wholly 
tariff until the end of this war. 


amendment of the gentleman from 


convinced 
of the people 


prohibitory 
I trust the 


Pennsylvania [Mr. Stevens] will not be adopted. 
If it should be adopted, then we certainly ought 
to increase the duty upon cotton to at least double 


the amount now proposed. 
Mr. STEVENS. Mr. ¢ 
The CHAIRMAN. 
ame ndme nts ¢ losed, 
Mr. STEVENS. Then I withdraw the amend- 
ment, and move to strike out the words *‘ in coin.’”’ 
Il acree with the gentleman from Vermont {[Mr. 
MorriLx] in one thing, that unless you can en- 
dustrial 





Shairman 
The debate upon this 


courage the interests of the country, 


and keep our manufactories going, the country 


must godown. And yet the gentleman is at- 
tempting by all the means in his power to crush 


the manufacturers of cotton by putting a tax of 
from twelve to fourteen cents per pound more 
than there is now upon that article As l said 
before, | do not know how itis in Massachusetts, 
but l do know how itisinour State, that some very 
large manufactories in my town have gone out of 
operation within one month, because of the high 
price of cotton. 

Now, when there is some little chance of pro- 
curing thisarticle, when we have already received 
from the South, (it is idle to say that we 
are exporting it to any extent,) and when our 
to revive the business, the gentle- 
nan would have us put our foot down and destroy 
the industry of the country. 
ing that the 


some 


veople desire 


: proposition advocated by my friend 
from Vermont is most inopportune, I will not say 
absurd, because that term will never apply to 
anything that my friend does, It looks to me mon- 
strous., 

I withdraw my last amendment, and renew the 
amendment to strike out the words ‘* payable in 

53 

coin. 

The amendment was adopted. 


Mr. MORRILL. 


ment: 


I offer the following amend- 


In line six strike out “ six,’’? and insert * twelve.” 
In line eight strike out * five’? and insert ** ten.” 
Mr. KASSON. Would it not suit the gentle- 

man’s purpose equally well to strike out in lines 
six, seven, and eight the words ‘* six cents per 

pound unul the Ist day of July, 1866, and on 
and after that date duty of,’’ and then strike 
out in the eighth line the word ** five’’ and insert 
in lieu thereof the word ‘ten?’ Ido notsee any 
necessity for the distinction of date, 

Mr. MORRILL. [| am not very particular in 
reference to the matter. These duties, in my 
should be increased; but [think thatthe 
soul of the amendment has already departed. 

+ r. STEVENS. Well, letthe body go with it. 

MORRILL. I modify myamendment as 
sugvested by the gentleman from Iowa [Mr. Kas- 
son.| I ask for tellers on the amendment. 

and Messrs. Kasson and 


opinion, 


Te llers were orde red; 
Bro IES Were appointed, 
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—ayes 49, 





February 16, 


Thecommittee divided; = the ‘aie FS reported 
noes 56. 





So the amendment was rejected. 

Mr. MIL a “9 of New York. I move 
amend, as 10llOWS : 

Strike out all after the word ‘‘of*? In the sixth line 


cents per pound,” 





»? in the eighth line, and ins 
so that the clause will read, “a 
eight cenis per pound.” 


the word ** wii 





L 


I make this motion because I think it m 


evident that the Committee of Waysand M,: 


I cannot help think- || 





when they embodied in this bill a ‘provis 
this duty be payable in coin, inte 
that the article of cotton should bear a henyior 
tax than fivecents per pound. They anticizs 

i presume, that five cents payabl 

be equal to tenor twelve cents in currency. N 
sir, lam convinced that if we raise all that 
committee anticipate by this bill we sha 
raise as muchas the wants of the countr y dem 
at this time. I have noticed that, as we have 
been progressing through this bill, we ee 
increased a single item of taxation proposed | 
the committee, while we have reduced many, | 
have been informed by members of the committee 
that they anticipate from all our revenue 

this tax bill and the tariff bill, a revenue of about 
two hundred andeighty orthree hundred m 
dollars, while our anual expenditures amount 
to about eight hundred millions. 

Now, sir, lam in favor of this increase of tax. 
ation, notwithstanding it reaches the great mass 
of the people, because | believe it is the inte: 
of the whole country that we should have « 
taxes come nearer than they do to our expendi: 
tures. We shall have to raise $50,000,000 by 
loan, or if we do not succeed in that we hia 


1 1,1 
snouia 


In COLL Wwe 


| given to the Secretary of the Treasury the power 


to eke it out by issuing interest-bearing notes, or 
certificates of indebtedness, which will, of course, 
inflate the cur rency, and the price of eve ry aru 
that the Government is compelled to buy, and 
every article thatthe citizen has to buy. Wea 
meng the burdens upon the Governn 
and the burdens upon the people just becau 
refuse to Increase the tuXes. Is il WI8¢ 1 
Government to go on ina policy which doubles 
and triples the cost of every article which ' 
Government requires every day to carry ont 
war? Is that good policy? While youare d 
that you are doubling and tripling the price 
eve rything that goes into the consumptio 
every family in the country, I insist that w 
should tax more, and it would be for the inter 
of everybody. 1 believe that 
great Government that ever 
great struggle to carry on war in this way, W 
revenues only one third or one fourth of the ex- 
penditure. { know that England, in her greet 
continental war, raised every year by taxatia 
three fourths of her expenditures. 

{Here the hammer fell.] 

Mr. KERNAN. Mr. Chairman,I have heard 
it said several times that the people are demai 
ing taxation. | am in 


this is the only 


undertook in any 


favor of raising revenue 


sufficient, if we can, forthe wants of the Govern- 


ment; 
people anywhere are demanding more taxat 


but Ido not know that it is true that tle 


4 


Wesee every class of people every where evading 


the present onerous taxation. 
Mr. STEVENS. I suggest to the gentlema 


1 


from New York that he is not aware that he Js 


going in direct contradiction to the distinguis 
gentleman from Massachusetts, [Mr. ALLer; 
and | therefore caution him. 

Mr. KERNAT j 
the gentleman from Massachusetts. 
district, 
support of widows 





of the farmers are paying twenty per cent. upon 


the assessed valuation of their farms. It rang 
from seven per cent, totwenly per cent, upon 
assessed valuation of their farms They are p 
ing taxes upon everything thatthey bay. Wh 
itis our duty to go on as legislators to try 2 
raise revenue by adjusting the taxes as well as © 
can, yet itis true that we are taxing the peop 
heavily by our State and national taxation. 
have found none of those people who are cry 


| out for more taxation by this House. Weden 
} attlempt to tax any interest but we have peo! 


coming up here and showing that it will burct 
them so much. I think that six cents per pout 
is as heaty a tax as this article can bear. 


. Lleave my friend to answer 
In my own 
taking the taxes for bounties and for the 
and families of soldiers, some 
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1860. 


-ommittee divided on the amendment of | 
tier, of New York; and there were— | 
40. 


noes 


ete. MORRILL demanded tellers. 


1 


New } 


Thee 


si) 
sa 


ors were ordered; and Messrs. Miiier, of 
‘ork, and KERNAN, were appointed, 


mmittee again divided; and the tellers 
i—ayes 51, noes 52. 
e amendment was disagreed to. 
i{OLMAN. I move the following to come 
new seculion: 
_. And be it further enacted, That it shall be the 
Secretary of the Treasury to refund to the per- 


titled to receive the same, under such regulations 


im 
\1 
ile 
t vel 
Tio 
A iit 
int 4 
Vy 
wilhou 
yn 
chairn 
gaged 
sens l 


The 


Srp 


p 
t 
el 
tilt iW 

Acres 


odint 


jations, to invite your attention to the 


rodu 


prescribe, all sums of money which have been 
on the manufacture of molasses from 
act to Which this is an amendment, 


jas a fax 
under the 
BROOMALL. I rise toa point of order. 
roposes to make an appropriation, and is 
mane to a bill to raise revenue. 
CHAIRMAN. ‘The Chair overrules the 
f order. 

HOLMAN. Mr. Chairman, I desire, 
tentering into any argument on this prop- 
,to have read a communication from the 
an of the committee of agriculturists en- 
in this department of business, It pre- 
he case, | think, very fairly. 

Clerk read, as tollows: 


WasHINGTON, February 14, 1865. 
In the matter of remitting the duties collected on 
ts of sorghum cane, permit me, in behalf ot the 
s from the Ohio and the Maryland State Sorgho 
i following 
hich it is believed afford ground for the proposed 


law was generally understood by operators to ex- 


ts of sorghum and imphee from duty. 

nclosed printed copy of a ruling or decision under 
was widely published, confirming this opinion. 
ments for making sirup were generally concluded, 
nost instances the operations of the season were 


ted and settlements made before the circular of the 


uimissioner (printed copy inclosed) was seen by the 


The | 
wit u 


interested. 
ice for making sirup was low, predicated some- 
pou the cost the previous season, so that the un- 


j-tor high price of labor and fuel did not enable oper- 


pay the tax without a loss on the business. Set- 
s having been made with owners, it was not practi- 


e lo recover the amount from them. 


i in 


any instances assessors coustrued the $600 clause 


i exemption of filly dollars monthly, and imposed the 


up 


mall above that amount made in each month. As 


» business is confined to one or two months, the exemp 


s ace 


Ve ry 
Hon. M 


Mr. 
the C 


nded was in such cases only fifty or one hundred 


in place of $600, 


respectfully, WM. CLOUGH, 


For Committee. 
r. HOLMAN. 


HOLMAN. It isagreed onall hands that 
mmmissioner of Internal Revenue made a 


mistake in imposing a tax upon this manufac- 


nt, 


mittee 


It is conceded by the gentleman from Ver- 
(Mr. Morrixt,] on the part of the Com- 
of Ways and Means. I insist that an 


lerest now in its infancy, and which is becom- 


l v of 
ve op} 
the la 
of the 


Mr. 


vast and general importance, ought not to 
essed by a decision utterly in conflict with 
w. I hold in my hand a decision by one 
assistant assessors. 


BOUTWELL. Does the Commissioner 


adhere to that decision ? 


Mr. HOLMAN. 


I understand that he still 


adheres to it; and | understand from a gentleman 


well ir 


iformed on the subject that he will not refund 


tils money unless directed to do so by an act of 
Congress. The only chance then for the parties 
who paid taxes in violation of law is by legisla- 


tion 


injust 


_L know of no instance where such manifest 
ice has been done, and that, too, toan interest 


Which ought to be encouraged rather than be op- 


pressed, 


1 hold in my hand the decision of an 


assessor under which many manufactures of this 


article 


> were carried on. 


He says: 


“A person who manufactures molasses from sorghum 
ner d not be licensed as a manufacturer, and the molasses 
us produced is not subject to duty.” 


{Here the hammer fell.} 


Mr 


thede 


-MORRILL. 1 do not think myself that 


cision of the Commissioner of Internal Rev- 
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require a vast amount of clerkship and labor in 
order to ascertain the exact amount which has 


I 
f 


veen paid in order to refund it. I hope, there- 
‘ore, the amendment of the gentleman from Illi- 


nois will not be adopted. If we undertake in this 
instance to correct this wrong there will be noend 
to it. 


( 


t 


Mr. WILSON. I desire to correct the statement 
of the gentleman from Vermont that it will be ne- 
sessary to go into every district to refund to every 


manufacturer of this article; the gentleman Is mis- 
| taken, because in some districts of country this tax 


was notassessed and collected atall. ‘Therefore 


the action of the Government has been unequal. 


| enue is wrong. 


In some districts the manufacturer of sirup from 
sorghum has paid the tax, and in others it has 
not been collected. The gentleman from Vermont 
admits that it was not the intention of Congress 
to impose such a tax, and he further admits that 
the decision of the Commissioner of Internal Rev- 
Now, if it is wrong, and these 
persons have been required wrongfully to pay the 


| tax, the Government ought to refund it. 


Mr. MORRILL. I merely expressed my opin- 
ion of the decision of the Commissioner of Lnter- 
nal Revenue, but he may be right, and I may be 
wrong. The evil has passed away and no further 
difficulty is apprehended in that direction. 

Mr. STEVENS. In my district no tax of this 
kind was collected. In my opinion this article of 
manufacture was excepted from taxation twice 
over in the law. When the assessor came around 
to tax thatarticle 1 told him such was my opinion, 


| and | told him to let the manufacturers go free ot 


the tax and let them manufacture as much as they 


pleased, and if there was any trouble growing out 


of his action I would try to stand between him 


He never collected the tax. 
recurring on Mr. Hoxman’s 


and any harm. 
The question 
amendment, 
Mr. HOLMAN demanded tellers. 
Tellers were refused. 
The amendment was not agreed to. 
Mr. HOOPER. I propose to amend by adding 
the following as a new section: 


Ind beit further enacted, That section one hundred and 
ten be amended by inserting after the words * Ist day of 
July, 1864,” the words, ‘Provided, Thaton and after the 
Ist day of July, 18 5, in lieu of the rates of duty on de 
posits and on circulation prescribed by this section, there 
shall be levied, collected, and paid a duty of one teuth of 
one per cent. ou the average amount ot deposits of money 
subject to payment by check or draft, or represented by cer 
tificates of deposit or otherwise, and of one quarter of one 
per cent. each month upon the average amount of circu 
lation issued by any bank, association, corporation, com 
pany, or person; and from and after the Jlst day of De 
cember, 1865, a duty of one half of one per cent. each 
month upon the average amount of such circulation as 
aforesaid, except that banks which before the Ist day of 
July, 1865, shall have reduced their circulation since the 
Ist of January, 1861, to the extent of three quarters, shall 


| be subject only on their remaining circulation to a tax of 


enue 18 a correct one in this case; but the evil of 


Forrer 
It, 


ting it would be greater than that of bearing 


If we were to correct it in thiscase we should 


> Correct it in reference to maple suvar and cider. 


Idor 


lot Suppose it was the intention of Congress 


tolevy a tax upon either of those articles. If 


A fessit 


fa 


‘is amendment is adopted it will create the ne- 


y of going back to every little small manu- 


| one twelith of one per cent. each month. 
| the outstanding circulation of any bank, association, cor 


And whenever 


poration, company, or person, shall be reduced to an amount 
not exceeding five per cent. of the chartered or declared 
capital when the same was issued, said circulation shall 
be free from taxation. And whenever any State bank or 
banking association has been converted into a national 
banking association, and such national banking association 
has assumed the liabilities of such State bank or banking 
association, including the redemption of its circulation, or 
in case a national banking association shall become the 
owner or possessor of the assets of any State bank that has 
surrendered its charter or ceased to exist, or shall become 
liable for the redemption of the circulation of any State 
| bank, such natioual banking association shall be held to 
make the required return and payment on such circulation 
outstanding, so long as it shall exceed five per cent. of the 
| capital while it existed as a bank or banking association.”’ 
And further to amend by inserting before the 
words ‘‘nor to any savings bank’’ the words 
‘* nor to trust companies which shall receive no 
deposits subject to payment by check or draft.”’ 
Mr. GANSON. | move that the committee do 
now rise. 
Mr. MORRILL. 
debate? 
Mr. BROOKS. 
| Mr. MORRILL. 
on this point. 
Mr. BROOKS, 
carried to-night. 
rT . 1 . . 
The question being on the motion to rise, 
Mr. GANSON withdrew it. 
Mr. MORRILL. I appeal to the gentleman 
| from Massachusetts [Mr. Hooper] to withdraw 
his amendment at this time, and to offer it at the 
close of the bill to-morrow, when the House will 


For the purpose of closing 


Oh, no. 
We have had debate enough 


This proposition cannot be 


cturer throughout the wholecountry. [twould j) be full. 


| amendment in order? 
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Mr. HOOPER. I assent to that, and | with- 
draw the amendment. 

Mr. A. MYERS. I move thatthe committee do 
now rise. I would like tostart fresh in the morn- 
[| Laughter.] 

‘The committee refused to rise; there be ing,on 
a division—ayes 32, noes 60. 

Mr. BOUTWELL. | move to amend by strik- 
ing out all after the enacting clause in the fourth 
section,as follows: 


ing on oul. 


Thatin addition to the duties imposed in section ninety 
four of the act to which this is an amendment, as herein 
before amended, there shall be levied, collected, and paid 
upon the goods, wares, and merchandise therein mentioned 
except as hereinatter otherwise 
hith or twenty per cent 
now provided in said section, whether @ 
cific: Provided, That the additional dutir f duty 
herein mentioned shall not apply to coal illuminating oil, 
refined, and naphtha, benzine and benzol 
scriptions, printed books, magazines, 


provided, an increase of 
one of the duties or rates of duty 


i valorem or s{ 


s orrnates « 


» paper of atl de 
paitnpiiiets, rev wes, 
and similar publications, cotton, manulactured tobacco, 
null, cigars, cigarettes, and cheroots. 
1 P ye i 

And inserting in lieu thereof as follows: 

That all persons licensed under the provisions of this act 
or of the act to which this is au amendment, and who are 
engaged in the sale of goods, wares, or merchandise, 
articles produced or manutactured, whether foreign or do 


or of 


mestic, shall, within ten days alterithe Istday of each and 
every month, make return, underonth or affirmation, of the ' 
amount of goods, wares, and merchandise or articles sold 
during the month preceding, and shall pay thereon a tax 


of one half of one per cent.; and all such persons in the 
assessment and collection the tax imposed by this sec 

tion shall be subject tothe provisions of law relating tothe 
asses 


smment and collection of taxes of manutaeturers, men 
tioned in the eighty-second section of the act to which this 
is an amendment, as far as the same are applicable. 

Mr. GARFIELD. Mr. Chairman, is that 
The amendment in the 
section is to the ninety-fourth section of the Lill. 

The CHAIRMAN. ‘The 
strike out and insert. 

Mr. BOUTWELL. Mr. Chairman, the com- 
mittee will observe that the section as reported 
by the Committee of Ways and Means proposes 
to levy an additional duty of one fifth, or twenty 
per cent. on the amount levied in the 
June 30, 1864, in the ninety-fourth section, in- 
cluding the amendment made in the present bill 
to that section, with the exception that the ad- 
ditional duty is not to apply to certain articles 
mentioned tn the proviso The 
amendment which I propose is to substitute a tax 


amendment is to 


act of 


to this-section. 


of one half of one per cent. on sales made by per- 
sons licensed either as dealers or as manufactur- 
ers under the existing law. It isestimated at the 

‘Treasury Department that this tax on sales will 

yield, at one half of one per cent., $55,000,000. 

]l cannot agree with the gentleman who tntro- 
duced and who has had charge of this bill, that 
the bill itself will furnish an amount of revenue 
equal to the existing exigencies of the country. 
With the deduction made by the amendment 
adopted by the Committee of the Whole on the 
state of the Union in regard to the duty on malt 
liquors, | suppose that this bill cannot yield more 
than thirty-five or forty million dollars. The ex- 
isting law, from the 30th of June last to the 31st 
of December, a period of six months, yielded a 
revenue of $98,000,000, including the extra in- 
come tax assessed for the year 1864. Therefore 
I cannot but believe that, notwithstanding the ex- 
traordinary receipts for the month of January and 
for the first fifteen days of the present month, 
the average for the last six months of 1864 1s 
quite equal to the average that will be received 
under the act of June 30, 1864. And we are to 
take into account, still further, that by the reduc- 
tion of the prices of the manufsctures and prod- 
ucts of the country, there will be a decrease of the 
revenue of the country corresponding to that de- 
crease in prices; and although the return of pros- 
perity that will be incident to the establishment 
of peace and to the acquisition of a supply of cot- 
ton will increase the demand for domestic manu- 
factures, that increase of demand will not more 
than meet the deficiency due to the diminution in 
price 8. 

Therefore I am of opinion that we must pro- 
vide greater revenue than is contemplated by this 
veen 
yn nt, 
was 
re has been, 


bill, and as the question of taxing sales has 
discussed and considered from the very n 
lL believe 5 hat the internal 


revenue system 


vested to the country, and as th 
as far as I know, a growing sentiment in favor of 
that species of taxation, I thought it proper to 
submit to the committee this amendment, which 
is simple, and, as 1 believe, can be easily exe- 


sug 
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v r,if we were to calculate that the whole business 
),- ry W ibed cate 1, ortriplicated, 
i it we should r ze upon 
d notamountto one half of 

I l at ! we W uld 

th ion would more 
i i i e pro ition of 

1 M ] Mr Bot Te 

WEI 

Mr.G@ARFIELD. I movetoamend the amend- 

I "one per ¢ t.’’ instead 

: e per t.’’ I do this toen- 
I { V word on the ger man’s prop- 


| | puzz ed to understand why the 


1 Massachusetts, [Mr. Bourwe tt, ] 

luce t proposition he has 

: | move to strike out another sec- 

t I \ ild fart avery large 

» the Governme: f,as he 

will be inadequate to meet 

cel inty ‘ dhavenotonly 

, but the fourth secuon ) td 

! the n ion to strike out 

i e than to secure an ¢ por- 
remar! If he was serious 

i cé ) tne fourtil nit 
) \ I r way ofa Omplish- 

y oO ct of all, the raising 
the wants of the Govern- 

Mr. BOUTWELL. Iam perfectly willing to 

l 1new section, and then 
‘ d with the fourth section as 

‘ I move my proposition as an ad- 

, to immediatel pret de the fourth 

i vy the Committee of Ways 

iM : 


ch prefer 


n sh stand, and that the 
from Massachusetts 
ELI ill be offered as an additional 
| to saya f words concern- 
proposed to be added. I have 
what attention to the subject | have been 
yn that the plan now sub- 
ed is less defensible as a mode of raising rev- 
é } y | have ever heard in this Congress. 
I | ve lam right in saying that no writer on 
t f nomy of any considerable re putation 
) . 4 


tax on sales, at least within 
The very best authori- 
- | ties in KLurope and in this country denounce itas 


em t unequal and unjust of all the modes of 
Xat ae first great objection to itis that it 
movement of trade which Is so es- 


Itties a ft 


tter upon 


y art that should have full freedom of ex- 
every place. Articles are exchanged 
such excnange they can be made 


itis, they will be put into hands 


Ww é I wealth of the nation. And 
3 wW itis} d that at the very point where 


essary a fetter 





i ») iL to clog and impede its nor- 
\ , this measure will tend to break down 
) niddle-men between the wholesale and the 
na U ieTrTs, It Vill be partlicuial vy burdensome 
wholive away from large cities; 
} yr us in its effects upon the smaller 

) re ¢ raged in trade in the West. 
i | i Congress will not commit the 
i y ¢ -off and exy loded dogma, 
W calamity to every nation that 
} \ i ind is "now the | of any 
‘ I hoy the id experience 

t not lost on us. 
My Mr. KAS N What nation has adopted it 
} I 1 disgustr 
Mr. GARFIELD. | am awarethat Spain did 
i tt re of the tax was worse than 
Mr. KASSON Hias any nation, recognized 
1) regard to taxation, ever adopted it 
t Mr. GARFIELD. I should like to ask the 
V n whether it has been adopted success- 
Mr. KASSON In my judgment it has never 
adopted Eng and, or Germany, or any 
Kur , 

Mir. GARFIELD. And the best statesman- 
th nations has condemned it, and saved 
¥, || them from its evils. I trust the light of this cen- 
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tury shining down upon us will k 
such fol y,and enable us to see a 
{ ve, Sil Lat the « \ l I 
i i is h vy tax : 

irdenu ) the hou rs o iu 
tie it to f 

Mr. FRANK Mr. Chairman, | 
su ted by the g en from | 7 
na nl ever thorot iy tested 
viven ita fair trial. ‘Th nuit in f 
allu to Spain. Sp , if [rem 
tax | from hive to ten ner ell Tl} tax w 
heavy as to prguuce the resul h 

Mr. IKXASSON. Itran to fou 

Mr. FRANK. The tax of or f 
now prope 1} ylightit w 1 
felt, and I believe the peop { ely 
sustain i 1 laying such 

l have « versed freely with many ¢ 
business mic of the ¢ intry ¢ l S 
( rit . » Lt p,l 
tiemen of ¢ racter, } ion, lhue 
Oourniy ioy ,and w 7 10 ( 
laree umount Of ta tl wo i i ] 
ules, amounts with me of firm 
than one indred thousand ¢ I 

Ir. GARFIELD Vere they not w 
de I 

Mr. FRANK. The gentlemen named \ 
l have also cel ined € VieWS ¢ ( { 
cia es | i c r, the Whole ( ry 
forth Sj tem x n, dt i \ 
ju tt ny ier we have re y 

Mr. GARFIELD I wi raw t 
rent 

NM ODELL Mr. Chairman, I ret 

‘I rerntien 1 from Ohi Vir. GARFI 
l er rwhen = ie g Lys ho I iOn i \ 
ceeded In or fat \ tried % in , 
( S o toad cage, i 
for the e} rrile i day M IY ~ 
is my eagu Mir. Franx,] | 
that this mode of taxa 1 | not 
‘his nat lic witl 

We at now 0 cling taxes u ) } 
of the amendment proposed by the g 
from Massachu s, [Mr. Bourweut | 
be remem red that atthe k es i { 
rress the C mitt of Waysand Means) 
a bill providing for aspecific tax of fifty 
every hut | otst KS nd ” 

f rities sold, t ume rate } 

ules of gold re ‘ as not 

> ' ‘ 

to by ul iH \ 9 an ad 1 tlore xX 
twentl 1 of on per cel u 1 every i 
shares of stock sold was substitute 

No better illustration can be given, 1 
better argument be made, in favor of the p 
tax ul A S ol mel hant t ind prog 
the experience and result of this tax 
of gold and stocks. The re pts in one 
in Ne Vv Yi rk (thie W all Street dl rict) 
November, December, 1 January, 


— 
TZ. 


enormous sum of $1,780,000. 


of fifty cents proposed by the committee w 


have yielded but $178,000. 

I have no hesitation in ss ¢ that no tax 
been collected during the yex is been | 
cheerfully paid than what hi collected 





and exchar New Y ‘ 
haveauthority in saying that none has bee 
easily ascertained and collected by the om 
the Government. 
rience has demonstrated its practic 

e imendment now pro] St d by the \ 
>of Way s and Means shall become 
ing all sales of 
t of brokers or on comm! 


ve, from the 


the stock 








p } } 
stocks and goiad, whetnel 
on the accoul 
confidently be expertel 


. . ‘ 
t ciasSs OF 8 


must year wilh this 


iOS, bhi if 
rnment can confidently rely upon the sum 
$15,000,000 from sales of bonds and stocks 

The amendment 
to add to the taxes upon manufac 
cordial, hearty approval. 
the best-i 


propos d to tax saies, I 


formed commer 





men whose interests will ud 
It will have a more univ 

other system of taxation a 
I presented a memorial a few days since f 
Chamber of Commerce I 


Congress to enact a law taxing sales. 
The commercial press with but few exc 
have been for weeks past advocating 
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ha 
' 

tion 
u 
ad vy 
| 

ray 





and equitable, bearing upon all classes 








y ike. 
uy of the Treasury 
wed Liarger revenue 
yn us leg@isialors Lo provid 
lisa syst m of laXatioi that Wiil 
mn with a certain revenu monthly paid 
Lt ury, to able him’ positively lo an- 
{ id upon Which he can re ly to pay the 
{ sailors of our Army and Navy their 
when due. ti is a nece eur that is upon 
W yuld meet it . ‘The Army has not been 
montl This is all wrong. Our defend- 
| promptly receive theirmall pay and 
d from all anxiety growing out of the 
e of the fact that their families at home 
poverty and want. 
\ tax upon sales will provide the funds needed 


vy and give to the Secre tary of 
mone y requlre d for this ol 
rie Wiil 
mily and become 
sSON 


tne Treas- 
I Slii- 
House 
the law of the land. 
It will be ected by 


ession of C 


ject, 
J 


e this asure pass the 


i) ' 
recol, Lue 


Mr. KA 


’ +} : 
| this 


tat 
propose d, 


ie@lasts ongress 





somewhat incidentally, 

rentieman from New York and my- 
it was opposed, in respect to its appl ‘ 
es of , by my colleague on the 
from Vermont, 
saw place d apre our 
» be 


real estat j 5 
, f Ways and Means 
Mir. Monnitt.] But whenls 

ndment embre icing ot, t 
rom Vermont, | thought 
9 when this system 

lopte di « with his approval 

MORRILL. I desire to say to me gentle 


iad he I gave 


aut the pro; olfer 


this sul j 
j friend fi 
ood day had 


by m 
come 
ven 


been pre no- 


er should that 


nt, he would have understood that I 
| to introduce that amendment and one 
a matter of courtesy to some of my col- 
1 the committee, of whom he was one, 


no intention of advocating itmyself. He 

| also have noticed that I urged such argu- 

uinstitas I could in my « 

CASSON. I regret that my first impres- 

correct. I still have some hopes that 

events he will reach posi- 
the public opinion upon this subject at this 


€ ming Sper ch. 


rress of 


the 





to say a single word upon this 


, 

vefore the committee rises and the House 

, and it is this: that so far fr m taking 
leration the pre edent of St ain upon 

t,L hold always that the just and states- 
vislation of this country 1s derived from 

of business and the current of public 

among ourown people There is no sys- 

iblic affairs in Europe like our own; none 

} the course of business 1s conducted 

ce with the convenience of the pe ople as 
country. And when my friend from Ohio 
we propose In this way to embarrass the 
ns of trade, Il ask him W hy we do not 

it when we put a tax upon thi ine ome 

man derived from this very property? You 

tax the articl sold, or because it is sold, 

you just take the data which his sales fur- 
, and you say that one half of one per cent. 
uid to the Government upon the amount 

les. Certainly gentlemen know that in 
mass of business transactions of this 
there is none which the selfer would 
a bargain with an agent for effecting a 

re than one half of one per cent. He 
lly employs drummers or agents on a 
sion of two or two and a half per cent. 
sales for him to purchasers which such 
g may find in the market. 


When, therefore, you levy a i ht tax like this, 
embarrass trade atal I, but simply take 
of the profits which the trader derives, 

in that way you make the tax more eq! ual 
you can in any other way. Sales are made 
',and not for a loss; and you simply re- 
from the profits a small portion the reof, 


lo you destroy the middle-man in that way? 


10 Ol 


Where isthe middle-man that is de stroyed by the 
m of one half of one per cent. upon the 


S f sales he effects? Bring the matter to the 

i practice, brin g it tothe test of the business 
ny man you have in mind, and you will find 
tamounts to this, thatno man conducts bus- 

, ona margin of one halfofone percent. pr¢ fits, 
lf you did de: stroy the middle-man, you would 
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only diminish the revenue, but it would not harm 
the peopl Ol Lie couniry. Uf the niddlie-mend went 
out f A t t} ' WO 1 not harm th peo ® 
OuUL Ta r bDenei i | S y ii WoOULU Dt 
to che f ihe co uly n cv 

But | have re \ W { tint I ‘ jact 
ik couLU ay I vil le tm iie- 
man ouloiempioy by any iegilimate con equene 
of the act. ] ‘annot, al this time of hight, enter 
generaily intoadebate upon this subject. L wished 
LO Say tHIS much, that when the committee com 
together again they might have the views 1 have 


entertained ior 
them. 
Mr. 
rise. 
The agreed Lo 
So the committee rose; >and the 
pore having taken thechair, Mr 
that the ¢ W hol 
Union h i to order, had the state of 


Union under consideration, and particu- 
a 
Lariy 


bill (H. R. No. 
744) te 


\ ‘ } 
"An act to provide 


two years upon this subje cl belore 


MORRILL. I move that the committee 
motion was 
Spe aker pre tem- 
PoMEROY re} 


on the state of 


orle d 


rommittes the 


| vo | ’ 
ag,accordl Lie 


fenerairy 
¢ : n ler, being 
Lilt special order, DbelDE a 


} itl 
»yamend an act entitled 


: ] : +} . , 

internal revenue to support the Government, to 
pay Interest on the public debt, and for other pur- 
poses,’ approved June 30, 1864, and had come 


to no resolution thereon, 
And then, on motion of Mr. COFFROTH, (at 
ten minutes past ten o’clock, p. m..) the Hous 


adjourned until eleven o’clock, a. m., to-morrow. 


IN SENATE. 

Fripay, February | 

Prayer by Rev. D. H. 
kee, W iscons if}. 


On motion of Mr 


‘ 


7 c 
ISvo0. 


Muu.er, of Milwau- 
unanimous 
Journal of yesterday’s 
proceedings Was Gispense d with, 


FOO Pe and | y 


consent, the reading of the 


SENATOR FROM VIRGINIA. 

WILLEY. I pres 

SEPHS SEG AR,sena 
nia tO Supp C the vacancy occ 
the death of Ho szemuel J. Bowden 
that the credenti ead and pla 
and that the oath of office be administered to Mr. 
SEGAR. 

The Secretary rea 1 the credentials. 


The PRES IDEN LP pr tempore. If there be no 


Mr. 
Hon, J 
of Vice: 


the credentials of 


lect from th 


ent 


r-¢ e State 


isioned by 
1 move 


Ais ber ed on the files 


5 





object ion, the Senator—— 

Mr. SUMNEI l move that those yapers be 
corres, to the Committee on the Judiciary. 

Mr. WILLEY. I trustthat will not be done. 
I petal of no reason why il should be. The 


cre dentials, I believe, are proper on their face. 
They come to the Senate in due form under the 


The gei 


ed the successor of 


seal of the St tleman 


ate ol 
who comes he re 18 
Hon. Mr. Bowden, who di 
this body. Mr. Segar ap; 
place and to supply the vaca oned by 
his death. Ise referring 
thesec tials to the Judy lary Committee than 
propric ty < 
now ilving) re- 
Mr. om i 


Or, l suppose 


accredit 
d while a member of 
take his 


more proprie ty lh 
reden 
I would have seen in referring the 
Mr. Bowden himself (if he 
taining his seat on this floor. If 
to a seal 


} } 
upon this fhe 
t 


was gentilic d 














this gentleman would be entitled to take his seat 
as his successor provided the credentials be all 
regular and correct; and [ } of no objection 

| to them. I trust feels. that ¢ this ubject will 

|| not be referred, particularly at tl 

| the session. I ask for the yeas 

} motion, 

| Tv} a 7 awa ? 2 1 1 

ne yeas and nays were ordered. 

Mr. COWAN. I hope that reference will not 

| be made. I think itisav ry extraoi li ry step 
indeed. It seems to meth squestion 18 res adju- 
dicata. We have proceeded on Luat 1dea Up lo 

| the present time, and it seems to me that no sufli- 
cient reason has been presented why we should 

| change our policy now. I beg Senators to pause 

bef, - cakes a [f this U t | 

; VeIOre GOIN 8o. i ils nion is ever tot re- 

| stored inthe world it must | y tl emeans which 
are now pres nted to us for « r ¢ ] ion 

if » ’ 

j If we are to wa it the W ol 

| A : ' . D natal 

; uncer our aon yn é i | Lili | 

| ‘ ' 

| State are heard from, su re evel 
| take place, never. In my judg t we must 
establish State governments in th States that 

‘ } r .. 
| have been disturbed by the: n, and make 
] , ans ! | oat 
\| them a nucleus around which the loyal popula- 
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tion may rally. Let us encourage and strenethen 
them until in the course of time they ext ver 
\W e Slate I shall t au \ f 
les are to t ! uked and i d 
{ V away whenthey are d irous 0 
( lor ‘purpose of effectuating ve { 
tor While this tremendous struget lines cen 
piace ‘There was nosuch objection as this u 
when the predecessor of Mr. Segar presented 
himself here. When he came and claimed his 
Seat he was ailowed to take it, as other Set 3 


were. I think it would be making an invidious 


distinction if we now pursue a different course 
on this quesuon, L hope, therefore, that the Sen- 
ate Will allow the person Who has been propery 
accredited » fake his seat as a Senator. 
-.HALE. Iwishtoask the Senator whether 
Mr aaa n presented himself here as a Senator 
from Virginia re re or aller the vote ta} 1 on 


t Virginia. 

Ir. COW ihe ‘ do not know how that wi 
perhaps it was be fore. 

Ir. HARRIS. Yes, sir. 


Mr.COWAN. However that may be, I think 


the aAdnitssion of les 


it 18 ¢ learly our policy now, inst ead of re peting 
these efforts onthe part of the loyal men of the 
Siates in rebellion to have themselves re pres nted 
here and to form State governments, to encoura re 


them by all means, 
Mr. FOSTER. The simple reference of t! } 








cred tothe Judiciary Committee will merely, 
as I suppose, charge that committee with iInquir- 
ing whether the credentials are in due and Pp eX 
form So far as 1 know, that would be all the 
luty with which the committee would be char l 
by the mere reference of the credenuals. If that 
pre ents all the que tion there is im the ca ,at l 
there a question on the credentials, this mat i 
Is rigt and proper; but Lam not iware that there 
is any quesuion as to tue credentials themselves; 
and a report from the committee showing thatshe 
credentials are in due and proper form will not, 
as I believe, settle any question which divides 


the members of the Senate at 


to me that if 


thistime. It ems 


a motion is made to refer the creden- 








uals, there should be an additional motion along 
wi it,or that motion alone is almost usel , for 
nobody questions but that the creden- 

ves are in the usual and proper form. 

rom the committee that that fact i# so 

would not advance us at all upon the question 
which, li su pose, divides he Senate. Ll se no 
propriety, no necessily, tor end the ereden- 
tials merely to the Committee on the Judi ary 


when no question arises on those credential 

Mr. TRUMBULL. Ido notquite agree with 
the Senator from Connecticut as to the etfect of 
a reference of the credentials to the Committee on 
the Judiciary I suppose, if that reference be 
m , it will be the duty of the Committee on 
the Judiciary to ascertain whether these creden- 
tia ome trom a proper source. AL iblic meete- 
ing might t held in’ the city of Wash net 1, or 





in the State of Connecticut, or in 





tial cr 
ii wr re: icrecgential in proper torm 
to A, L, « ,as a Senator, and | suppose « the 
re ference ae ui ha Cc ed ‘rit althe committee would 


ineguire whethes r that public meeung had wy aue 
thority to « lecta Senator. 

Mr. FOSTER. I would ask the honorable 
Senator, with his permission, whether, if the cre- 
dentiais were In proper form and under the seal 
of a State, the committee would not be bound to 
take those credentials as they stood; and if the 
moiuon was simply to reser the m to the commiut- 


e, Whether the committes uid Inquire Whetl 


e nam were forged or the seal forzed or any- 
hing of the sort; whether the seal would not prove 
itself, and whether tl rcument would not, under 
those circumstances, on its face be the evidence 


w } ry) | 
Wilicii Would ve Cf 


ior the Cormmililee, to Luey dii- 
miuCU 
) TRUMRUI — oe 
Mr. TRUMBULL. ILapprehend not by any 
means, 1 suppose the members of ! » } 
I » tax judi i NOLICE i what 1s e Legis- 
] t Gov » of tee 
Mature IN a Hlale, OL WHO 18 LUOVETHOFT ¢ Ls ; 
i] ‘ t 4 
Gg i suppose thatiia creaenu V ( x 
>, and was brought to t not ot m- 
m ee, r tue «¢ I tle oO] I I A \ i<e 
| ln ; iat Ab wa ne ru r ot e 
mtate, or t no such L i i { 
S purported » Have 1 election, they 
\ i repo i te »thesS té 


Let me Suppose a Case. It is known to every 



















: 


~ 


ee eee 


Berries 
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take place, by whom was it made, under what 


ler whatconstitution, in 


tati ind af hort, quo war- 
ranto i1lliv wa thi whole thing doner I 
} I t ‘et tromtl committee, 

re rred t m, to 


ytot re gent 
' ' : : m- 
! flere i erform 
( \ l mK upon 

' } utm t I ( 
Mir. SUMNER. 1 regret tl 1 question of 
ma has beer rrecipttated upon the 
. t ate riod of the session when there 
sine which has not yet re- 


f either Hou of Conere 


Phe Sena ivan does not exaggerate 
magnitude Sir, itis much to be a Senator of 
United States, with all the powers and privi- 

ni rto that offi of ywers and privi- 
er} ve, diplomatic, and executive; and 
f mn now is whether all the extraordl- 

! y powers a 1 privilege hall be recomnized in 
‘ W f ruificate has been sent to the 

( j ne it m duty, on hearing that 

! i l entered the ¢ imber, to mov 
ré yt Com tee on the Ju- 
J am astonished that there can be any 
King thatrets I r, Se! ators 
who hesitate oW an insenstbility to the charac- 
f the stion. Is the Senate ready to act 


led or with the eyes open? I insist that 


( of this magnitude the Senate shall 

v eyes open, wide open; and I know 

! other way in which they can be brought to 
» ex I h thre intervention of arespon- 

con eof this body. Therefore, sir, | 

| it it the cr lentials Ot d pe relerre d 
ynmittes It willbe the duty of the co; .- 

e, my friend from Michigan has su-,- 

t 1, to consider in the first place whether a 
Stat urmed rebellion like Virginia can have 
Senators ont floor. That isa great question, 
constitut il, political, practical. It willbetheir 
ity, then, to consider in the next place whether 

¢ ntiieman whose credentials have been pre- 
sented has been chosen legally under the Consti- 
tution of the United States by any State. Now, 


r, | do not intend to pre judge either of these 


questions I simply open them now for the con- 
sideration of the Senate. 
I say, sir, 1 do not mean to prejudge these ques- 
ns 1 do insist that a measure of this im- 
hall not be acted on without due con- 
. . 


indifference to those 


, and in absolute 
now stare us in the face, glaring upon 
newspaper that we read. 
Jt is in 
ssay that Virginia, now in war 
mn, is entitled to representation on 
loor, When you have before you the inexora- 
hat the greater that State is at 
the possession of an armed re- 
n, and when you have before you the other 
x almost all the newspapers of the land 
men who have undertaken to 
itor to Congress are little more than 
ommon council of Alexandria; and you have 
juestion distinctly presented to you whether 

a representative of the common council of Alex- 
lriais toenterthis Chamberand share the same 
sand privileges of my honorable friend 

ar me, the Senator from New York, [Mr. Mor- 


rinyv frre 


us every day In every 


t be 


vain that Senator 


insensible to facts. 


part of 


this moment in 


he body of 


a oent 


nd further from me, the Senator 
syvivania, {Mr. Cowan 


its with 


| merely 
1tnow undertaking to de- 

cide them, but simply as an unanswerable argu- 
ment in favor of the reference to the committee. 
Mr. SAULSBURY. lam glad, Mr. President, 
that we are furnishing evidence every day that we 
Weare learning some- 
thing. These points, however, have not been pre- 
tor the first time. I recollect that 
my friend before me [Mr. Witiey Jand my 
her friend who is now absent from his seat [Mr. 
CaruiLe]} applied for n to this body as 
Senators from the State of Virginia, a few of us, 
1 small corporal’s ruard, objected (not on ac- 
sunt of any personal dislike to those honorable 
members) to their being admitted as members of 
this we contended then that the 
Legislature of the State of Virginia had not sent 
those gentlemen here. Wethoughtthatthe State 


rres 


ive peopl 


Sel ted to-day 


} 
aamissio 





bod rT. because 
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of Virginia then was at war with the Gov: 


rnr 
of the United States, and we thought thar 8 
tors professing to representa State sho 
represent the sovereignty of that St 

So, Sir, Is too late ‘for any met I 
be y to iy tl ithe opens the pe ! ‘ | 
were opened years azo,and to my an 
1 could be amazed at anything tra ! 
here or ¢ ewhere in t e country, I f j 
t who were then mo Zé ous for 
the honor le Senators who claimed to 1 
the State of Virginia here, now most veh, 


in their opposition to the admission of th 
Senator. _ 

I do not intend to express an opinion on 
matter, 1 think 1 


ferred. It will be 


the credentials oucht te 


enouegn to 


Lire 


whether the gentlemen 


expr 
Who pre 
act as the Legislature of Virginia are noth 
the **common council of Alexandria’’ why. 
shall have the report of the committee. | 
rose to say that eve ry day’s experience d 
strates the fact that we are progressing 
rressing most rapidly. 

Mr. McDOUGALL. Mr. President, the 
whatis popularly kno Coners 


burying-ground.’’ There they bury bodies, J 


opinion 


i 


wnas **the 


are other burying-places ere they bury 





resolutions and propos 
knowledge; the S 
knows that | have som: 
this 

to the Committee on the Judiciary is to 
and there has been no 
for any such thir 

I object to t 


burl I within my 
from Massachusetts 


perience of that kind. ‘To refer 


resurrection 


» reference. I am prepar 
on in the face. | have my 
am prepared 





meet the ques 


pressions, and I for the discuss 


ltisa grave matter; and I say the S ( 
well prepared to discuss and dispose of 

it will be at any time, and it may as we 
now. The Sta 


te of Virginia is, accord 
philosophy of our Constitution 
it, a State In this Union. We bave cer 
us, under the great seal of the State, the { 
a certain pel on has been elected Senat 
that State. It is my impression that tl 
him the right to take the oath of office. [| 
say that is | 
here; but l say we want n 
sition inthe arms ofa committee where the v 
are so deep that the sun never lights them ai 
sound reaches them. 

Mr. FOSTER. When I was up before | 
ply suggested that itdid notappearto m« 
would be 


. ' a. 
these credentials, 


conclusive as to his right 


t +h 


oO burial or 


< 


> 
| a 


raised ona sit 
I think 

No gentleman has suggested that on t 

dentials any question but their dus 


question in the case 


reference of 


arises, except the honorable Senator from | 
{[Mr. ‘T'RumMBULL,] who cites cases that hav 
previously referred on credentials and consid 
on credentials. He referred to the 

the State of Indiana. I think that was the « 
case named where questions of that sort had | 
made on credentials; but in that case there w 
remonstrances against the Senators who aj 
under those credentials, and allegations that t 
were not duly elected,and those remonstra 
together with the credentials, were ref lt 


has 


ferred 
Judiciary Committee, and that brought wy 
question. So far as my recollection or ex 
ence in this body is concerned, there has | 
reference of credentials where any questio! 
involved he right of the mem 
seats, unless with the reference of the crt 
there was an iastruction to the committer 
quire into the other matters which wer 
troversy touching the right of the member 
admitted to their seats; and if the credent 
in due and legal form, these extraneous | 
were always connected with the credentials 
reference, in order that the whole question mig 
be investigated. 

Now, the honorable Senator from Ma 
setts [Mr. Sumner] * this 
quesuion, 
perceive thatit isa mighty question 
ble to its greatness. Il agree with him t! 
a great question, and | certainly am 
charged with overrating it when I suggest 
the question is too mighty to be raised on thes 
ple credentials. He speaks of the credential 
a certificate toenablea man to sit here. By! 


respecting t 


o 


speaks of this as at 


Sum 
; 
and he says that persons who a 
are ins 

















inst 
ins 
Lot 
t 
yt to 
rest t 
thes 
ntia 
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. does the honorable Senator sit here, except 

» what he calls a certificate? He refers to the 
Senator from New York, and to the 

rable Senator from Pennsylvania. By what 

y tenure do they hold their seats here except 


: aa her 
ficate, if the honorable Senator chooses to 


tso?r Llow does the ce riificate of either of 


Senators differ from this? It has the seal 
State sending the Senator, certified by cer- 


ers. If this has the same, what is the 
i t f 
ir. SUMNER. May Lask my friend a ques- 


Mr. FOSTER. Certainly. 

Mir. SUMNER. I know he willappreciate my 
s. ‘TheSenator refers, for instance, tomy - 
i Senator from Massachusetts. Suppose 

is matter of public notoriety that l came into 

Chamber witha certificate from a body of 

in Boston, little more in number and charac- 

im the common council of that city, by pub- 


report not in fact supposed to represent the 


piate;, ippose that that was a fact much received 


submit to the 
the duty of the Senate 


re recelving my credentials to Inquire Into 


country; then | 
er it would not be 


senator 


ell rivin, 

ir. FOSTER. Certainly. lLlagree most de- 
livin the case put by the honorable Senator 
ich would be the duty of the Senate; butif, 


te 


of facts, the honorable Senator came 





with credentials verified according to the 
rms, signed by the Secretary of State of 

State of Massachusetts, with the seal of that 

jie Commonwealth attached to the instrument 
rtifying that the honorable Senator had been 
y elected a Senator in the Congress of the Uni- 

| States from such a date to such a date, and 
credential was in due and proper form, I sub- 
with great confidence thaton merely referring 
tdocumentto the Judiciary Committee no such 

my asthe honorable Senator suggests weuld 
raised before thatcommittee or before the Sen- 
The committee would be charged with the 

of examining that document; and finding 
vertificate (if the honorable Senator thinks 

the proper term) in due and legal form, they 
would say so to the Senate, and having said that 
ey would say no more unless they traveled out 

» record to investigate the point whether the 
rable Senator had been duly elected by the 
gislature of his State, or by the common coun- 
of the city of Boston, or some other body not 
thorized by the laws and the Constitution of 
untry to elect a Senator. In order to raise 

t question it should be sent to the committee 
jiulre; it would not arise merely upon the 
erence of the document itself. That isajl I say. 
l trust | go as faras the Senator in sianding at 


L 


door of this body toinquire by whatright mem- 

s come in,and if they come without authority 

saying thatthey shall not be allowed seats here. 
The only point between us is the suggestion which 
[have made, and whatis that?) The honorable 

vator from Michigan says he wants to be in- 
rmed as to the relation of the State of Virginia 
to the United States, and other matters therewith 
connected. I simply suggest with great confidence 
hat none of those questions arise on the simple 
reference of the credentials, but that there should 
be some motion to instruct the committee to in- 
quire over and above and beyond the credentials, 
for the great question here does not arise on the 
{do not underrate the question in 

tof gravity or importance. 

Asa member of the committee to whom this 
subject was about to be sent if no objection was 
made, | did not see that we should either act be- 
yond the credentials when we were not called 

on to act beyond them, or that we should re- 
port simply upon the form of the credentials 
When itis expected something more should be 
( If something more ought to be done, it 
Seemed to me the committee should be instructed 
‘to do more; and that something more ought to be 
Cone seems on all sidesto be agreed. Ali l wished 
Was that the very questions which the honorable 
Senator from Michigan suggested should be sent 


== 





lentials, 








LONE 


‘o the committee for investigation and report; and 
lconfess it seems to me it would be much simpler 
and better to charge the committee to perform the 
“uty which is expected of them rather than that 


— should assume it when they are not charged 
With it, 


Mr. HOWARD. Lamnotable toconcur with 
the Senator from Connecticut tn the view he takes 


of the duty wl h will devolve upon the commit 


tee in case ol iis relerence lt seems to me that 
the reference would necessarily imply an instru 

tion trom Senate to the Committee on the 
Judiciary to quire into the ele , return, and 
quatineatior ( e ciaimant to a eat i { 3 
ody. As l lerstand it, such is the great ob- 
ject of the fer e, and that the re rence : t 
confined simp y to the Inspection of the seal im- 
pressed ial t pare mentor per Whichcomes 
here re ulsof the claimant. lt seems 





t 


to me the duly of the 
formality « having upon it the effigies 
of Virginia and the old motto of the Old Domin- 
lon, ** Ste semper tyrannis.”’ W ould the Senator 


from Connecticut ignore the fact that 


committee goes beyond the 


unde roan 


act of the Congres f the United States and the 
prociamation Of Che Preside nt, ¢ d V roinia, ar ! 
the whole of 1 ,i8 declared to be in insurrection 
against the United States,and as a community at 


enmity with ims Ele would ignore this most 


Imporar tiacta ordgding to his construction, He 
would forget entirely that there are now stand ; 
upon the soil of the Old Dominion balfa mi " 
of armed men, testing the question whether th 

old Commonwealth shall belong to the United 


Slates or to thre ounterieit confederacy tnstiltuted 
| y Lhe revels. it strikes me lial that fact is one 
ot some Litt e sig fi ice, one not to be bier dit y 
treated, and one. he face of which we may we 


recoil trom sutlering her to be represented in this 
Senate. 


Mr. FOSTER. 


allow me, I 


If the honorable Senator will 


> hould like to 





ask him a question 


night there, n to interrupt him. I should like to 


ask him whether, if such be the relation between 


United States, the 


ignoring that condition ol hinges 


Virginia at d tne 
Senate is not 


the State of 


when they admit a mau tocome into the body,s 
here by courtesy, present his credentials, recog 
nize 


least so far forth as to re 


those credentials as proper credentials, at 
mand refer them 
to a committee without one word of comment? In 


what position Go the Senate of the United States 


eive the 


lace themselves on this question if they do that 
Mr. HOWARD. My object, Mr. President, 
isa very simple one. IL wish to ascertain, with 
clearness and precision, by what authority this 
claimant comes here and presents himself as en- 
titled to a seatin this The old State of Vir- 
ginia is at war with the United States. This is 
not denied by theSenator from Connecticut. Can 
he stand up in his place and 
thatacommunity hostile to the United States is en- 


I ody. 


say to the Senate 


titled to participate in the legislation of the United 
States, either by a Senator or by a Representa- 
liver 

Mr. FOSTER. Ifthe Senator will allow me 
just there, Lask if the Judiciary Committee of 
the Senate would not be bound to re cognize the 
relation of the State of Virginia if the Senate re- 
t to come from that 
State, as a State, and sent to us for examination? 

Mr. HOWARD. No, sir; the committee, like 
other members of the Senate, are obliged to take 
notice of all They are obliged to 
take notice of the fact that the President, under 
an act of Congress, has declared the State of Vir- 
ginta to be in insurrection against our authority. 
They would be obliged to go further, and inquire 
whether that with- 
drawn or inany way modified; whether peace has 
been restored to the State of Virginia; and if so, 
by what means and whose authority? It seems 
to me that this question is really incapable of ar- 
gument. ‘To say that a community at war with 
us, every energy of which ha 
bear in the prosecution of a wicked and rebelliou 
war against us, is entitled to be represented in the 
Senate, is to me just 


ceive a document purporting 


facts. 


public 


proclamation has ever been 


been brought to 


as great an absurdity as it 
would be to insist that a foreign country with 


whom we are at war is entitled to the right of 


sending Senators and Representatives here to par- 
ticipate in our legislation, 


Why, sir, suppose a very small portion of 


Pthe 


inhabitants of South Carolina, huddling together 
under an oak ora pine tree, insome remote nook 
of that chivalrous Commonwealth, should see fit 
to elect members of the Senate, and should by 
some legerdemain get possession of the seal of the 
old Commonwealth of South Carolina, or suppose 
the rebel governor himself should see fit to im- 












cy 
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press upon the credentials the seal of that ancient 


community, and the paper should be brought here 
and laid before the Senate; according to 

r from Connecticut, ¢ the inquiry the Com- 
mittee on the Judteiry would he ve to make 

itsubject would be as tothe authenticity 
ancient seal, and that they would not be required 
to pass upon the question of the mght of this 
usurping tur 


} ' 
lam sorrytotroubletheS 


Mr. FOSTER 
ator, but | would like to ask him a question jy 
there. If an individual hould come het fler- 
ing cre dentials as a me mber of this Senate from 
r Lower Canada for 
instance, would he receive t 
they be 
ciary ? 


Mr. HOWARD. Not at all; and if I could 


my way I! should not receive the credent 


a foreign country, l pper 
hem and move that 


referred to the Committee on the Ju 





rstand they are already 
! son of the Senate 
r. FOSTER 


tor object to their 


pre sented here: but Lund 


in t ysses 


Then why did not the Sena- - 


— 


ived? If we are in 
a state of war with Virginia, why did he not ob 


ject oO the credentia s berne received ? if they 


being ree 
, 7 


re received, on what grounds are they received ? 


If they are received, itis because itis the judg 
ment of the Senate that itis right and proper to 
receive them. I ask again, if the Jud uy Cor 

mittee would not be bound by tha fact, and have 
to look at nothing but the credentials referred to 
them, whether they were in due and legal form 


or not? 
Mr. HOWARD. In answer to that I can only 


say that my attention was not given to the sub 


ect at the ime these credentials were presented, 


and like 





many other members of the Senat 
rity of the Senat 
taken entirely by surprt 








| dare say a large maj , | was 
by the fact that the 
credentials were laid before us. 

Mr. FOSTER. 


’ | 


rejected instead of having our rec 


Why not move to have them 
ords at all em- 
barrassed by them? 
move, 

Ilr. HOWARD. It would bein order; and go 
is to have them referred. 
Mr. FOSTER. 
eign country 

Mr. HOWARD. Why not? 

Mr. FOSTER. Because it is a question not 
to be entertained by the Senate. 

Mr. HOWARD. When lI spoke of a foreign 


country, | meant to Sayina very empnatic man- 


Itis perfectly in order so to 


it 
Not if they come from a for 


ner that credentials produced from such a source 
could not be entertained; that they would be of 
, 


no validity; that they would be proceeding from 
a public enemy; but no more a public enemy 
than are the people of Virginia to-day, as has 
been decided more than once 
Court of the United States. 
excuse shall be left to the 
ticut and those who may think with him, | sh 

move to amend the motion of the Senator from 


Massachusetts by the addition of these word 


by the Supreme 
Butin order that no 
Senator from Connee 


And that the committee be instructed to inquire and re 
port upon the 
claimant 


election, return, and qualifications of the 


I do this, not because I suppose it to be neces- 
sary, for I think all that implied in the simp 


motion to refer the document to that commuttes 


but for the purpose of ascertaining Spe cifically, 
and in an authentic form, by what right it is that 
this legislature in Virginia have assumed to ap- 
point a Senator of the United States and to send 
him here. y trifling subject. It 


| if i ’ ° > ’ 
who presents himself here to-day with the 


Sir, this is n 
one of the utmost importance. leman 
dentials claims the right to vote in this body and 
to participate in the enactmentof our laws. Have 
the United States such a power over Virginia as 
to enable her populatl mn, even if the y were ¢ 

posed, at this time to elect a Senator? Are we 
collecting any revenue fromthatState? Are there 
a majority of the people of that State who are 


loval tothe Government of the United States, and 


as such now acting in pursuance of their duty? 
I p ‘ ae ' 
No, sir; nothing of the kind. Itis to my mind, 
as | remarked before, just as absurd to think of 


introducing a Senator from such a community 
roduce a Sen- 


hould 


Sir, we have paid too dear, we have 


into this body as it would be to int 
ator from a foreign country with which we 
be at war. 

paid a little too much money, we have poured 


} 


outa great deal too much blood in resisting the 
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> mae al 
ras that 


ite 1s barred 


ne 
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eprese nta- 


been and is 


Awhether, i | y rin all that has been said in regard 
to t { know very 


‘ \ . i \ L ¢ 1 to see it and to 


feel 

' 

the loyal 
. } Virginia are looking to the action 

: “ie : 


» sustain the Legis- 


ry, Ana i \ er I was brouegnt under the flae 4f the 


{ jurisdic n of the Federal 
y to what ( t nd | know that such will be the 
: : n Vi iif its loyal Legislature is sus- 


' my infor- 
ia ’ . tion f i yond t lines to-day, having let- 
® lr. el ' ' j > , { t rerly desire 

relieved 
) ners in tt power of the rebellion, that they may re- 


of Virginia around 


aS ae 
< 
= 
| 


sAIPS 


Vir. Winsos But, : 1 fact, not only that the Senate of 
5 I the | ited tale re enized the existence of 
} syn y Vv \ a S ,and her right to be repre- 
} \\ ire s ru 1 this floer, but the executive branch of 
; 

‘ vag { Gov t t done so, ! rine; for | 
' ; | rs tl other Gay that the 
Y “ ; sid ’ . ( » nad tr n ed th constitu- 
hi ; i 1 aware of U - umendment for the abolition of slavery to 
mS As tt ite t é Executive of \ nia, and through him it was 
if : : to the Legislature to be acted upon, and that 
ash 1K I I i Legislature had acted upen it and ratified the 
. Ue [ ‘ \ is } ment. Wesl piac ourselves in a singu- 

4 


i I V ! in who comes 

HA ie ® t . Lor re accredited with a certificate of election in due 
! \ SUMNER] in 1 rd f , and repulse him from our doors and refuse 
i I 


Wi hima seat on the 


floor, when we have 


uK ALO01 Urrouneca bY iOyal popuia- hbolhermem repr nuing the same State upon 


‘ I ; rm et presen 
y 
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the floor, and when the executiv 
(a er rec Zt { V ! I 
i x ia i I 
I t N 
‘ f ¥ | 
' } 
' i ’ } » the loy V 
rally ar loyal Leg \ 
The & r fi 1 Mi 


3 ! { re no m 
1 Vy W t 
old flag, and to1 re her to | 
lace in the Federal Government 
orea tion ¢ | yj pec j 


Govert mr, f { Se We | 
ot ca re} e ft yal ec \ 
from the pre of the rebe A 
loyal, rta yitisn he objectofsS 
the other de to yt ey } 
\ e in restoring tl rover ntof \ 

| hope, sir, that at the 
Ne ra ‘ Mi n l { I 

1 

for | { ny iLio V j } m 
fore the Com ee on tl J y W 
Place { ly in Ss ( nyi 
I wa I suppo » W ! Whi 

I desire to say, before I down, 
orable Ser r from Michigan w ! . 
St ing that the whole oft of \ 
is declared to be in r lion ‘T 
of t] Pre lent exempted by name the 


represented at Alexandria. meome « 











re mn, nd other Ss ut 

iama ° y the! rp I I" 

r utive, have peen reileved [ro | 

i d eff tof batpr il al { 

now represe ed at Alexandria are | u 

opneratte of the clama not Pre 

clarit rzinia to ve ln il irre ion 
While, of course, | do not desi I! 

inv obj ction to what mig be for the 

and tl welfare of the OU ry, a 1 vy n 

be really the desire of honora $e) 

I would fain | that the Senator v 

allow Mr hi eat. The t 

tials on the r; there I 

to them; and I suggest w 3 

facts to which Senators ¢ le should « 

should be supposed to exist, they c | 

amined afterward by a reference to a con 

It may be a crave quest n whether a St 

conditien In Which Virgini is noW } 

be all rwed to have r presentatit nm on t 

but, sir, it is a very grave quest whet 


- . 
f this Union with 


man comes from a State o 


dentials in due form under the seal of the C 


monweaith, to stop him at the t 
that he shall not take his piace upon this {} 
say that it Isa very grave question, and one 
it sec ms to me should not be acted upon advel 
without the platnest facts to justify it. 

Mr. SHERMAN. I will ask the Chair w! 
this subject overrides the unfinished busi 
yesterday. 


The PRESIDENT pro tempore. The © 





understands it so,or the Chair would hav 

up the unfin shed business at one o’clock. 
Mr. SHERMAN. I wish to submit to 

Senate one or two considerations on thi 


and I shall close my remarks by subm 


motion that is not debatable. 


‘The credentials presented to us purportto §! 


that this gentleman was elected a member 


body on the 8th day of December last, a 
bear date on the ]2 h day of December last. I 
have been held by him for more than six! 


- 


intelligent man must have known 
t tron of the se cre ce niiais would \ 
: 1 , , 1 

to debate, would involve grave political q 
about which there are radical dif 
ion in this body and throughout the 
The condition of the State of Virginia, 





ition of the rebel States, the effect of t 
lion, all these matters are involved in the 
now presented to the Senate. This gen! 

holding these papers, might at any moment 
presented them as a privileged question, : 
stopped all the business of this body u: 
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were disposed of, either referred or acted upon. || 
Now, | ask the Senator whether it is reasonable 
for us at this period of the session to stop our de- 
jiverations when all the important bills of the 
session remain unacted upon for the purpose of 
considering this question. When this gentleman | 
has had these papers in his possession for more 
than sixty days, when he had the right at any 
day to present them and call on us to decide the 
question raised by them, is it reasonable, | ask, 
to present them at this period of the session, and 
ask us to postpone all the important business of | 
the session for the purpose of considering them? | 
Itseems to me it is not; and, therefore, without 
going into the merits of the proposition, which is | 
a very grave and difficult one, upon which I my- 
self have not made up my opinion, although I | 
have read and thought a great deal about it, I | 
submit Whether, under the circumstances, the best | 
disposition is not to leave the question to be set- 
tled by the next Congress. 

The State of Virginia is now represented by 
one Senator in this body. The State of West 
Virginia is ably represented by two Senators. 
The Senator-elect, or the person who claims to 
actas the Senator-elect from Virginia, has slept 
upon his rights for sixty, ay, seventy days. It 
seems to me, therefore, that for the short period 
of the term for which he was elected, only fifteen 
days, it is scarcely worth while for us to delay 
the ordinary business of the country and stop and 
deliberate upon his right to a seat which at any 
rate willexpire on the 4th day of March next. 
The question when presented to the next Con- 
gress will be one that we shall have ample time 
to decide. It will be presented at the threshold 
on the 4th of March next. No doubt then a gen- 
tleman claiming to be a Senator from the State of 
Virginia will present his credentials. Then we 
can take up the matter and determine it. We 
can take time, we can deliberate, we can get full 
information on the subject; and we can dispose of 
these grave political questions without interfering 
with the public business. Now wecannot. Under 
the circumstances, therefore, I feel it my duty to 


submit a motion that the credentials do lie upon 
the table. 


Mr. McDOUGALL. I will ask the Senator 


| table is not in order when any Senator desires to 


| no hesitation upon the point. 
| privileged question, to come up upon motion be- 


A joint resolution (S.R. No. 42) to extend the 
time for the reversion to the United States of the 
lands granted by Congress to aid in the construc- 
tion of a railroad from Pere Marquette to Fliut, 
and for the completion of said road 


debate it. 

The PRESIDENT pro tempore. The Chair has 
The question is a 
fore the Senate; but when it is before the Senate 
it is, like any other subject, to be disposed of by 
the action of the Senate. 

Mr.McDOUGALL. But debate cannot be de- 
barred by a motion to lay on the table. 

The PRESIDENT protempore. The Chair has 
no question on the point. Debate is notin order. 

Mr. McDOUGALL. [I appeal from the decis- 
ion of the Chair. 

The PRESIDENT pro tempore. From the 
decision of the Chair an appeal is taken; and the 
question is, Shall the decision of the Chair stand 
as the judgment of the Senate? 

Mr. HENDRICKS. I wish to make an in- 
quiry of the Senator from Ohio, whether his mo- 
tion be to lay the credentials upon the table, or 
the proposition to refer the credentials to the com- 
mittee. 

The PRESIDENT pro tempore. Inthe opinion 
of the Chair, a motion to lay the motion to refer 
on the table would carry the credentials with it, 
so that no question of that kind arises. The 
question now is, Shall the decision of the Chair 
stand as the sense of the Senate? 

The question being put, the decision of the 
Chair was sustained. 

The PRESIDENT pro tempore. The question | 
now is on the motion to lay the credentials upon 
the table. 

Mr. SUMNER and Mr. McDOUGALL called 
for the yeas and nays, and they were ordered; 
and being taken resulted—yeas 29, nays 13; as 
follows: 


PETITIONS AND MEMORIALS. 


Mr. GRIMES. I present the petition of R. 
B. Forbes, of Boston, Massachusetts, who rep- 
resents that he is the agent and part owner of the 
steamship Meteor, which was built and fitted 
specially to cruise for confederate vessels; that 
she has been tested by supervising officers de- 
tailed by the Navy Department, who pronounced 
her to be very fast; that he has offered her for 
other tests—a run between Boston and Port Royal 
and back; that after the reduction of Fort Fisher 
the Secretary of the Navy does not feel justified 
in buying her; and he prays that Congress may 
make an appropriation to ob her. I move that 
| the petition be referred to the Committee on Na- 

val Affairs 

The motion was agreed to. 

Mr. MORGAN presented a memorial of citi- 
zens of New York, praying for the passage of a 
law making uniform regulation throughout the 
United States of the times, places, and manner of 
holding elections for Senators and Representa- 
tives, exceptas to the place of choosing Senators, 
defining the qualifications requisite for electors, 

/and abrogating such regulations prescribed by 
the Legislatures in each State or otherwise as 
may be inconsistent therewith; which was re- 
ferred to the Committee on the Judiciary. 

Mr. POMEROY presented a memorial of M. 
B. Duffield, marshal of the Territory of Arizona, 
praying that the accounting officers of the Treas- 
ury be directed to audit and settle his accounts 
as marshal of said Territory, notwithstanding 
the informality and illegality of his official bond, 
and asking for additional compensation and reim- 
bursement for extraordinary expenses in the dia- 
charge of his duties as marshal; which was re- 
ferred to the Committee on the Judiciary. 

Mr. JOHNSON presented a petition of Mary 
A. Culley, widow of Langley B. Culley, praying 


for compensation for services rendered by her 





YEAS—Messrs. Anthony, Brown, Buckalew, Chandler, 
Clark, Collamer, Conness, Cowan, Davis, Doolittle, Far- 
well, Foster, Hale, Harlan, Howard, Howe, Morgan, Mor- 
rill, Nye, Powell, Ramsey, Sherman, Sprague, Sumner, 
Ten Eyck, Trumbull, Wade, Wilkinson, and Wilson--29. 

NAYS—Messrs. Dixon, Hendricks, Johnson, Lane of in- 
diana, Lane of Kansas, McDougall, Nesmith, Pomeroy, 
Richardson, Saulsbury, Van Winkle, Willey, and Wright 
—13. 

ABSENT—Messrs. Carlile, Foot, Grimes, Harding, Har- 
ris, Henderson, Riddle, and Stewart—8. 





from Ohio to withdraw the motion for a moment 
and | will renew it. 

Mr. SHERMAN. I cannot doit. 

Mr. McDOUGALL. I will make the same 
motion after having submitted a remark or two. 

Mr. SHERMAN. 1 could not withdraw it 
without giving rise to further debate. 

Mr.McDOUGALL. Mr. President 
_ The PRESIDENT pro tempore. The question 
isnotdebatable. The motion is not withdrawn. 

Mr.McDOUGALL. Then I wish to say a 
word on a question of order. 

The PRESIDENT pro tempore. The Senator 
will state his point of order. 
: Mr. McDOUGALL. This isa question of priv- 
lege. It is the right of the person who comes 
here to take his place on the floor, claiming the 
same right as any other Senator from any other 
State to have the question considered. The ques- 
tion presented is one of privilege, as the Chair has 
ruled; and what does“ privilege”? mean? Itmeans 
thatit is the right of the question to be heard, and 





question can be laid on the table and action upon 
denied. Thatis involved inthe very proposition 
by its very first terms. The presentation of cre- 
dentials, and the action of the Senate upon them 
oes not belong to the ordinary course of business, 


aoe is not governed by the common rules of bus- 
ness, 


The PRESIDENT pro tempore. The Chair 


w 


question, without debate. 

Mr. McDOUGALL. I raise the point of order. 

The PRESIDENT pro tempore. The Chair 
understands the point of order. 

Mr. MeDOUGALL. ‘The point of order is 
‘tis: that the motion to lay this question on the 


o+ 





itis not subject to the rules by which any other | 


Will state to the Senator that when a point of 
order is made it must be decided, like the other | 


| husband as naval constructor; which was referred 
to the Committee on Claims. 

Mr. HENDRICKS presented the resolations 
of the Legislature of Indiana in favor of an ex- 
tension of the time for the completion of the 
| Grand Rapids and Indiana railroad; which were 
referred to the Committee on Public Lands. 

Mr. SUMNER presented a memorial of Wil- 
liam W. Thayer, guardian of Charles A. Hich- 
born, son of Alexander Hichborn, acting assist- 
ant surgeon ** on contract,’’ who was killed at the 
| battle of Chancellorsville, May 3, 1863, praying 
for the passage of an act defining the rank that 
said Alexander Hichborn held inthe Army at the 
time of his death, and the amount of pension that 
should be paid to his son; which was referred to 
the Committee on Claims. 

Mr. FOSTER. presented a petition of officers 
| of steamers, praying for the establishment of a 
| light-ship at or in the vicinity of Black Ledge at 
| the entrance of the eastern side of New London 

harbor; which was referred to the Committee on 
| Commerce. 

Mr. POWELL presented a memorial of citi- 
zens of the District of Columbia engaged in the 
manufacture of cigars, remonstrating against the 
proposed amendment to the revenue laws impos- 
ing a tax of sixty cents per pound on all cigars 
of domestic manufacture, and praying that to- 
bacco be taxed in the leaf; which was referred to 
the Committee on Finance. 

Mr. ANTHONY presented apetition of Mary 
Mellroy, praying for a pension; which was re- 
ferred to the Committee on Claims. 


PAPERS WITHDRAWN AND REFERRED. 


On motion by Mr. JOHNSON, it was 


Ordered, That the Committee on Claims be discharged 
from the further consideration of the memorial of Daniel 
W. Whitney; and that he have leave to withdraw the 
samme and the papers accompanytug it. 


So the motion was agreed to. 
MESSAGE FROM THE HOUSE. 


A message from the House of Repcesentatives, 
by Mr. McPuerson, its Clerk, announced that 
the House had passed the following bills of the 
Senate: 

A bill (S. No. 212) for the relief of Henry A. 
Brigham; and 

A bill (S. No. 410) to enlarge the port of entry 
and delivery for the district of Philadelphia. 

The message further announced that the House 
had passed the following bills and joint resolu- 
tions, in which it requested the concurrence of 
the Senate: 

A bill (H. R. No. 710) to extend the time for || 
the completion of certain railroads to which land 
grants have been made in the States of Michigan 
and Wisconsin; 

A bill (H.R. No. 735) in relation to marriages 
in the District of Columbia; 

A joint resolution (H. R. No. 166) to provide 
for mustering out of the military service certain 
non-commissioned officers and privates who en- 
listed to fill old regiments; and 

A joint resolution (H. R. No. 167) for the re- 
| lief of John Wells and sons. 


ENROLLED BILLS SIGNED. 


The message further announced that the 
Speaker of the House had signed the following 
enrolled bills; which thereupon received the sig- 
nature of the President pro tempore of the Senate: 

A bill (S. No. 407) to authorize the establish- 
ment of ocean mail steamship service between the 
United States and China; 

A bill (S. No. 410) to enlarge the port of entry || 
and delivery for the district of Philadelphia; 

A bill (S. No. 212) for the relief of Henry A. | 
Brigham; and 
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On motion of Mr. FOSTER, it was 


Ordered, That the petition of Abraham Lansing, pray 
ing fora est ‘ e' 

t { : 
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Mr. DIXON ( n the Dis 

'<¢ { A re ! } 
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\W \ rundey enan 
OT t ( ut R \ \« ( of W i = 
ig city, ried a S. No. 451) to inca: 
porate ( i | Benev nt Assoc ° 
tions Which was read and passed to a sec ] 
readi 

Mr. FOSTER, f Committee on Pen- 
RIONnsS » \ om was red tl i (H R N 
389) for the relief Mary Shircliff, reported it 

Without amer nent 

He also, from the same committee, to whom 
was referred the b [. R. No. 314) for the re- 
ief of Harriet and Emily W. Morris, unmarried 
sisters of the late Commodore Henry W. Morris, 
reported it witt tamendment 7 

Hi », from the sar committee, to whom 
vas referred the 1 of James B. Royce, 

7 r to he ‘ i e bounty of 4100 ro I- 

ed DY IAW In case OT ¢ irge by reason of dis- 
ability occasioned by wounds re ‘elved in battle, 
reported a jointresolution (S. R. No. 112) for the 
relief of Jame B R yer; Wuich Was read and 
passed to a second reading 

He a 0, from e same committee, to whom 
was referred the petition of William P. Robin 
son, praying for compensation to cover eXpenses 


lnecurred by reason of the fatal wounding of his 
son Lieutenant James S. Robinson, when in pur- 
suit of deserters, asked to be discharged from its 
further consideration, and that it be referred to 
the Committee on Claims; which was agreed to. 

He a so, from the same committee, to whom 
was referred the bill (H. R. No. 454) rranting a 


pension to Thomas Booth, reported it with 


amendments 
t o,from the sam >committee, to W hom was 


reterred the metitior 


of Josephine Rice, widow 


of Brigadier Gene James C.R ce, praying for 
1 pension, asked to be discharged from its fur- 
ther cons rat : W h was agreed to. 

Mr. MORRILL, from the Committee on 
Claims, to w mw referred a bill (S. No. 311 
for the relief of W. H. and C, S. Duncan, re- 
ported it without amendment, 

He also, from the same committee, to whom 


was referred a petition of Charles Taylor, of Vic- 

toria county, ‘Texas, praying for compensation 

for ser i to 
J 


ck Hawk war, in 1832, sub- 
mitted an adverse report; which was ordered to be 
printed, 


rendered and supplies advance 
the United States at Chicaro, in the State of 


nos, Guring the B 


ASSISTANT COLLECTOR OF JERSEY CITY. 


A 


Mr. TEN EYCK. The Committee on Claims, 


Oo whom was referred the memorial of citizens of 


t 

the counties of Hudson and Bergen, New Jersey, 
the memorial of several members of the Leg sla- 
ture of the Stat of New 
the mayor and common council of Jerse y City, 
New Jersey, the memorial of the common coun- 
cil of Bergen, New Jerse y, the memorial of the 
mayor ang common councii of tne city of Lobo- 


ken, New Jersey, t memorial of the mayor 
“~ 


and common council of Hudson Ciuy, New Jer- 


sey, and the memorial of owners and masters of 


Coasting Vvesseis owned tn whole orin part voy 
residents of the counties of Hudson and Bergen, 
New Jersey, praying that the ** Act to annex a 
part of the State of New Jersey to the collection 
district of New York, and to appoint an assist 


- . 
versey, tue memoriai of 
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ant collector to reside at Jersey City,’’ approved 
February 21, 1863, may be so amended that the 





uid assistant collector shall lave the charge of 

ry and unloading vessels to and from for- 

eign ports, the warehousing of merchandise, and 
e empowered to enroll and license coasting ves- 

sels owned in whole or in part in the counties of 
Bergen and Hudson, have had all these petitions 

‘ ) leration, and have instructed me to 
report the same back, accompanied by a bill; 

as itis a very small matter, 1 ask that the 
bi i put on its passage now. 

i No. 454) supplemental to an act 
entitled **An act to annex a part of the State of 
New Jersey to the collection district of New 
You ¢ uto anpointan assistant collector to re- 


side at Jersey city,’ pproved February 21, 1863, 
time by its title. 

The PRESIDENT pro tempore. The Senator 
from New Jersey asks the unanimous consent of 


the Senate to pnutthe bi ust reported on its pas- 
sare, Is re any objection? 
Mr. SHERMAN. 1 understand that it ap- 


t 


points a new officer, and |, therefore, object. 
Mr. TEN EYCK. Itdoesnotdo so. li simply 


wuthorizes an officer to grant licenses for vessels 


It makes no new officer? 
. None atall, and no new 


Mr. SHERMAN. ThenI shall interpose no | 


There being no objection, the bill was read a 
second time and considered as in Committee of 
the Whole. It proposes to authorize the assist- 


ant collector appointed under the act of February 


21, 1863, to enroll and license, according to the 
laws of the United States, all vessels engaged in 
the coasting trade and fisheries owned in whole or 
in part by residents of the counties of Hudson and 
Bergen, in the Stateof New Jersey, and all such 
nrollments and licenses are to be as valid and 
effectual as if the same had been effected in any 
other port of the United States; and the assistant 
collector, in the enrollment and licensing of ves- 
sels, is to be subject to the laws of the United 
States, and liaLle to all the penaltiesand responsi- 
bilities imposed upon collectors in like cases. 
The bill was reported to the Senate without 
amendment, ordered to be engrossed for a third 


reading, read the third time, and passed. 
ORDER OF BUSINESS. 
Mr. SHERMAN. I now call for the un- 


finished business. 

Mr. ANTHONY. Let us get through with 
the morning business first. 

The PRESIDENT pre tempore. The question 
is on the motion of the Senator from Ohio to post- 
pone all prior orders and proceed to the consid- 
eration of the unfinished business of yesterday, 
the naval appropriation bill. 

Mr. ANTHONY. I hope we shall be allowed 
to get through with the reports of committees and 
the introduction of bills. 

Mr.SUMNER. I trust the Senator from Ohio 
vill withdraw his motion for a few moments. 


Mr.SHERMAN., Lhave no objection to with- 


drawing it for the introduction of bills, but I do 
not wish any motion to postpone prior orders and 
take up another bill to beinterposed. 1 will yield 
for the ordinary morning business. 

The PRESIDENT pro tempore. The motion 


is withdrawn. ‘Theintroducuon of bills and joint 


resoiuuons is now in order. 


INTRODUCTION OF BILLS. 


Mr. WILSON asked, and by unanimous con- 


sent obtained, leave to introduce a bill (S. No. 


452) to inc 


dered to be printed. 


Mr. RAMSEY asked, and by unanimous con- 
sent obtained, leave to introduce a bill (S. No. 
453) to provide for the construction of certain 


j 


wagon roads in the Territories of Idaho, Mon- 
tana, Dakota, and Nebraska; which was read 
twice by its tide, and referred to the Committee 


on Territories. 


Mr. DIXON asked, and by unanimous consent 
obtained, leave to introduce a joint resolution (S. 
R. No. 113) authorizing certain banks in the Dis- 

\| trict of Columbia to accept the provisions of an 


rporate ‘the Capitol Hotel Com- 
pany’’in Washington city, Districtof Columbia; 
which was read twice by its title, referred to the 
Committee on the District of Columbia, and or- 
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ee 


act therein named; which was read twice by 





Y ity 
title, and referred to the Committee on the Dis 
trict of Columbia. . 

Mr. ANTHONY asked, and by unanim sa 


consent obtained, leave to introduce a joint yy 
lution (S. R. No. 114 authorizing add; 

copies of public documents to be printed for ; 
Department of State; which was read twice 
its title,and referred to the Committee on Print 


REPUDIATION OF REBEL DEBT. 

Mr. SUMNER. I submit the following opp. 
current resolution. I should like to haveit 
upon at once if the Senate is ready to vote y; 
it; 1f not lez it lie on the table for the present: 


) 
port that on the suppression of the rebellion the reb 
or loan may be recoguized in whole or in part by t 
ted States; and whereas such a report is cal itedt 
a false value to such rebel debt or loan: Theretor 
Resolved by the Senate,(the House of Representatives 
curring,) That Congress hereby declares that the reby 


or joau is siinply an agency of the rebellion Which the | 


Whereas certain persons have put in circulation t 


} 


ted States can never, under any circumstances, recogni 
any part or in any way. 


I should like to have the action of the & 
now upon the resolution, 

Mr. Sauissury and Mr. McDovea x objected 
Mr. SHERMAN. 1 heard two or three 
jections to the resolution, and I know it will giys 

rise to debate. 5 

Mr. SUMNER. I do not think there will be 
any debate upon it. 

Mr. SHERMAN. I heard several objections, 
and | am satisfied it will give rise to debate, 

Mr.SUMNER. If there is any objection, the 
resolution cannot be considered. 

The PRESIDENT pro tempore. Is the presen: 
consideration of the resolution objected to? 

Mr. SAULSBURY and Mr. McDOUGALL 
It is objected to. 

The PRESIDENT protempore. Objection be. 
ing made, the resolution cannot be considered 
to-day. 


STATEMENT OF EXPORTS AND IMPORTS. 
Mr. HARLAN submitted the following reso- 


lution; which was considered by unanimous con 
sent, and agreed to: 

Resolved, That the Secretary of the Treasury cause t 
be prepared for the use of the Senate astatemeut of the 
tual values of merchandise imported into the United stues 
and exported to foreigu countries for each year trom (33) 
tu 1864, inclusive, with an analysis ofthe conditions afi 
ing the external commerce of the country as regards the 
completeness of the returns, and the difference in the val- 
uations of imports and exports as reported 5 With an approx 
imate correction of these differences to a common standard 
and an exhibit of the balances resulting in each year; 
also the movement of leading export staples and of the 
precious metals during the same period, with the course 
of foreign exchange. 


NAVAL APPROPRIATION BILL. 
On motion of Mr. SHERMAN, the Senate, as 


in Committee of the Whole, resumed the c 
sideration of the bill (H. R. No. 676) making 


propriations for the naval service for the year e! 
ing 30th June, 1866, the pending question being 


on the amendment of Mr. Wape to add the 


lowing as additional sections to the bill: 


And be it further enacted, That the President, by 
with the advice and consent of the Senate, shall ap 
Board of Admiralty, which shall consist of the vice adini 
oue rear admiral, one commodore, one captain, ove 
mander, and one lieutenant commander, over which tt 
cretary ofthe Navy or the officer of highest rank presents 
preside ; and when the subject under consideration s 
appertain to the duties of any bureau in the Navy Depart 
meut the chief of such bureau shall be a member of We 
board, and entitled to sit and vote on the subject. 

Sec.—. 4nd he it further enacted, Vhat the board s 
deliberate in conimon and advise the Secretary on 
matters relating to naval organization, naval legisla 
the construction, equipment, and armament of vess 
navy-yards, and other naval establishments, and bie ¢ 
tion, employment, and disposition of the naval forces 
time of war when required by him. All such opinionss 
be recorded. 

Sec. —. And be it further enacted, That no vessel-0! 
shall be built or materially altered, nor any guns © 
construction ordered or adopted, nor any engine for 
vessel. of- war adopted or ordered, nor any permanent 
ture for naval service executed, uutil the plans, esti 
proposals, and contracts for the same shail have been se 
mitted to the board, and its opinion and advice ™ 
communicated in writing to the Secretary; nor s 
patented invention be bought or adapted tor the navel> 
vice without first the opinion of the board thereon Lav sig 
been taken; and ail experiments to test Inventions : 
naval plans and structures shall be conducted under! 
inspection of the board, or members thereof named !¥ 
St cretary, and submitted to the board for its opinion there 

| on, and ali courts-martial ordered by the Secretary 
|} Navy shajl be detailed by the board. 
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il Seo. —. And be it further enacted, That all invitations 
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ins or proposals for any of the works above mentioned 
be prepare ‘d by the board, subject to the a pproval of 





speretary ; and all bids or offers or proposal $ for the same 
finthe presence of the board, and the award 

y it, subjectto f re approval of the Secretary 
. And be it further enacted, That the Secretary 
id to the board, [rom time to time, other ficers of 
Navy eligible to the position of chief of bureau, not ex 
ne three, at time for consultation on any of the 
subjects he board may take the opinion of emi 
practical engineers, mechanics, machinists, and arehi 


their respective branches of artor industry, when 

inion the public will be promoted by it, 
em such reasonable compensation as the Secre- 
approve. 


ir. HALE. Mr. 
Mr. SHERMAN. 
New 


ilf past four 


I service 
| pay t 

tary may 

President—— 

Before the Senator from 
Hampshire proceeds | wish to move that 
o’clock to-day the Senate take 
recess until seven | I have ulted 
rs,and I think that will be the better 


’ Ls 

oO ciockK,. cons 

with Senato 
i 


[he motion was agreed to. 


Mr. HALE. Mr. President, itis some weeks 
since in the morning hour, on a resolution intro- 
ed by the honorable Senator from Kentucky, 


Davis, } { endeavored to submit some views 
ine in regard to questions of interest in the 
nistration of the Navy Department, and it 
: within the recollection of the Chair, and of 
everybody else that taxes his memory with such 
trifling history, that I made three successive at- 
tempts to finish my remarks, and by the expira- 
of the hour that was allotted to the consid- 


uw yf 


eration of such matters I was cut off each time, 
and failed in my endeavor to get the Senate to 


make ita special order, and | shall now improve 
the opportunity which 1s presented by the con- 
sideration of this bill making appropriations for 
the naval service, to close as well as | may what 
] intended then to have said. 
But before | proceed to make square work of it 
| will endeavor to answer a question which was 
pounded to me by the honorable Senator from 
Maryland, [Mr. Jounson,] who asked me if 1 had 
y knowledge who it was that had instructed a 
nmittee or commission that was sent out by 
Navy Department to Boston and Portsmouth 
ake inquiries tato my conduct, who it was 
had constituted a committee of pimps and 
es, sent out by the any Department, into a 
ard of censorship over the members of the Sen- 
to try wey m for the dutiesthey had performed 
e. | was careful not to say anything on that 
tat ‘Though I had undoubted con- 


to mm 


atthat time. 


ons in my own mind, I preferred not to ex- 


press them here. I will state now that I do not 


know of my own knowledge who was the author 
of the instructions that were sent; but upon evi- 
denceon which | rely, evidence which satisfies 


mind beyond any mistake, and as well as | 
satisfied of the vast majority of facts that | 
know upon the testimony of others, | do know 
thatit was the Assistant Secretary of the Navy 
who senta board of pimps and spies to Boston 
and Portsmouth, instructing them to Inquire es- 
pecially into any connection that | might have 

d with any contracts for the N vavy Department; 
and they had written instructions. 
| would ask the honorabie Senator from Mary- 
1nd, who hears me, if a committee were sent out 
y the Senate and went to procure certain evi- 
nee, and they were found having written in- 
rucuons in their hands as to how they were to 

ceed, whether he would have any great doubt 

sown mind about where the instructions came 

m. I take it the fact of itself thatthe commit- 

were thus sent would be conclusive evidence. 

Mir.GRIMES. It is due to the Assistant Sec- 

ty of the Navy to say that he utterly denies 

‘he most positive terms—and his communica- 
on to the Senate on that subject will be laid on 
e table of the Se nate very shortly—that he gave 
ty such instructions, or that such instructions 
were givento anybody. I will state further, that 
‘have seen the letter ofinstruction, of which these 
‘emarks in relation to the Senator according to 
‘he speech that he made here some days ago pur- 
ported to be a part, and that it is an entire inter- 
‘teation, and is not in the copy in the Navy De- 

partment, 

Mr. HALE. I have not a doubt on that sub- 
sect that the Assistant Secretary of the Navy 
Wo ous deny it any more than I have that he gave 

te Instructions. In regard to the matter being 
&n interlineation, it happens, unfortunately for 
‘Wat Version of the story, that the paper of which 


& 


t 
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I spoke wa which was furnished to me at Ports- 
mouth, where it was dropped by one of the com- 
mittee, contained all the instructisns, and thereis 
no interlineation. T 


he referred 


statement is 
nota part of anything else: it isthe whole paper; 
there is nothing else of it, nothing interlined, noth- 
ing erased. I do not want to make any contro- 
versy on that subject; but whenever the report of 
which the Senator speaks does come to the Sen- 


ate I can prove oat human testimony can prove 
anything, and L can prove it by a man who had 
the confidence of the Navy Department at that 
time, that if Mr. Fox was not the author of that 
identical | vaper he did give just exactly such in- 
st ceataiiics to another individ ial, and put him upon 
that track, and made . 
that he was 


| have t! 


AUS 


use of this classical phrase, 
‘“‘camp on Hae’s 
ivored to answer the mn 
of the Senator from Maryland; and whenever the 
fact can be broucht toan issue, not before a naval 
court-martial, composed of retired naval officers 
whose favor depends upon rendering a verdict 
such as is required of them; but whenever the mat- 
ter is submitted to any impartial tribunal that un- 
derstands the force of evidence, I can prove the 
truth of what I have stated bevonde mitroversy 
and beyond mistake, because that evidence has 
been submitted to me and I have not the shadow 
of a doubt upon it. 

In that connection I want to say to the Senator 
from Kentucky, who introduced the resolution for 
appointing a committee on corruptions, that I 
think it is due to the Senate, before they institute 
any more committees of inquiry, that the ‘y protect 
the witnesses who are called before them, and do 
not suffer them to be seized and incarcerated the 
moment they have left the jurisdiction of the Sen- 
ate, where they have been testifying in obedience 
to a call and summons of the Senate. 

Mr. DAVIS. I that ought to be done. 

Mr. HALE. I think it ought to be done, too. 
I now proceed toconclude the remarks on the head 
upon which I was speaking when I was inter- 
rupted by the expiration of the hour in which I 
was speaking. 

l was speaking in reference to the frauds which 
the committee of investigation, of which I was a 
member, had disclosed, and about which no ac- 
tion has yet been taken. After examining agood 
deal of testimony, and finding the most astound- 
ing fact that where there was a single 
bid was raised hundred, 
sometimes three hur 


. 99 
rong to track. 


ende questi 


lL 
think 


l 
nis 


bidder | } 
two hundred, and 
idred per cent., We were ata 

loss to know by what particular agency the knowl- 
edge came to the bidders which enabled them so 
to bid. We were ata loss to know how it was 
that no single individual putting in bids varying 


nearly one hundred per cent. 


one 


from his original 


bids,should yet be able to get them in atone ortwo, 
or not exceeding five cents below the next highest 
bidder, so as in every case to secure the bid to 
himself. After considerable investigation, having 
been baffled a great many times, we at last found 
a witness who gave us what to my mind was a 


sufficient clue, and I will read it to the Senate. 
This man had stood pretty high in the estimation 
of portions of the Navy Department. Lread from 
the report: 


‘Near the close of the examination some direct evidence 
was obtained from Mr. Ira Murdock, formeriy chief clerk 
of the Bureau of Steam Engineering, which, if it may be 
relied upon, certainly goes far toward explaining at least 
one of the modes by which such knowledge may have been 
obtained. He testifies that at tife opening of the bids in 
the Bureau of Steam Engineering in the spring of 1863, on 
the day for opening them, they were opeued and entered 
on the schedule in presence of various parties who were 
preseit and fr examined themall. Mr. Hl. D. Stover’ 


no got the 


occaslo! 


He it was Ww 
on that 


contract at every yard 


‘“*was not present at this opening, but a Mr. Ainsworth 
Brown, his agent, who acted tor him, v No bids from 
Stover were presented or opened on that day, but the next 
morning this same Mr. Brow who was present at the 


opening of the day previous, and of course knew whateach 
and ail of the bids were, appeared at tiie office of the Chief 
of the Bureau of Steam Engineering with a number of bids 


in the name of Mr. 


successful.’’ 


st accepted, and were 


over, Which were | 


That was a pretty satisfactory ex; tior 
Stover’s agent stood by on the day appointed by 
law for the opening of the bids, heard them all, 
took memoranda of 
the next day came in with 
cents below every 
tract himself. When 
s way fr 


them, noted the prices, and 
bids from two to five 
bidder, and ry con- 
that fact it im- 
om this Capitol to the 


eve 


tooK 


came out 


mediately found it 
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I athes end of the avenue,and certain official char- 
acters connected with the Navy Department were 
busy in connection with the witness. They 
manipulated him, and came in ghemselves and 
attempted to make a sort of explanation which 
anybody may find who wants to read it 


t 


in the 
re | Or 
this nfatter some- 
how these gentlemen were oper- 
found out, and found out by accident, 
that the most enormous frauds were being perpe- 
trated right under my own nose in the navy-yard 
within ten miles of where I live. I found there 
that monkey-wrenches, the fair price of which 
was from twelve to fifteen dollars a dozen, were 
bought by the Navy Department at Portsmouth 
for $150 a dozen. 


X ‘ ; ; 
My attention was called to 
what by seeine 
ating. I 


here werea great many other 
items in the contracts made at the same time quite 
as extravagant asthat. For example,two thou- 
sand pounds of cotton-waste, the fair market value 
of which was from thirty to forty cents a pound, 
was obtained by the Department under contract at 
eighty cents a pound; and when the contractors 
had given all they could at this enormous price 
under the , then as a matter of favor the 
Government was asked to buy the rest, 1 believe, 
ataboutthirty cents. All the articles in the same 
bid to which | am now referring averaged one 
necnah wie and fifty per cent. above the fair market 
price of the articles. ‘Take the item of anvils, 
weighing the fair 
market which was thirty dollars; the 
Government paid fifty dollars. Axes, handled, 
worth $1 25 each, were obtained at three dollars. 
Small axes, the fair price of which was seyenty- 


contract 


about two hundred pounds, 


value of 


five cents, were furnished to the Government for 
$150. Grindstones worth $4 50 each, were sold 


to the Government for thirty dollars exch. Scale- 
worth $6 50, were sold for fifty dollars; 
and so on the prices ranged throughout. Attention 
being called to this, we had a committee of in- 
vestigation, and that committee found, as every 
man who will take the trouble to read the report 
mu that rottenness was the rule and cor- 
ruption was the practice, and the Government 
was being swindled beyond all credulity. We 
have so reported, and no action has beer taken 
on that report, and yet the Senator from Ken- 
tucky wants to have a standing committee raised 
to find out frauds generally in the Government, 
1 have mentioned facts as facts of his- 
tory. I do not blame the Assistant Secretary 
of the Navy for sending his commissioners to 
Charlestown and Portsmouth to see if he could 
not find out something that Hate haddone,. The 
law of self-preservation, not to say of revenge, 
was sufficient to instigate him on such an errand. 
These facts, sir, cover over the history the 
transac tions of the Navy De partment, and they are 
doing the same thing to- -day, only inanother form, 
I do not want to tell you what they all are; but 
I will tell you one of the means by which these 
frauds are being perpetrated now. The Depart- 
ment advertises for certain specific articles, de- 
scribing them precisely. Let me suppose for a 
that is brick. The 
advertisement describes the thickness and the 


\ 
peams 


: ’ 
t see, 


these 


of 


moment the article wanted 


length exactly. A man who is not inside the 
ring, Who is not sure that be has got a friend in 


the Department, is afraid to put in anything but 


the precise article exactly according to the meas- 
ure and width specified. Other men who under- 
tand that they have friends at court will put in 


a bid below the real price of the article, and when 
» bid is put in and accepted they will have in- 
struc tions sent from some of the bureaus of the 
vavy De partment to the officers of the different 
yards to accept an inferior article; and at is being 
done : and that answers a double purpose 
for if the contractor turns out to be obnoxious to 
any one of these men the fact that he has furnished 
an inferior article will a matter for which he 
can be brought before a naval commission or 
court-martial and sent to the State prison. 

Now, Mr. President, I want to call attention to 
another matter to show how this Department in 
its bureaus is administered, and I will 


7QO into this at some because itis of conse- 


th 
Liat 


to-day 


some of 
length, 

There have been some remarkable facts 
history of the Navy Department in the 
Bureau of Yards and Docks. I do not speak 
now of the fact which the report of the commit- 
tee disclosed, and which is apparent, that the 
head of the Bureau of Docks and Yards is in the 
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habit of paying very large prices by contracts or- || afford the best accommodations for naval and hospital pur- | 


dered by himself to his particular friends. Ido 
not refer to that now; but I refer merely to the 
enlargement of navy-yards. The Secretary of 
the Navy in various reports called attention to 
the fact that the area of our navy-yards was not 
large enough for the amount of business conse- 
quent on the increase caused by the war. Ac- 
oordingly, as early as July 14, 1862, Congress 
made an appropriation of $14,500 for the { 
of twenty-seven and three hundred and fifty- 
five thousandth acres of land adjacent to the Kit- 
tery navy-yard,in plain, unambiguous language, 
without dispute, without cavil in its terms; and 
they added a further provision that the head of 


nurchase 


the bureau should be authorized to buy another 
prece of land if he saw fit That law was not 
executed, and has not been to this day, and I 
wunt to show you alittle of the history of it. The 
provision, I have said, was made by alaw of th: 
14th of July, 1862. On the Istof October, 1862, 
the head of the Bureau of Yards and Docks 
wrote a letter to the Secretary of the Navy giv- 
ine the reasons why the law ‘was not executed; 
and what do you suppose they were? I will read: 

“It has been suggested that the appropriation for the 
twenty-seven aud three hundred and filty-five thousandths 
eecres adjacent to the navy-vard was intended by Congress 
to embrace the jand of Mrs, Paymaster Bridge, but it is not 
#0 expressed. ‘The boundary lines ot the laud of Mrs. Bridge, 
@e will b een by reierence to the map, form & very Ir- 
reguiar plotof ground, running away from, and not adjacent 
80, the navy-yard.”’ 

It so happens that this land lies exactly oppo- 
site to the yard. Jt was as near to the navy-yard 
esany land on the face of the earth could be, for 
there was nothing but the river between it and the 
land. Of course if you began near the river and 
ran from it, the boundary would go away froin 
the navy-yard; butif you began at the other end 
and went to the river it would run toward it. 
That is one of the sage reasons why the chief of 
the Bureau of Yards and Docks did not execute 
the law, because the land was runningaway from 
the yard instead of being adjacent to n! Finding 
out, as [ thought, that it was the intention of the 
head of that bureau, who had itunder his control, 
not to execute the law, | introduced a resolution 
into the Senate at the commencement of the ses- 
sion of December, 1862, which was passed, call- 
ing on the Secretary to know if thatlaw had been 
executed, or if any attempts had been made to 
negouate for the purchase, and what obstacles, if 
any, had prevented the intention of Congress from 
being carried into effect. 
passed on the 3d of December, 1862, and on the 
Gth of December of the same year the Secretary 
of the Navy answered that call of the Senate by 
telling them that the information called for by the 
resolution would be found in the report of the 
ehief of the Bureau of Yards and Docks, which 
was communicated to both Houses of Congress 
on the Istinstant, with the reportof the Secretary 
of the Navy accompanying the President's mes- 
sage. By looking at that report you will find 
that the ehief of the bureau says this: 

“In regard to the purchase of twenty-seven and three 
hundred aud filty-five thousandths acres of ground on Sea 
vey’s island, adjacent to the, Portsmouth navy-yard, for 
which purchase $14,500 was appropriated by act of July 14, 
1662, | have to remark that no great progress has been 
made. Upon examination of the premises, [ found thata 
public road had been established from the bridge, connect 
ing Seavey’s island with the navy-yard, across the whole 
ialand.’’ 


He found that out ‘upon examination;’’ the 


chief of the Bureau of Yards and Decks then for 
the first time ascertained that there was a road! 
He knew it just exactly as well as he knew that 
there wad a yard there. 

‘It has been suggested that the appropriation was in- 


tended to purchase the land and appurtenances owned by 
certain parties, but the law is not so expressed.”’ 


It is true it was not so expressed, but the mat- 
ter was before a committee of conference, and the 


chief of the Bureau of Yards and Docks was there, 
and the area of the land to be purchased was all 


marked out in red lines, making exactly twenty- | 


seven and three hundred and fifty-five thousandths 
acres, and it was known just as well as any fact 
could be known, and yet the chief of the bureau, 
as an excuse fur not executing the law, says he 
did not know what land was meant. 

“The boundary Line of the premises suggested as in- 


tended to be purehased with Ure appropriation ja very ineg- 
ular, dad do@s not embrace euch o plot ofground as you! 


That resolution was | 


poses 

** The road above referred to runs through these prem- 
ises, aud it would not be wise, in my opinion, toexpeud the 
mouey appropriated for the purchase of twenty-seven and 
three hundred and fifty-five thousandtis acres of ground 
on this ist » this public easement remains and is 
occupied as such ; besides, the title required by law to be 
obtained caunot be acquired until the assent of the State, 
by grant of jurisdiction, shall be secured’’— 


Uy 
: 4 


It is sufficient to say in answer to that that 

there is no such law onthe statute-book, and never 
was. There is a law which required the assent 
of Maine to the purchase, but a law requiring the 
assent of Maine to the jurisdiction is not on the 
statute-book, was not at the time this was as- 
signed as a reason, and never was. 
‘“and the Legislature of the State of Maine does not as- 
semble, [ am informed, until next January, so that the 
money could not be paid in any event till after Congress 
s,and therefore I advise that the subject be sub- 
mitted to it for further action.” 


emote 


Another session of Congresscame round. This 
law remained on the statute-books a dead letter 
through the obstinacy of the chief of the Bureau 
of Yurds and Docks. In the mean time the State 


of Maine, on the 10th of January, 1863, had passed | 


this law: 


“An Actceding jurisdiction over certain lands on Seavey’s 
island, in the town ot Kittery, United States. 


‘Beit enaeted hy the Senate and House of Representatives 
in Legislature assembled, as follows: Sec. 1. Jurisdiction is 
hereby granted and ceded to the United States of America 
ver such portion of Seavey’s island, in the town of Kit- 
tery, as may be purchased for the purpose of using the same 
as a part of the navy-yard located in that town, and consent 
is hereby given to the purchase of the same by the United 
States: Provided always, That this State shall retain and 
does retain concarrent jurisdiction with the United States 
in and over all lands hereby ceded, so far as that all civil 
and all criminal processes issuing under the authority of 
this State may be executed on said lands and in any build 
ings thereon, or to be erected thereon, in the same way and 
manner as if jurisdiction had not been granted as aforesaid : 
And provided, That the exclusive jurisdiction shall revert 
to and vest in the State of Maine whenever the said land 
so ceded shall cease to be used by the United States for the 
purpose hereinbefore declared. 

“Sec. 2. This act shall take effect from and after the pur- 
chase of any portion of said Seavey’s island by the United 

| States, the evidence of such purchase being duly recorded 


| in the registry of deeds for the county of York.” 


sy this action the jurisdiction of Maine having 
been ceded over the whole island or any part of it 
that the United States might need for the purposes 


| ofanavy-yard, | supposed that every obstacle was 


removed to the carrying out of the intention of 
| Congress, and | addressed a letter to the Secre- 
| tary of the Navy asking him then if he intended 
| to carry out thatlaw. On the Ist of May, 1863, 
| after Maine lad ceded her whole jurisdiction to 
| all the isiand or any part of it, | addressed this 
| letter to the Secretary of the Navy: 


Wasuineron, May 1, 1863. 


‘| Sar: 1 beg leave respectfully to inquire whether the pro- 


|| vision of law passed on the Lath of July, A. D., 1862, appro- 


} priating $14,500 for the purchase of twenty-seven and tree 


|) hundred and fifty-five thousandths acres of land on Seavey’s 


| Island, adjacent to the Kittery navy-yard, has been exe- 
cuted; and if it has not, whether it is the intention of the 
Secretary to execute the saine prior to the next session of 
Congress. I will be obliged by as early an answer as con- 
venient, addressed to me at Dover, New Hampshire. 
With much respect, yours, JOUN P. HALE, 


Hon. Gipgon Wet tes, Secretary of the Navy. 


On the 19th of May, nearly three weeks after- 
_ ward, the Secretary answered as follows: 


Navy Department, May 19, 1863. 


, . : : | 
Sir: Your communication of the lst instant was received, | 


inquiring whether that provision of law passed on the 14th 
of July, 1862, appropriating $14,500 for the purchase of 
twenty-seven and three hundred and filty-five thousandths 
acres of land on Seavey’s island, adjacent to the Kittery 
navy-yard, has been executed; and if it has not, whether 
itis the intention of the Secretary to execute the same 
prior to the next session of Congress. On reserring this 
question to the chief of the Bureau of Yards and Docks, 
to whom the subject appropriately and immediately per- 
tains, I Jearn that he deems it inexpedient to move in the 
matter until there is further and specific legislation. [may 
say in this connection, that though not personally familiar 
with the locality, it seems to me, if any thing is done in the 
| premises, it is desirable that the whole island should, if 
possible, be obtained for the Government. 
l am, very respectfully, your obedient servant, 
GIDEON WELLES, 
Secretary of the Navy. 
Hon. Jonn P. Hate, 
United States Senator, Dover, New Hampshire. 


On the 31st of January, 1863, the chief of the 


i bureau addressed this question to the Secretary 


of the Navy: 


“'T beg leave respectfully to suggest that Congress be re- 


quested to state what land, and wiliose, the law of the last 





a me ee 





session was intended to purchase on Seavey’s island, ad. 
jacent to the navy-yard, Kittery, or to repeal that portion 
of the Jaw appropriating $14,500 for the purchase of said 
and.”? 

In a communication which he made on the 
5th of January, 1863, in answer to a letter which 
1 had addressed to the Secretary, and which the 
Secretary referred to him, asking wherein he did 
not think it expedient to move In the matter, he 
gives a reason. He says Congress were gor. 
erned by personal motives in ordering the puy. 
chase. I read from the letter of the chief of the 
bureau: 

“The Senator avers that the Department, committee 
antl Congress knew precisely what land, and whose jt Wa 
thatthe law appropriated money to purchase; if so, Hl 
Congress thought proper to make a purchase, unsolicited 
by the Department, of property, with personal instead ; 
public consideration, the object could only be obtained py 
making the phraseology of the law so explicit as to reljeya 
the Department from any responsibility or judgmentiy tj, 
premises.’? 


s, 


5, 


Is it not well that we have such an old Roman 
as that at the head of one of our bureaus? HH, 
stands between Congress and public plunder, ang 
says that if Congress act from such personal mo. 
tives as these they must be a little more explicit 
before they can get him to interfere to carry out 
any of their plans! And, sir, he was not the only 
officer in the Navy Department who was guilty 
of this gross insult to Congress. The chief of 
the Bureau of Medicine and Surgery found the 
same fault with Congress in undertaking to make 
a purchase which he had not asked for. | read 
from his communication of January 9, 1863: 


“Tt will be observed, too, the law locates the hospital on 
Seavey’s island; so that if there had been any causes for 
postponing the purchase of the land, in the way of securing 
tile or concurrent jurisdiction, they were also calculated 
to retard the work upou the hospital. ‘Though the hospital 
and purchase of land are forced into connection, they ars 
not necessarily involved; asit has always been thoughtthe 
site of the present decayed and antiquated house would 
prove a good location for the new building. As no evil con 
sequences have resulted from the liospital for perhaps half 
a century no danger could possibly be apprehended from 
anew and betterbuilding. It was not necessary, therefore, 
to purchase any additional land for the hospital, nor was 
the pureliase recommended by the Navy Department. 

* it will be noticed the bill locates the hospital legista- 
tively, without reference to the question Whether the island 

| be the mostor least judicious situation for it, and postpones 
all work upon the needed improvement until the irrele 
; Vant subject of purchase of the island be adjusted. [twill 
; thus be seen that all the delay in regard to the erection o! 
a hospital bas arisen from the unfortunate commingling of 


|} public with private interests, and it will doubtless continue 


| till these interests are separated.” 


That is signed, “* W. Whelan, chief of Bureau 

| of Medicine and Surgery.’’ ‘The chief of the 
Bureau of Yards and Docks wrote another lette: 
to the Department on the 27th of April, 1864, as- 
signing another reason why he had not executed 
this law,and | think thatif there is any pettfogger 


' in this land who wants to raise a sharp point he 


| may take a lesson here: 
* The objections stated heretofore by the bureau to the 
| purchase of Mr. Bridge’s land, if that, as is supposed, Is tie 
| ground intended, still exists, namely: its very Irregular 
| shape; the county road passing through it, and the wantol 
| jurisdiction from the State over that road. The act of ju 
risdiction specified eedes ‘such portion-of Seavey’s isiand, 
in the town of Kittery, as may be purchased for the pur 
pose of using the same as a part of the navy yard lo ited 
{| inthattown.’ It does not embrace the road, inasmucli % 
the land offered to Congress as the twenty-seven and five 
hundred and fifty-five thousandths acres jie on either side 
| of the said road, and does not include it.”’ 


The State of Maine did not know how to give 
away jurisdiction over thatroad. She had ceded 
| the whole island, every inch of it, or if you would 

not take the whole, over all that the Governmen: 
| might want; and yet the chief of the Bureau 0! 

Yards &nd Docks, to carry out his obstinate de- 

termination not to execute this law, says Maine 
| did not cede the road. He might as well have 
said that Maine did not cede the grass growing 
on it, or the stones which might be found there, 
and out of which a stone wall might have been 
made. 

In that way the will of Congress in regard (0 
the enlargement of the navy-yard at Portsmouth 
has been defeated, set at naught, denied willfully 

and perseveringly. But how is itat Charlesiow®: 
| At Charlestown they want to buy all the land 
| they can get at any price that anybody will ask 
| for it. While they refused to buy this land at 
|| Portsmouth so absolutely necessary, & purchase 
recommended by the commandant of the yard, 
and by a board sent there for the purpose of mak" 
ing examinations, and they could get tt at 
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anacre, they must buy land adjoining the Charles- 


town navy-yard at something like fifty thousand 
dollars an acre, and after they had got that and 
still refused to carry out the law for the enlarge- 
ment of the Portsmouth navy-yard they came 
next year to Congress and asked permission to 
nurchase another piece of land at Charlestown 
which a couple of speculators had bought for the 
express purpose of selling to the Government. 
By some means, I do not know what—they were 
undoubtedly honest means—they induced the 
House of Representatives to insert authority for 
that in the naval appropriation bill. It came to 
the Senate, and was so fully exposed here that 
the Senate by a very decided vote refused to give 
their sanction to it, and this year we have not 
beer troubled with any more speculations about 
land adjoining the Charlestown navy-yard; but 
still this law in regard to the enlargement of the 
Portsmouth navy-yard remains unexecuted, and 
the want of a hospital which was to be built there 
still remains. 

This matter was brought up at the Inst session 
of Congress, and a law was then passed oppro- 
priating $25,000 for building a hospital, leaving 
the Department to settle its location. On the 18th 
of March, 1864, Mr. Whelan, who had decided 
that the old yard was a good enough place for 
the hospital, and suggested that Congress were 
corrupt in trying to get it located anywhere else, 
addressed this letter to the Secretary of the Navy: 

“Sir: An act of Congress (No. 24) to supply deficien- 
cies in the appropriations for the service of the fiscal year 
ending June 30, 1864, appropriates $25,000 for erecting a 


naval hospital at Kittery, Maine, and according to the de- | 


bate in the Senate, as reported in the Daily Globe of the 
13th ultimo, it was the understanding that the site was to 
be selected within or without the limits of the navy-yard, 
as might be found most judicious and expedient. 

« As considerable feeling has been manifested on the sub- 
ject, as the selection of a site may or may not involve ad- 


ditional outlays of money, I have the honor to suggest that | 


this subject may be confided to”— 


Whom? To himself, who had already decided, 

and said Congress were corrupt in doing anything 
else than what he thought proper— 
“19 a board, consisting of Commodore John Pope, United 
Rtates Navy, Surgeon Charles Chase, United States Navy, 
the surgeon of the navy-yard, Portsmouth, the chief of the 
Bureau of Medicine and Surgery, subject, of course, to the 
fiual approval of the honorable Secretary of the Navy ; the 
board to meet at the navy-yard, Portsmouth, on Friday, 
the 25th instant.’? 

There was W. Whelan, who had already de- 
cided that the old site was the best one for it, se- 
lecting himself and three of his subordinates, 
together with Captain Pope, to settle the question 
which he had already decided; and what did the 
Secretary do? The Secretary simply indorsed, 
“ Recommendation saunewsdi” Mr. Whelan 
says, “| appoint myself to adjudicate a question 
upon which there has been great interest, a ques- 
tion that I have already decided, and | associate 
with me three subordinates under me, together 
with Captain Pope, to go down and settle this 
question.”” They went down and reported just 
exactly what you might have supposed they 
would report; just exactly what Whelan had de- 
cided before. This was such an outrage and was 
so felt by everybody who knew anything about 
it, that the Senators from New Hampshire and 
Maine, and the Representatives from those States, 
united in a representation to the Secretary of the 
Navy about the last of March, showing the rea- 


sons why the hospital should not be built where | 


Mr. Whelan wanted to put it, and concluded with 
tus remark: 


“ We should much prefer seeing the law making the ap- 


ee for the hospital repealed to having it thus ex- 
ended, 


- Government to place this hospital on this particular 
yard, When it has not been done in any other navy-yard, 
* lar as We are advised, in the United States.” 


This was signed by all the Senators and Rep- 
Fesentatives from Maine and New Hampshire 
except Mr. Swear, who was not then here. To 
that long argument which we presented express- 
ing the wish that the appropriation should be re- 
Pealed rather than that the hospital should be 
buile there, what answer did we get. I will tell 
ne This is from the chief of the Bureau of 

edicine and Surgery: 


“ ‘ 
tan site for a hospital at thenavy-yard, Portsmouth, 
oa ainpshire, as it is usually called, had been made the 
or! ms of protracted discussion, owing to considerations 
cudnt pertinemt to the real issue, the Department 
ed the duty of selection to a board of four officers, 








esides, we cannot conceive what can induce |! 
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three of whom enjoyed the great advantage by long service 
on the station, of entire familiarity with the topography, 
or any natural or artificial features of the ground.” 
He goes on and states what they did, and says: 
** But curious to remark, the objections did not emanate 


| from any one of the many medical officers or commandants 


who have served on the station, or whose particular expe- 
ricnee was so valuable, but from gentlemen of other pur- 
suits, or of civil life; and among them those whose judg- 


} ment was not wholly devoid of that bias which private 


|| interests are apt, even unconsciously, to create.” 


Here, then, the delegations of Maine and New 
Hampshire in the House of Representatives and 
in the Senate are again insulted by the head of 
the Bureau of Medicine and Surgery, by being 


tT 





a 
have asked is that the plain, explicit, undeniable 
provisions of law should be carried out and exe- 
cuted; that the Portsmouth navy-yard, which ia 


the best and deepest harbor on this continent—a 


| yard where ships can fleat in tide-water of thirty- 


five feet at low tide, and the water along the land 
immediately adjacent has the same depth; I have 


| only asked that an appropriation for the accom- 


modation of that yard shall be carried out. There 


|| the land necessary can be purchased at $500 an 


| acre, and the appropriation was made en that 


| told that they are not devoid of the bias which | 


private interest creates. 


This is three times that | 


this insinuation is thus broadly cast in the face | 


of Congress for the honest exercise of their duty. 
He says that the proposition to buy this piece of 


| Jand was not recommended by the commandant 


of the yard. The fact is that it was recommened 
by Captain Pearson who had been for a long time 


| at the yard, and it was recommended by a board 


of officers that were sent there to examine it, and 
who gave especial reasons why it was the best 


place, and presented an array of facts why the || 
| hospital should not be put in the midst of the 


navy-yard containing altogether only about sixty 
acres. This was presented so forcibly that even 


| thechief of the Bureau of Yards and Docks, who 
had determined from the outset not to execute the || 


law, was compelled to say, ** the objections raised 


| to the construction of a hospital in the navy-yard 


are in some respects well taken;’’ and then he 


| wound up with this very satisfactory remark: 





“Tn this matter I have been guided by what I have con 
sidered a conscientious sense of duty, and shall be happy 
to receive such instructions as will enable me to further 
the public interests, and conform to the law in letter and 
spirit.”? 

It happened, fortunately for the argument of 
those who were opposed to locating the hosptital 


on Seavey’s island, but unfortunately for those | 


who contended for its being placed in the navy- 
yard, that the very evil which the Senators and 
Representatives from Maine and New Hampshire 
suggested actually happened. 
there during the next summer with a contagious 


disease on board; the master mechanic of the de- | 
| partment of lumber, | believe, died of the disease, 
| and such consternation was produced there in the 


yard that work was nearly or almost entirely sus- 
pended for a long time, simply because, owing to 


3ureau of Yards and Docks, to whom the Secre- 


| the 


| the perversity and obstinacy of the chief of the | 


tary had committed this matter, he would notex- || 


ecute this plain law. 


Mr. President, we yesterday agreed to an ap- | 


propriation of I do not know how much money 
for enlarging a Jot near the Washington navy- 
yard, and for various other purposes in connec- 
tion with othernavy-yards. | suppose that when 
Congress passsuch appropriatiens it is supposed 
they will be carried into execution; but if the 
chief of some bureau thinks itunwise, or takes it 


| into his head that Congress have been governed | 


| by private and personal motives in making the 





appropriations, here you have an example before 
ou in which the authority cf law and the author- 
ity of Congress has been denied and defied. When- 


ever | have undertaken, in the discharge of the | 


duties which devolve upon me, to have this law 
carried out—a law not originating with me, with 
the origin of which I had nothing to do, and 


| about which I knew nothing until it came to us 


from the House of Representatives, where the 
provision was inserted on the motion of the dis- 
tinguished gentleman who then represented that 
district—whenever | have undertaken in any way 
to have the law carried out, the outcry has been 
at once, ‘* You have a quarrel about that.’’ What 
quarrel? 1 have no quarrel with anybody on 


earth except those who set the law at defiance. | 


All Lask is that the law may be executed and 
observed. When the appropriation bill came here 
last year, making an appropriation of $25,000 for 
building a hospital at Kittery, it was said to me, 
** You have gota quarrel down there;”’ and I think 


Committee on Finance reported from that com- | 


| mittee that the approprietion should be stricken 


out on the ground that we had a quarrel. I do 
not know what they mean by a quarrel. I have 
no quarrel with them. All on earth I ask or ever 


|| Same way. 


basis; but that law has not been carried out, and 
the Department have gone to Charlestown, that 
has not half so good a harbor, and bought land 
at $50,000 an acre, and not content with that, have 
offered to buy more which speculators had got 
hold of for the purpose of selling to the Govern- 
ment. I simply say that it seems to me there 
ought to be some power somewhere to see that 
injustice is not done, and that the laws of Con- 
gress are carried out. 

This is all lam going to say about that sub- 
ject, and | have now a few words to say in regard 
to the matter immediately pending before the Sen- 
ate, which is the amendment submitted by the 
honorable Senator from Ohio, [Mr Wankr,] for 
establishment of a naval board. I do not 
know much about naval boards; | have no great 
confidence that any great good will come out of 
this proposition if it be adopted; but of one 
thing Lam absolutely certain, that it cannot be any 
worse than what we have now. The fact which was 
disclosed by the Senator from Ohio upon the floor 
of the Senate yesterday is one of the most dis- 
graceful facts to be found in the history of any 
civilized nation on God’searth. What is it? We 
have, being in a war with the rebels, made an 
appropriation to build twenty ships-of-war. The 
nation is waiting for them; impatient for them. 
What has been done? The Department goes on 
and builds those twenty ships-of-war, and when 
they are done, twenty of the blocks of marble 
that are now being used in the construction of 
your Capitol would be just as good for the pur- 


'| pose for which the ships were intended, that is, 
A vessel came in | 


for floating. Twenty ships were built that would 
not float. 


The honorable Senator from Indiana [Mr. Hen- 


| pricks] yesterday deprecated the idea of any ac- 


tion being taken here on testimony that the hon- 
orable Senator from Ohio said was yet in cipher, 
in stenography, and still he said that there had 
been some evidence submitted to the Committee 
on Naval Affairs thatthese vessels were very ex- 
cellent for something, he did not say what. [am 
glad of it. I shall be pleased, when that evidence 


| comes out, to know what it is they are good for. 


That they can be made to float I have no doubt. 
So can a grindstone be made to float if you will 
frame buoyant stuff enough around it to make it 
float; and | suppose these vessels will float in the 
Sut for the purpose for which they 
were intended, light-draught monitors with turrets 
carrying guns, if the testimony referred to by the 
honorable Senator from Ohio is to be credited, 
they are utterly worthless, and are an entire fail- 
ure. The committee of which he is chairman 
were instructed to inquire who were responsible 
for the plans of these vessels, and I am sorry 


| that we have not got their report. 


When we are in the midst of this struggle for 
the national life, and when the Navy is the right 
arm with which the national life isto be sustained; 


| when, as I showed you last year, we are making 
| appropriations for our naval armament equal to 


those of the whole civilized world, how isitthat we 
have in the Navy Department no power, no skill, 
no talent to tell whether when a vessel is built it 
will swim or sink? ~ Isit nota humiliating fact for 
this nation to be pouring out ils treasure as it has 
poured it out for the building of vessels that, for 
all practical purposes for which they were wanted, 
are, to say the least, a total and entire failure? 
Mr. President, it is one of the most humiliating 
facts that the history of this war or the history of 


| this world presents, that in this day of light, this 


|| age of science, when so much has been done for 
the gentleman who was then at the head of the | 


naval architecture and naval armament, such a 
fleet as this should be built at such expense, and 
the only voyage it can possibly take is from the 
surface to the bottom of the sea. 

Ido notknow, Mr. President, that | can remedy 
these things; I do not know that there is any 
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Navy fort ( te skill, profour 
and great foresight with which 
twenty ht-draught iron-clad m 
Mr. Pre lent, | believe that we haveacount 


to serv as W ASA party ind | ey ' t it 


is what I have endeavored to do. | 





sir, if we succeed, lL have no doubt we 
for | have no dou ut J Vit landing we buiil 
iron-clad monitor to » to the bottom of the se 
that there is enou i ene \ ett a Spite ul i 
blunde ring, there is enou 1 or kill de l such 
whorance, there 1s enough ft an the yuntryv and 
in the Navy to do what the country expect ‘of it. 

Mi Py esident, one otf the emperor: of Rome 


was elevated to t purpie from having been a 
Thracian peasant; ar 1 Gibbon remarks of him 
that the emperor never forgave those who, under 
the humble garb of a Thracian peasant, did not 
recognize the latent dignity of an emperor Sir, 
there are some of the bravest, and the truest, and 
the most pats men of our Navy who are suf- 
fering the cruelest justice to-day because they 
did not have the like saga when the present 
Assistant Secretary of the Navy was a midship- 
man. ThatIl know. Ido not know that Il can 


' 
4 
induce any reform; but, sir, the world was not 





made ina day, and | not think it will go out 
ina day. If | cannot reform these things, if | 
cannot induce the Government toapply a correct- 
ive, | want to hold them up ina moral 7 ry 
\ . c oi) 
where the indignation of coming ages st Diast 
them, and blast them forever. ‘That is m 
pose, Mr. President. | want to be just; an 


you that in the sts iggie which you are carrying 
on you want not only all the bravery, and all the 
vatriotism, and all the courage of your sons on 
and and sea, but you want all the skill, all the 
science, that you can possibly command, to meet 
the tremendous emergencies of this day and this 
hour. 

Mr. President, the day for quackery and im- 
posture and pretension and ignorance and arro- 


gance ought to have passed, and passed long ago. 
i do not think it is too much to say that if in the 
place of the qualities I have just named we had had 
that science which we might have commanded 
if we had had the science and the skill and the 


ability which are abundant in this country, and we 


’ 


had used it, the pecuniary saving would have 
been astounding; $500,000,000 would not pay 
what the country has sacrificed in em} ying 
Gaeeey matess science, 7 
Mr. President, as I said before, I take no pleas- 
ure in these things, other than the pleasure of 
performing my duty, a painfut duty, not ay 
ant one. [am about to leave the Senate. Il came 
into the Senate alone; nobody sympathized with 
the peculiar views that I entertained; and, God 
helping me, I believe I shall have to go out of it 
alone. In regard to these views which I enter- 
tain, and which I think ought to be applied to the 
administration of this Government, 1 have—2 do 
hot like to say it, but I cannot help it—an un- 
comfortable way of telling the truth. I am like 
the old fellow who once said, when calied upon 
to make an apology before his daughters, ** You 
must not mind what I say, because I am one of 


CONGRESSION 


{ ) v yalways say What they 
, i ) L ie Het ione, 

; ! lai ro i 
L j W l Republican 
yor ¢ r | ion party. | kn w that the chair- 
n of ( mittee on Finance is growing 
t, but I beg his pardon while I 
longer. Mr. President, the his- 
that party which has controlled this coun- 
try recently, | do not say it controls it now, but 
ni y of that party which made the evreat 
min polit 3is avery curious and avery 


ive one, We began when w were buta 


i ul. I recognize around me now but very 
it were familiar in those early con- 

' aa "as 
ts and trug ; but we went on, We were 
expected to be, and we went to 
i repared to be defeated again the next 
We expected it and we got it; we were not 


d. We were nota *‘ healthy political 


i ion,’ as ¥ !onthis floor. By and 
DV, vwever, We bewan to incl jit le by little, 
t N 0 y increased to be deft ated, The 

| ty with which I acted at that time wanted a 
lor thie Presidency. They wanted a 

i iW wa re dy to b aou ed, vili fied, ae- 
inced, sneered at. They wanted a man who 


ysuld be amark,a butt forthe ridicule of Whigs 
ind Democrats. I thank my friends that they 
1 me the onor to select me for that place. 
time when ignominy and reproach 
was all that was within my possible reach. Still 
we increased. In the first place we beat the Whig 


irty in 1852, or we did avery considerable part 


toward it. Do you remember, sir, a remark that 
Mr. Hunter, of Virginia, made on this floor? 
There was no Whig in the United States who 
deplored the destruction of the Whig party more 





than Mr. R. M. 'T. Hunter, of Virginia, for, said 


' ¢ ] 


he, and it did great credit to his sagacity, ‘if 
ou put down the Whig party, the probability is 
at you will get another pa ty in its place that it 


I 
' 3 


W not be o easy to beat. 
Mr. DAVIS. I will ask the honorable Senator 
Ir. Hunter’s expression was not in this form, 
the Whig party they would 
get another party in its place th: at would have no 


such honest principles and purpose sas the Whig 


eafe , yl . 
i li they pul aown 


r. HALE. Ihave no dou bt that is the way 
aah. r from Kentucky would have expresse d 


it if he had been talking about it at that time, 
lauchter,] but thatisnotthe way I understand it; 
that is not according to my recollection. How- 


t 
ever, sir, we continued to increase, and by and by 
it began to look as if this new party would at 
length, at some time, have the loaves and fishes 
of office to dispense. Then it seemed as if a new 
political Pentecost came on the land. Converts 
came faster than we could discipline them. The 
doors of the party were wide open like the sanc- 
tuary of God to all offenders, and the thief and 
the hypocrite did not stumble on its threshold, 
but in they came; and the profligate in life, the 
venal in politics, the malignant at heart, and the 
brutal in manner, all came tn with the great mul- 
titude of the poor and the honest and the disin- 
terested and the patriotic. But, sir, when the 
rand threw out their nets and 
made a great haul, they caught fish of every kind. 
i we were a great 
party. It happened to us just as it has happened 
to a great many before, and will happen a great 
many times again: theconverts that were the most 
recent and from the most bitter of our opponents 
were the most noisy in profes ; of zeal for their 
new-found faith. I confess, Mr. President, that 
Iwas astonished beyond measure when I found out 
after we actually came into power that all the offi- 
cers at the other end of the avenue,in the Treas- 
ury, the Post Office, the War, and all the other 
Departments, had always been Republicans, and 
the great trial of their life had been to smother 
the ¢ deep convictions upon the subject of anti- 
slavery, and their great joy was that in the provi- 
dence of God a time had come when there was no 
obligation on them to be hypocrites any longer, 
but when they could act with the party with 

which they had always sympathized. (Laughter. 
That has been ourexperience. Well, sir, these 
new men got in, and they began to say to the 
older, though certainly not the better soldiers: 


“You have | performed your mission; the Opposi- 


r 
| 
t 
ies went hshil 


So all these people came in ant 
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tion was a good plac 


for denoun ot 
{ n ul we Go not thi V 
‘ u " ql t of yd to ru t ma | \ 
Very good, sir, we acceded to the propriety 
the pe position, and the history of the 
demonstrating the truth that history lem 
strated a thousand times before—it is the ] 
of politics, it is the history of humanity, it is th 
history of the world 

Mr. CONNESS. A law of nature 

Mr. HALE. Yes, it is with some nat 
That is a fact, it is a law of nature. [d 
mention these things to find fault with them. | 


rfectly content that things shall be ag} 
are. 1 believe that we are not governed ¢ 
by accid nt, but that there is a Provid 


' 
these matters, that Providence sh ipes our er 


and guides the means by which they are t 
bre ivht 

B rc Mr Pi dent, in 1ciusion let m 
that I invite the Assistant Secretary of th: N 


to send another commission to Portsmo 

if he would like them to go to Dover I wi 
them as handsomely asI once promised aS 
from Mississippi I would treat him if 
come to New Hampshire, and he may ‘ 
on my **track,’’ and when he finds anyt! 
will impeach my integ 
doubt on my perfect purity in anything t 
lates to this Government I will consent that 
committee shall be entertained as they ar 
entertained in a style of princely and cost; 
travagance at the Continental Hotel, in Ph 
phia, ina manner of which, | am informe * 
present Secretary of the } Navy has said the 
bills were p ublished they would disgrac y | 
partment ‘ I do not know that that is so; | 
no evidence of it; thatis to say, I have 1 
dence that I should be willing to bring forw 
I believe it, though. 

Now, sir, in regard to this bill, I do not k 
that I shall vote against it. I did ask the] 
able chairman of the Committee on Fina 
what $250,000 was wanted for the conting: 
penses of the Department; and his answer— 
was a sufficient one, and fully satisfied him 
satisfied me—was that it was the same sum t 
had always been appropriated. I amw 
it shall be expended under the judicious 
judicious arrangement of the Department, 
emergencies of the country may requi 
sir, there are some other things about the N 
Department with which I am not entirely i 
cord. You have a law on your statute-books 
thorizing certain individuals, I think, w! 
received the thanks of Congress by name, 
appointed rear admirals in the Navy, and pr 
ing some other qualifications for these ay 
ments, which I do notnowremember,and | 
not the law before me. How has it been exe¢ 
The Secretary of the Navy 39 created a 
office, which 1s exactly equal t it. By su 
prefixing the word * acting,”’ it fe $ not requ 
anything else, he may take out of the lu 
promotion, as he does, any individual that 
caprice, his partiality, his whim, may sugges 
and call him an ** acting rear admiral,’ i 
not known to the law, and by virtue of wh 
may put money in his beeen: beyond the hopes 
the most ambitious; and it has been done. 

Mr. GRIMES. Will the Senator be kind en 
to inform the Senate in what cases that has 
curred ? 

Mr. HALE. Where the Secretary has 
pointed acting rear admirals ? 

Mr. GRIM ES. Yes. 

Mr. HALE. I suppose the Senator does 
ask that question for his own information. 

Mr. GRIMES. Ido. Iam not conscious 
its having beendone. During this session—it!s# 
matter that has passed now out of executive se* 

sion, and I suppose it is not improper for 
speak of it here—we have confirmed two m 
that were sent to us as flag-officers, Commo’ 
Stribling and Commodore Pearson, under tea 
thority vested in the Secretary of the Navy 
the law of Congress. He has the express author''y 
to select any officer from any grade and put! 
in command of a fleet or squadron whereve! 
pleases. Such officers have chosen to assume ' 
title of “‘acting rear admiral,’’ as the post cap 
tains were in the habit before the law of 1862 was 
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1860. 


passed of calling themselves ‘* commodores,’’ and 

commodore was then a mere title of court- 
esy. So “acting rear admiral’’ is a mere title of 
courtesy; but those officers are called in the law 
sé flag officers.”’ 

Mr. HALE. They have called themselves * act- 
ing rear admirals,’’ and they are socalled by the 
Secretary of the Navy, in his communications, 
again and again. 

“Mr. GRIMES. It is a mere title of courtesy 
that is conferred by giving them command, ex- 
actly as the title of ** commodore’’ was conferred 
before the grade of rear admiral was created by 
giving a post captain the command ofa squadron. 
That is all there is of it, 

Mr. HALE. Perhaps it may be, but I do not 
think itis all there isof it. By virtue of hisown 
authority, and without any law, he has created 








yeta 


the office of acting rear admiral, and the Senate | 


and the country and the world wiil so see it and 
so read it; and he has done it more than once. 
But, sir, | am not going to arraign the admin- 
istration of the Navy Department generally; there 
is enough of it to attack, God knows. Now that 
lam up I will say (as a great many people have 
endeavored to make this a personal matter with 
me) that | have no personal feeling about it, and 
| will say a word in regard to the Secretary. I 
believe Secretary Welles to be a pure and honest 
man. Ihave lately seen a picture that purported 
to be acartoon of a great naval picture that is to 
be putup somewhere in the Capitol,and | called 


on the chairman of the Committee on the Library | 


and he assured me upon honor—no he did not 
add those words, but he said it with all the seri- 
ousness with which he could say it—that the Com- 


mittee on the Library knew nothing about it; they | 

had approved no such plan for any picture to be | 
PI f y } 

put up in any part of the Capitol, and | believed 


him; | had not the slightest doubt about it. 


If 


i had been going to draw a plan that should rep- | 
resent the true state of things, [ would not have || 
had a fox with his paws over the eyes of the | 
Secretary—I think it is libelous; it is unjust—TI || 


would have had the Assistant Secretary of the 
Navy elevated somewhat above the level of the 
Senate with a whip in his hand, and whenever a 
witness was summoned before any committee of 
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had at length succeeded, and I do not believe that 
within the whole United States—and | say it 
though perhaps I should not—there was a sing). 
man ready to sustain with a more unshrinking 
and unselfish devotion the Administration that 
then came into power than l Was; and i was 
driven intoany position of equivocation from that 


not 


| position in regard toany single Departmentof the 


| der of things. 


Government until | saw that the frauds which | 
had condemned early and late, loud and long, 
everywhere under the Democratic Administra- 
tion were not entirely purged out in the new or- 
L felt hurt, I felt hurt asl believe 
few men could be, 
the Navy retaining the same corrupt tools who 


| had received the censure of the House of Repre- 
| Sentatives upon the report of my friend from Ohio 


{Mr. SHerMaN|—a report not aimed directly at 


the then Secretary of the Navy verbaliy, but at 
the agents who were guilty of the atrocities which 
he condemned, and which the House, by a two- 
thirds vote, censured; and yet tllose agents were 
retained in the same places to do the same work 


| over again, 


| a curious history. 


he would be Vicar of Bray. 


Mr. President, the Navy Department has had 
All Senators, of course, are 
familiar with the description of the Vicar of Bray. 
His peculiarity was that, let who would be king 
That has been so 


with the Navy Department. Let who would be 


in, Polk, ‘Taylor, Fillmore, Pierce, Buchanan, | 


| Lincoln, the Navy Department has been justthe 


same under them all, with the exception that Len- 
thall, upon whom the censure of the Senator from 


| Ohio, when he was a member of the other House, 


| propriety and the wisdom of that selection by |! 


fell most directly, instead of having been simply 
let alone, has been promoted, a new bureau has 
been created for him, and he has illustrated the 


| having constructed a whole fleetof iron-clad ves- 


investigation of the Senate, | would have had the | 


Assistant Secretary crack him with his whip, and 
ifany Senator moved in his place any investiga- 
tion into anything which he might have been 
pleased to do, } would have had the Assistant 


‘Secretary at once ‘*camp on his track” and send | 


acommittee to hunt him up. 
been the picture that would have represented to 


That would have | 


my mind more nearly, more vividly, and more | 


actively, the truth than the one which has been | 
suggested but which | am happy to hear isa libel. | 
I do not | 


Mr. President I have almost done. 


expect that I shall convince or convert anybody, | 


but | have done one thing if nothing else; I have, 
as our Methodist brethren say, ** freed my mind”’ 
on this subject. [Laughter.] { have said what 
was in my heart and what lam sorry was com- 
pelled to bethere. I have endeavored to perform 
the duty which has devolved upon me, and todo 
it without fear, favor, affection, or the hope of 
reward, 

_ Mr. President, if there was a man in the United 
States who felt inclined by all the impulses of his 
heart, by all the instincts of his life, by all the 
Promptings of his education, to sympathize heart 


and soul, earnestly and zealously, with this Ad- | 


ministration in its great work of putting down the 
rebellion and sustaining the cause of the Union, 
it Wasmy humble self, 
the best years of my life in the humble sphere 
inwhich God placed me to the advocacy of the 
Sentiments which received the commendation of 
& majority of the American people inthe election 
of Mr. Lincoln, If there was a man in the world 
—! say it humby but confidently—who had a 
right from the position in which Providence had 
Placed him, to rejoice with joy unfeigned at the 
result of Mr. Lincoln’s election, it was myself; 
and I confess that when he came in | wanted no 
office and asked none for myself or for my friends, 
but I felt that the greatest boon which God could 
stow upon a political man had been given to 
me,and the friends that with me had labored 
early, in season and out of season, day and night. 

felt that the principles that were dear to our 
farts, and for which we had struggled so long, 


I had given a score of | 


| ell, but [ do not know but that it was. 


sels that can make their way to no port under 
heaven this side the bottom of the ocean. 1 say 
the Navy Department has remained unmoved; 
there is the Vicar of Bray; there it stands; there 
it has been in the past and there it is to-day. 
Now, Mr. President, { may be asked what is 
the use, what the benefit of all this talk. Let 
me tell you an anecdote. On one occasion the 
Senate of the United States deemed it its duty to 
pay peculiar honor to some Irishman—l have 
forgotten his name—one of the Irish refugees who 
came over here. [believe it was not John Mitech- 
{Laugh- 
ter.] 
patriotic Lrish blood in me,and [took the oppor- 
tunity to say thatl was of Irish origin. J did not 


demonstrate it by saying that my mother was an | 


Irishman, [laughter,] but I said ‘that she was an 
lrishwoman, ‘hat was published in the papers 
and went home, and a particular friend of mine 
read it, and said she, ‘‘ Suppose it was so, what 


need was there of your telling it.”” (Laughter.]} 


You may ask me, if these things are so in the 
Navy Department, what necessity is there for 
telling them. I do not know; it may possibly 


| benefit some of these gentlemen; they may get 


promoted; there may be some new bureau cre- 
ated for some of them that have been expert in 
arranging these prices so as to accommodate their 


| friends to any measure their rapacity might In- 


| duce them to go. 


There may be some new oflice 
created for them,and it may be a benefitto them. 
Mr. President, whatever may be the consequence 
of it for weal or for woe, l declare that | am not 
and never will bea friend to that policy which 
hides and covers up persistent errors of friend or 
foe. 


Mr. SAULSBURY. 


Mr. President, I do. not 


know how the speech of the honorable Senator | 


from New Hampshire (Mr. Have} has impressed 
others, but one thing | know, that | have been 
very much delighted at it. 


Democratic party and its representatives told the 
people of the country not to listen to its siren 
song. We told the people then that the Repub- 


lican party was trying to get possession of the | 


Government of this country by false pretenses. 
The Republican politicians were telling the people 


| that the Administration of Mr. Buchanan had 


cost $90,000,000 in a single year; that there were 


| great corruptions in the Democratic party; and 
| they therefore appealed to the people in their in- 


GLOBE. 


when | saw the Secretary of 


Well, sir, on that occasion | felt a little | 


Sir, I recollect that || 
when this party came into power, and when it | 
was struggling for power, the good old glorious | 
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dignation to rise up and turn the corrupt Demo- 
, party out of power. We told them that 
listened to these political adventurers, and 


cratic 

if they 
they got control of the Government of this coun 

try, fraud and corruption would be their stock 
in trade. And now, sir, we have been delighted 
to-day in hearing one of the earliest champions 
of that party arise on the floor of the Senate of 
the United States, and in Methodistic love-feast 
style make confession of the sinus of himself and 
his whole party, 

Mr. President, the honorable Senator from New 
Hampshire said that he was in the position of 
the Methodist who had relieved his mind. Let 
me tell him that his speech reminds me of a 
scene that | have been informed once occurred 
ina Methodist love-feast; and we all know who 
the Methodists are; Ll think they are among the 
best people in the world. We know that they 
have a habit of having class-meetings and love- 
feasts, and in my State on one occasion they met 
in a little school-house and held theireclass. ‘I'he 
leader came along and asked brother A how he 
was progressing In spiritual life, 


Brother A rose 
and said that he must confess thathe was a poor, 
insignificant creature; that fromthe crown of his 
head to the soles of his feet he was naught but 
wounds, and bruises, and putrefying sores; and 
down he sat. A cruel picture he had given of 
himself. ‘There was no song sung, but the leader 
passed on in mournful mood to the next brother 
and asked him to give an account of his spiritual 
life, and he rose and said, **As tomysell, brother 
Leader, | have nothing to say, butI can bear most 
willing testimony that everything that brother A 
has said in reference to himself is literally and 
strictly true.’’ ({Laughter.] So, sir, on this oc- 
casion I have nothing to say myself further than 
that every word that brother Hae has said in 
regard to his party in my judgment is literally and 
strictly true. [Laughter.] 

Now, sir, | wish the country to take note of 
this. We gave them full warning four years ago 
that if the now dominant party—dominant in 
power, but not more numerous in numbers, as 
would have been shown if there had been a fai 
expression of the popular will at the last electior 
—obtained the reins of power, instead of semi 
sixty, or seventy, or ninety millions of dollars 
being spent ina year, the amount would reach 
hundreds of millions. And we said more—I mean 
no personal offense; but the honorable Senator 
said that however unpopular it was he must 
speak the truth, and | am now simply speaking 
the truth—we told the people then that if this 
party ever got into power they would steal more 
in one year from the public Treasury than any 
Democratic Administration had expended during 
its continuance. And let me say here that the 
thanks of the country are due to a distinguished 
member of the other House from Massachusetts 
who admitted the fact that in the first year of this 
Republican Administration more had been stolen 
from the public Treasury than had been expended 
during the whole of Mr. Buchanan’s Administra- 
tion, 

Mr. President, let me say ta-day,in my place in 
the Senate of the United States, in the presence of 
the country, thatsuch expositionsas the honorable 
Senator from New Hampshire has made of his 
party this day caused me to be glad and to rejoice 
that | was born in the good old Democratic party, 
that pure and glorious party that commenced 
almost with the birth of the country and never 
ceased to exist untlitscountry died. I have sat 
here day after duy and from year to year, and 
heard the party whose portrait the honorable Sen- 
ator from New Hampshire has so justly drawn 
represented asthe great Union party of the coun- 
try, and I have heard the party to which every 
ancestor | ever had since the birth of parties in 
this country belonged, the good old Democratic 
party, into which | was born and in connection 
with which I. mean to die, denounced as a dis- 
|| loyal and a disunion party. Sir, 1 say again, 
looking at the photograph presented to the Sen- 
|| ate by the great artist from New Hampshire, that 
I and every other Democrat have cause this day 
to rejoice that we belong to that good, noble party, 
for, thank God! though its counsels cannot now 
be heeded, the history of the country having 
shown that it and it alone is able to guide the 
ship of State through the tempestuous billows into 
|| havens of safety, it shall yet rise, and rejoicing 
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thousands shall say to it when again it shall 
launch forth on the broad ocean: 


“Sail on, sailon, O ship of State, 


Sailon, O party strong and great; 
Humanity with all its fears | 
With all its hopes of future years; 
Is hanging breat sson thy fate 

We kuow what masters laid thy keel, | 
What workmen wrought thy ribs of steel, j 


Who made each mast, and sail, and rope, | 
What anvils rang, what hammers beat, 
In what a forge and what a heat 
Were shaped the anchors of thy hope. 
Fear not each sudden sound and shock, 
"Tis of the wave and not the rock, 
“Tis but the flapping of the sail, 
And nota rent made by the gale. 
In epite of rock and tempest’s roar, 
In spite of false lights on the shore, } 
Sail on, nor fear to breast the sea, | 
Our hearts, our hopes are all with thee ; 
Our bearts, our hopes, our prayers, our tears, 

Our hopes triumphant o’er our fears, 
Are all with thee, are all with thee.” | 

That same party shall again, sir, in the prov- | 
idence of God, if He has not entrrely forsaken 
this people, be restored to power, and its counsels 
yet shall be the counsels of the nation; fora grate- 
ful people, after being instructed by afflictions and 
humiliated by sufferings, will recollect that when 
that party assumed the helm of power we num- 
bered not five million people and we numbered 
only about fifteen States, but in the brief period of 
sixty years we increased to thirty million people | 
and to thirty-four States. And, sir, let me tell 
you that the history of the Republican party is 
written inthe words dismemberment and destruc- 
tion, and that of the Democratic party was writ- 
ten in union, in strength, in the addition of star | 
to star to our national galaxy. 

Am | wrong, sir? That same old Democratic 
party took the banner of your Union and planted 
it upon the territory of Florida, and it was an- 
nexed to the Federal Union. ‘That same Demo- 
cratic party took the same good old banner of 
Union and planted it on the virgin soil of Louisi- 
ana, an empire in itself, and that was annexed to 
the national domain. ‘Texas,a vast empire, was 
added. Westward still the star of empire took 
its way, and, true to its great mission of national 
development and national glory, it took that same 
noble das of the Union and planted it upon the Pa- 
cific shore, and California, Utah, and New Mexico 
are yours forever, unless by your own unwise 
counsels you deprive yourselves of them. Every | 
foot of national territory that has ever been added 
to the American domain has been under the coun- 
sels and the guidance of the same good old Demo- 
cratic party; and now that you have succeeded 
in displacing it and you have inaugurated a new 
party, boisterous and loud in its professions of 
retrenchment and reform, we have the spectacle 
of one of its earliest champions rising upon the 
floor of the Senate and confessing for it that it is 
naught, from the crown of its head to the sole of 
its foot, but wounds, and bruises, and putrefying | 
sores. It is just what we said of your party be- | 
fore it came into power; it is just what tic judg- 
ment of future ages will say. 

Mr. DOOLITTLE. Mr. President, I had in- | 
tended to make some remarks in reply to the 
honorable Senator from New Hampshire, con- 
fining myself entirely to those matters of investi- 
gation which were entered upon by the commit- 
tee of the Senate of which he was chairman and I 
was a member; but the speech of the Senator 
from Delaware for a moment challenges my at- 
tention, and a few facts briefly and very concisely | 
stated will show that the whole speech of that | 
gentleman is founded upon nothing; it is mere 
declamation, sound, without any foundation in | 
truth. 

Now,I say to my honorable friend from Dela- 
ware, for personally these are our relations, that 
the Democratic party by name is a party of very 
modern origin. I remember long before it was 
born; I was presentatitschristening. | propose in 
a moment to strip off this vail which covers what 
are claimed sometimes to be the glorious antece- 
dents of the great Democratic party. Whatis the 
fact, Mr. President? In 1798 the Republican party | 
was originated, and Jefferson and Madison and 
Monroe and the great statesmen of that period 
were its founders. In°1800 the Republican party 
elected Jefferson President for four years. In 1804 
the Republican party elected Jefferson again for 
four years more. I[n 1808 it was the Republican 
party which elected Mr. Madison as President of | 


|| ident. 
the people, not as a Democratic candidate but as | 


| pions and 


bids. 
| Department was bound to accept the lowest bids, 


the United States. In 1812 the Republican party | 


elected Madison a second time President of the 
United States. In 1816 the Republican party 


| elected Monroe as President, and again in 1820 


elected him without any opposition whatever. 


THE CONGRESSIONAL GLOBE. 


! 


The party opposed to the Republican party dur- | 


ing alt that period from 1800 to 1820 was the Fed- | 


eral party, and in 1820 the Federal party as such 
yielded up its existence, and in 1824 there were 
four candidates for the Presidency, every one of 
them running as Republicans, not as Democrats. 
Mr. Crawford was the nominee of the regular cau- 


cus in 1824; General Jackson ran as an independ- | 


ent Republican candidate from Tennessee; Mr. 
Clay as an independent Republican candidate from 


Kentucky; and Mr. Adamsesan independent Re- | 
publican candidate from New England, for he at | 


that ume had given in his adhesion to the Repub- 
lican party. In 1824 there was no choice for Pres- 
ident by the people; it went to the House of Rep- 
resentatives, and Mr. Adams was chosenas Pres- 
In 1828, General Jackson, nominated by 


the people’s candidate and as a Republican, was 
elected Presidentof the United States; and in 1832, 
for the first time in the history of the country, 
was the assumption given to the Republican party, 
or that branch of itwhich supported General Jack- 


son, of the Democratic Republican party. It was | 


a contrivance of Mr. Van Buren to secure, not the 
nomination of General Jackson, but his own 
nomination as Vice President under him. It was 
when the first national convention that was ever 
held in the United States, called also at the insti- 


gation of Mr. Van Buren and his friends, and then | 
| for the first time that branch of the Republican 


party which supported General Jackson assumed 
the name of Democratic Republicans. 
assumed the same; in 1840 the same; and from 
that period gradually it began to drop the name of 
** Republican’’ and it was called the Democratic 
party. But, sir, as the Whig party in 1850, by 


the issues of that day, was dissolved and buried || 


in the tomb of Webster and Clay, its great cham- 
representatives, so the Democratic 
party, when it drew that fatal knife which severed 
the silvercord and broke the golden bowl of peace, 


| when it drew that fatal knife which destroyed the 


Missouri compromise, dissolved also and went into 
fragments, and upon the ruins of all those parties 
sprang into existence with the newness of life the 


tepublican party based upon the ideas of the old | 


Republican party of Jefferson and Madison, and 
to those ideas it stands pledged and has from the 
beginning; and I tell my friend from Delaware that 


| the true, real Republican party, based upon truth 
| as its foundation, in the nature of things never dies, 


and it never will. And, sir, if we who represent 
that party this day in the administration of affairs 


are but true to the principles upon which it reor- | 
ganized itself in 1854, and again in 1856, and tri- | 
umphed in 1860, it is to hold the control of the | 


destinies of thiscountry fora generation to come; 


batif it is false to those principles we shall pass | 


away the false representatives of the true, genuine 


Republican party, ay, sir, the real Democratic || 


party of this country, as it is this day its true 
representative and ee 
But, Mr. President, | have been drawn too 


far in what I have now said by the remarks of | 


the Senator from Delaware. I proposed to saya 
few words, and but a few, by way of reply to 


some portion of the remarks of the honorable | 
Senator from New Hampshire, and I shall con- 


fine myself in these remarks to the investigation 
which was ordered by the Senate by a commit- 


tee. and upon which I was placed as a member, | 
and of which he waschairman,. In the first place, | 
| let me say, that committee agreed in a report in 


this: they recommended to Congress the passage 


ten per cent., in the judgment of the Department, 
above the market price, to refuse to accept those 
Under the law as it originally stood, the 


whatever might be the price. 


In 1863, the law 
was amended 


so as to provide that the Depart- 


ment should not be bound to accept fictitious or | 
If articles were bid for at a mere | 
nominal price the bids might be disregarded. It | 


nominal bids. 


might be that iron might be offered at one dollar 
per ton when it was known to be worth twenty 
or thirty dollars in the market, and the Depart- 


It 1836 it | 


| ofa law which would authorize the Department, | 
| whenever bids were put in for a price more than | 
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a 
ment was authorized to reject such a bid as fic). 
tious and nominal. But under this word ** fletj. 
tious,’’ it was found at the Department to be 
impossible to determine whether certain bids 
should or should not be rejected. You could not 
claim that a bid put in for a specific article, when 
the price named by the bidder was fifty per cen, 
above its market value, was a fictitious bid, You 
could not say that wasa nominal bid. The truth 
is that the change in our currency, the.great ex. 
pansion of our currency, by which the nominal 
a of everything have changed so rapidly, and 

lave within two or three years doubled and more 
than doubled in some instances, has had the effect 
of demonstrating that those bidders who some. 
times put in their bids for fifty per cent. or even 
one hundred per cent. above the market price were 
wise men, prudent men; and they are not to be 
condemned because they made their bids at these 
high prices, as the result has shown. 
ut all the committee concurred in recommend. 
ing that Congress should pass a law authorizing 
the Department to reject any article out of the lists 
of bids when itshould appear satisfactorily to the 
Department that the amount at which it was bid 
for was more than ten percent. above its market 
|| value, believing that ifthe Department were clothed 
with that power they could prevent themselves 
from being imposed upon, as they had hitherto 
been imposed upon under the laws as they ex. 
isted, 
But, Mr. President, in relation to the facts which 
| were disclosed before the committee, there was a 
difference of opinion between the different mem- 
bers of the committee. For myself I maintain 
that upon that evidence there is no proof which 
goes to show the fact that any person employed 
in that Department has been guilty of any offense 
whatever, or of any violation of his official integ- 
rity. Ido not say that contracts may not have 
been imposed upon the Department from the fact 
that the bids that were put in were sometimes for 
great prices, enormous prices, some of them twice 
|| the market value. But, sir, what I stand hereto 
say—and I feel it my duty to say it to the Senate 
and to the people of the country—is, that there 
was no evidence disclosed on that investigation 
| which shows any want of official integrity inany 
person employed in the Navy Department; for it 
|| was to that subject that we particularly gave our 
attention; and | will refer to the persons by name 
whose bureaus were examined. 
| As to the chief of the Department, the Secre- 
| tary himself, I believe it is not pretended, anf 
never has been by any person, that there were any 
facts disclosed in that investigation going to throw 
|, the slightest shadow of suspicion upon his official 
|| integrity in any way whatever. And as to the 


Assistant Secretary of the Navy, Mr. Fox, be- 
tween whom and the Senator from New Hamp- 
shire, it would appear from the speech certainly 
|| of the Senator, no very friendly relations exist, 
|, there is no proofin the testimony taken before that 
committee which in any way whatever reflects 
|| upon the character of Mr. Fox for personal in- 
tegrity. I will ask the honorable Senator from 
New Hampshire, if in his recollection there is any 
| word of testimony disclosed on that investigation 
|| that bears upon his official or personal integrity as 
i}aman. So, Mr. President, iv relation to Faxon, 
who is the chief clerk in that Department. Wit- 
nesses were questioned to ascertain whether Mr. 
Faxon had ever in any way received any consid- 
| eration or in any manner whatever performed his 
| duties as chief clerk of the Department improp- 
| erly, and | undertake to say, and the Senator 
from New Hampshire will not controvert me 
when I say it, there is no evidence before the 
|| committee, as will be seen on referring to the re- 

port, that goes to show anything bearing on the 

integrity of Mr. Faxon. So in relation to Ad- 

miral Smith, the chief of the Bureau of Yards and 
| Docks; I undertake to say there is nothing in this 
| report detailed upon which the Senator from New 

Hampshire or anybody else can put down his 

finger and say, “1 charge upon Admiral Smith 
|| a violation of his official duties,’”? or ‘1 charge 
_ upon him a want of official integrity in the per- 

formance of these duties.’’ So too in relation 0 





Mr. Isherwood. If you look through the whole 
of this testimony you will see that there is nothing 
which in the slightest degree goes to affect the 
official integrity of Mr. Isherwood until you 
|| come to that testimony which the honorable Sen- 
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ser from New Hampshire read, and to which I 


wish to call the attention of the Senate for a mo- 
ment, and which when it is seen in its true light, 
so far from casting any suspicion on the integrity 
of Mr Isherwood, shows on the other hand that 
Mr. Isherwood was a faithful and diligent and 
efficient officer in the discharge of his duties in 
that very respect. We had gone on for months 
taking testimony, listening to the witnesses as 
they were questioned, nothing appearing what- 


ever to cast the slightest shade, until just at the 


close of the examination Mr. Murdock was called | 


and this question was put to him by the Senator 


from New Hampshire, the chairman of the com- | 


mittee: 
“ State any facts in your knowledge which tend to prove 
that bidders at the several bureaus of the Navy Departinent 
may have had any Knowledge of any bids before theirs 
were put in.” 

Murdock made this answer: 

«Atthe opening of the bids in the Bureau of Steam En- 


gineering, early in the spring of 1863—I cannot give the | 


exact date—there were bids received and accepted on the 
day after the bids generally had been opened and entered 
on the schedules, and by parties who were present at the 
day of the opening, the day previous. Among them [ re- 
member bids from Mr. Stover for classes at the Washington 
yard, in connection with others which [ cannot now call to 
mind. I remember, too, that he had no bids for that yard 
entered on the schedule on the day of the opening, and that 
all the bids which were deposited and accepted on the 
morning after were successful. I remember, too, that Mr. 


Neally, who had charge of the bids, threw out one or two | 


classes on account of the prices being exorbitant. He took 
the responsibility to throw them out himself, for the reason 
that there were no other bidders for the class but Mr. Sto- 
ver. 


“Atthe two openings when I was present, but more es- | 


pecially the opening ot June of last year, there were a large 


jumber of persons present, and every one in the room had | 


the liberty to take the bids after they had been opened and 


read and examine them, and even to take them out of the | 


room into au adjoining room; and [ remember distinctly 
that Mr. Ellis, who had a bid in for two or three classes, 
came to me and protested against the thing being allowed, 
for the reason that there was a party whom he did not know 
in the room, Who had all his bids, and was sitting at Mr. 
Isherwood’s table with a pen in his hand, copying and ex- 
amining the bids. And there were times when every per- 
son in the room had bids of their own or others in their 
hands, which they read and examined at their leisure.” 


That statement of Mr. Murdock, on its face, 
would seem to show that Isherwood, the day after 
his bids had been received and opened, was receiv- 
ing bids from some other person, and, as a matter 
of course, if it were true it would show that Isher- 


wood ought to be punished with the severest pen- | 


alties of the law; but now what are the facts? I 


desire specially to call your attention, Mr. Presi- | 
When the ad- | 


dentand Senators, to the facts. 
vertisements were issued for those bids they were 


all issued by Mr. Lenthall, because at the time | 


when they were issued the bureau of which he 
was the head, the Bureau of Construction, Equip- 
ment, and Repair, had not been divided, the Bu- 
reau of Engineering had not been taken from it, 
that being thena branch of Mr. Lenthall’s bureau; 


but by the time the bids came in the business was | 
80 great that the bureau had been subdivided, and | 


Isherwood was put in charge of one branch, that 
of steam engineering, Mr. Lenthall retaining the 
other branches; and when the bids came in many 
of them came to Lenthall’s bureau, which were 
for classes belonging to the bureau of which Mr. 
Isherwood was the head. 


reau, the facts appeared. Mr. Farwell swears 
positively that the very bid to which Murdock 
relerred was deposited on the first day in the bu- 


reau of Mr. Lenthall, and it was in the hands of | 


Mr. Lenthall, and Mr. Farwell himself took that 
bid to Mr. Isherwood’s bureau and presented it 
first to Mr. Neally, who was Mr. Isherwood’s 
chief clerk. Neally at first refused to receive it, 
ecause it came too late. Farwell then presented 


itto Mr. Isherwood, the chief of the bureau, tell- | 
ing him whatthe facts were. Murdock was pres- | 


ent when this witness testified to these facts, and 
when Mr. Isherwood also testified to them, and 
on having his attention again called to the subject 
he states that the facts were precisely as Farwell 
and Isherwood had stated them. Letme give the 
Words of the witnesses. The reply of Mr. Mur- 
dock to the question of the Senator from New 
{ampshire was on the Ist of June. On the next 


ay he was examined by me, and [ will read his 
testimony: 


called the Bureau of Construction, E i ir? 
owe quipment, and Repair? 
Was it not all one bureau at the time of the advertising ? 








Immediately upon re- | 
calling tothe stand Mr. Isherwood,and Mr. Far- || 
well, who was the chief clerk in Lenthall’s bu- | 


~ Question. ,Was not the bureau then under Mr. Lenthall | 


THE 


ess a aan eemadonaae Oa 


| 


“Answer. I do not know whether it was or not. I only 


|} know that Mr. Lenthall issued the advertisement for the 


Bureau of Steam Engineering. 
Question. When the bids were put in, do you know 


| whether some of them which were intended for the Bureau 








| that bidding. 


of Steam Engineering were delivered in fact to Mr. Len- 
thall? 
“Answer. I know there were some bids in Mr. Lenthall’s 
bureau that belonged to the Bureau of Steam Engineering. 
* Question. They had all been under one bureau previous 


| to that time, and the advertising was issued by Mr. Len 
|} thall’s bureau? 


‘* Answer. Yes, sir. 

** Question. Was that the spring opening of 1863 of which 
you speak, the first opening made by the Bureau of Steam 
Engineering, of which Mr. Isherwood was chief? 

** Answer. Yes, sir. 

“Question. Now, to come more particularly to the trans- 
action of which you spoke in relation to the bid put in by 
Mr. Brown in behalf of Stover; on having your attention 
more particularly called to it, do you remember the mis- 
take which Brown asserted was the reason why the bid had 
not been handed in to Mr. Isherwood ? 

“Answer. I remember, since having my attention called 


to the fact last evening, that the claim which he made was | 


that the bid was deposited originally in Mr. Lenthall’s bu- 
reau. 

‘Question. Did he claim that the bid had been delivered 
in time, delivered the day before ? 

“Answer. He claimed that the ‘bid had been delivered to 
Mr. Lenthall’s bureau, and was found among his bids atthe 


| Opening, whereas it ought to flave been delivered to Mr. 


Isherwood.”’ 
Now, let me read Mr. Isherwood’s testimony: 


**B. F. Isherwood recalled and examined. 

‘* By Mr. Doo.irrLe: 

**Question. Do you remember the occasion of a bid being 
brought into your office the next morning ulter you com- 


| menced your opening, which was alleged to have been filed 


with Mr. Lenthall ; a bid for Mr. Stover? 

‘Answer. I have a very indistinct recollection of Mr. 
Farwell bringing some bid to me. Whether it was Mr. 
Stover’s bid, or whose it was, l cannot now say. It has 
passed from my mind. [f have been endeavoring to recol- 
lect the name, but I cannot. I Know that he brought some 
bid that had been sent to their bureau with other bids, and 
upon opening it they finding that it belonged to my bureau, 
he brought itin to me, ‘That was in ny own office.” 

* 7 * * * * * * . 7 

*© Question. Where they had already been sent in in 
time, on the day fixed in the advertisement, did you ever 
give directions to have any bid received and sealed that 
was brought into the Department after the day fixed? 

** Answer. Never. I never received any that was offered 
after the opening commenced, not even on the same day. 
When the opening once commences, when the first seal is 
broken, all turther bids are excluded. 

** Question. And any bid that may have been brought 
into your office after the opening commenced was a bid 


which had been filed by mistake in some other bureau of 


the Department, but filed in time ? 

* Answer. ‘These bids that we are now referring to in 
these two bureaus were opened on the same day. The bids 
for my bureau were comparatively few, quite insignificant 
compared with the others. We got through ours the first 
day. 


whom they belonged, nor to which branch of the bureau 
they ought to go. 
** Question. ‘The old bureau, under the charge of Mr. 


Lenthall, was a Bureau of Construction, Steam Engineer- } 


ing, and Repairs? 

** Answer. All the functions that now belong to the 
three distinct Bureaus of Construction, Equipment, and 
Steam Engineering, then belonged to the Bureau of Con- 
struction alone, which was under Mr. Lenthall. 

* Question. Your bureau, which is the Bureau of Steam 
Engineering, branched off trom his bureau just about this 
time ? 

“ Answer. It was a sub-office of his bureau previously, 
and had then just been erected into an independent bureau. 
This was the first bidding after the separation. 

** Question. Who issued the advertisements for this bid- 
ding for both these branches of the old bureau? 

‘* Answer. Mr. Lenthall issued the advertisements for 
All since have been issued by me. 

Question. Were the advertisements in this bidding 
issued just as they had previously been, as if it was but 
one bureau ? 


“ Answer. Yes, sir.’? 


I will next read Mr. Farwell’s testimony in 
relation to that transaction: 


“A, B. Farwell recalled and examined. 

“By Mr. DoouittTLe: 

‘Question. You were chief clerk of the bureau of which 
Mr. Lenthall was the head at the time of the advertisement 
spoken of, as | understand ? 

“Answer. Yes, sir, | was. 

‘Question. You may state whether all the advertise- 
ments for that bidding of the early spring of 1863 were issued 


) by your bureau, of which Mr. Lenthall was chief. 


‘* Answer. They were all issued from our bureau. 

** Question. Do youremember the circumstance of a cer- 
tain bid that was putin by one Ainsworth Brown, in be- 
half of Stover, in the spring of 1863? 

“Answer. [remember that Mr. Ainsworth Brown brought 


| all of Stover’s bids there at that opening. 


* Question. On what day did he bring the bids there? 


« Answer. He brought them there on the morning of the 


13th of March, 1863, the morning on which the opening 
commenced. 
“ Question. Before any opening had taken place? 
“.4nswer. Yes, sir. 
“Question. With whom were they filed? 
*.Anewer. With Mr. Lenthall. 
“ Question. Brown acted as agent for Stover? 
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The other bureau took two days to open theirs, and, | 
ef course, until they did open them they could not tell to | 
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“Answer. He said he was Mr. Stover’s chief clerk. 

Question. [ believe you have already stated that the 
openings by Mr. Lenthall were made in your presence? 

Answer. Yes, Sir. 

** Question. Do you remember the opening of Stover’s 
bids in your bureau? 

‘answer. I do not remember the opening of Stover's 
bids any more distinetly than [ do the opening of others. 
1 remember that his were opened. 

| ‘Question. On the opening of those bids will you state 
whether you found that he had put in bids for matters 
which belouged to Mr. Isherwood’s bureau, and for what 
yard? 

‘Answer. Yes, sir; but I do not remember the yard. I 
only remember that in Mr. Stover’s bids we found propo- 
sals belonging to Mr. Isherwood’s bureau. 

* Question, Can youstate what was done with those bids 
that belonged to Mr. Isherwood’s bureau ? 

“Answer. That bid of Mr. Stover was opened on the sec- 
ond day of our openings. 
| ‘**Question. You are sure it was filed on the first day? 
|“ Janewer. Yes, sir, they were all filed together. We 
never took any bids into the bureau after we commenced 
opening; and when those are torn off they were found to 
contain bids for lettered classes. Ourown bids were ail for 
figure classes, and in the other two bureaus the classes 
were lettered. ‘hese were torn off by Mr. Lenthall, and 
he ordered me to take them into Mr. Isherwood’s bureau, 
| f did so, and offered them to Mr. Neally, Mr. Isherwood’s 
| chief clerk. 
| ** Question. On which day did you take them in? 
| .dnswer. On the second day of our opening. Whenl 
|} gotin there Mr, Neally declined to take them, saying that 
| they had closed their opening. I said to him that Mr. 
| Lenthall had torn them from our bids—that they belonged 
} to his bureau. He suid that, as they had got through, he 
| would not takethem, but l might hand them to Mr. [sher- 
| wood. Mr. Isherwood was then out, but he came in 
| while I was there talking with Mr. Neally, and I handed 

them to him, saying ‘These belong to your bureau,’ and [ 

immediately went out, 
|} Question. Do youremember whether Mr. Brown went 
| in with youor not? 

‘Answer. My recollection is that Mr. Brown came in 

| while lL was there; he came in while I was going out of 
the door, and he said he was going in to see that his bids 
were properly scaled. 

Question, Was Mr. Murdock there at the time? 

** “nswer. Yes, sir; Mr. Murdock was sitting at what is 

| called the engineer’s desk, his back to us. 

“Question. State what occurred—what did Brown say 

| on the subject? : 
‘*.dnswer. When IL started to go out of the door Brown 
|| wanted me to say to Mr. Isherwood that they had been 
torn from our bids, as they were. [told him thatl had 
already said that to Mr. Isherwood, and [ recollect saying 
to Mr. Isherwood that my opinion was that they had bet 
ter be scaled, and, if they had any doubts, submit the ques- 
| tion to the Department whether they should be accepted. 

** Question, Whatdid Mr. [sherwood reply to that? 

Answer. I think Mr. Isherwood told Mr. Neally to 
scale them, and they would afterward settle whether they 

| ought to be received or not. 
| ** Question. I understand you to say that you carried in 
those bids yoursell, of Stover, and handed themto Mr. 

Neally? 

‘* Answer. I carried them in myself. I offered them to 
Mr. Neally. He declined to take them, and I then handed 
them to Mr. Isherwood. They never went into Brown’s 
hands until they had been in Mr. Isherwood’s. ‘here 
were bids of many parties torn off in the same way for Mr. 
Isherwood’s bureau and the Bureau of Equipment, 

‘Question. The bids came into your bureau, it would 
seem, just as they had formerly, before the division ot the 
bureau; and then looking over those bids, seeing some for 
construction, some for engineering, and some tor equip- 

ment, you separated the classes and sent them around to 
the different bureaus where they properly belonged ? 

“Answer. Yes, sir. 

“Question. As to this particular bid of Stover’s which 
Brown represented, are you positive that it was put in on 
the first day ? 

‘Answer. Lam positive that it was putin there in the 
morning with all Stover’s bids. They were ail putin to 
gether by Mr. Brown. Wenever took a bid in our bureau 
after the openings commenced. Bids have been received 
at our bureau by mail arriving there the next day and have 
been sealed, leaving half a dozen lines between the regu- 
lar scale and those that came in late, and the words ‘ Re 
ceived too late’ were marked opposite to them, and they 
were never considered in the awarding of contracts.”’ 


And then, after these witnesses had thus testi- 
fied, Mr. Murdock was recalled. 


* Ira Murdock recalled and examined, 


** By Mr. DoouirTLe: 

** Question. On your hearing Mr. Farwell state the 
facts in relation to what occurred there, does your recol- 

| lection agree with his as to what he states ? 

“Answer. Yes, sir; [I should like to look at the scale of 
that bidding. [Seale shown to witness.] On examining 
the original scale, I find that Mr. Stover bid for four classes, 
that two were awarded to bim, and on one class le was not 
a successful bidder. On the remaining class the bid was 
thrown out, there being no competitorand the price being 
exorbitant. On further reflection and examination of the 
scale, I desire to make this correction of the statement I 
made yesterday.” 


Mr. President, and Senators, when you come 
| to look into this transaction and see it as it is, I 
undertake to say that there is nota shadow rest- 
ing upon the official integrity of Mr. Isherwood, 
As to Mr. Lenthall there is certainly nothing 
'| within the lids of this volume which goes to re- 
|, flect on his official integrity as an officer; nothing 
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their action the D t. | undertuke to say 
thatin theirt nony y rlyand unequivo- 
cuily eX ned > i there ha not beena 
shadow | ( | rest 
on anybody 1 Vi ure his tesuumony 
on thi myect 1 ! Lexpiicit 
[dor t aeé re » tal the time of the Sen- 
ate; but this point corruption within the 
Navy Department indthecorruption of the head 
of bureaus and of clerks in the Department } 
been referred to so often that I feel called upon 
asa matter of d ty both to these officers and to 
the country in whose ervice | am, that these 
charge o often repeated shall not go forth un- 
chailenged to dest y t ynfidence of the} )- 
ple in the very officers that are administering the 
Government in this time ot peril. On this sub- 
ject Mr. Murdock v qu ioned, and | ques- 
tioned him myself, among other Phis is his 
lesumony: 
“By Mr. Do 
** Que You t 1 Bridgewater, Massa 
che I Ww i l ( i 
i fy. a i 
* Questi I) i Lv hor ind at Bridge 
Water not to , 
Answe) Yes, r I la mortgage on a house, and 
I took possession of i we year ag Phe owner of the 
house was down in ern cou he went there 
to live ter the rel \ ind f think n heardtrom 
not more mao t | i ‘ i“ 
‘+ Questi Did | ther s.as you understand 
“An ( l< ! WwW thed ; itis supy t that 
he did llis wile « t t ithe p e; circum 
stat s were emb ing tt! 1 t it paid 
her a ce i i‘ i \ t a house, Willa 
guarantee (rom herb : i hi rothers in Bost« 
responsil tn ! i ta r te tion V 
a deed i 
Quest liow wa g 
ins \ j \ i 
Qu And \ i iy igi ner 
“ins Fifteen hit i 
** Question. Do you i 1 in Boston | ‘ 
name of Pratt, of t ! i \ Prat & ¢ 
° a. % \ 
NI P t ‘ ( } 4 | 
vil ra \ per W »1t Was Said had 
made the state I » Murdock, tu 
he could be | lin Departmer 
Question. Has Mr. I » Van wife 
or amtiv, ina wiry il t. anvtiil ( 
sideration ota Lav i iN aone im connected 
with the Department o e Gov trae 


Never a 


* answer 


the testimony of Mr 
y of Mr. Ellis , (he y both 
such thing ever did « 
eur, and they never said to Smith thatit did occur 
and that, | confess, is one of those painful facts 
standing out in the case which have led me to 
doubt very much the good faith of th 
the testimony which he gav These two wit- 
nesses swear positively that they never made to 


And when you 
Pratt and the testim: 
swear positively that 


< into th 


’ 


is Smith 


him any such statement as he stated they did; 
and the man himself swears positively that no 


such thing ever occul red. And what foes to show 


how perfectly baseless is this charge against the 
Department will appear when [ tell you that this 
Mr. Murdock had not beenin the employment of 


the Department for a whole year before the in- 


\ 1 t t 
c} rges 

i I it riment of th 

(a ! aa ré oO e country even 
Mir. Pre Ly y t ik upon one 

, and ti \ » defend the « { integrily 
emenint Departmentagainst these whole- 

| f | lengeany Sen- 

on of this Chamber to name the 

man i 8) rime 1 | ry that if, after 
1, you have not the evi- 

( A } i } ) n 1, OT 
t 5 other, and say to him, * Thou 
ritnes ! lL chai eyou ncorruption, very 
t it | enton tl \ t of official 
Navy Department I do not 

ythatalitt hy been transacted 

y-yal t < rlestown or New York is 

pany re of corr ior I do not un- 

cei to | WwW What transpired there. l 
\ cl without proof, and 1 am 
unyv j iwwcharre hould be made unless the Y 

are sed u } 

Among other things it has been urged that the 
idministration of that Department has been inefti- 
Sir, fact is sufficient to answer all 

In what condition wr that Department 
when it was taken possession of by Mr. Welles 


In what condition was 
the naval force of thiscountry at the breaking out 


and the men under him? 


Sir, our naval force under the 
last Administration, which wasinsympathy with 
tn very revel 


ters of the 


of th reveiions 


ion, had been sent to the four quar- 
world; not a single vessel remained to 
us except the Brooklyn, and she, drawing four- 
teen feet of water, could not enter any harbor on 

e southern coast with the exception of one or 
two. The y had been sent to the uttermost parts 
of the sea for the very purpose of disarming the 
rendering it powerless in the 
And what have we seen? Steadily 


Government and 
rreat conflict. 
under the administration of this much-abused 
Navy Department we have seen that naval power 
hby month. We have seen it vic- 
torious at Hilton Head. We have’ seen it victo- 
riousat New Orleans where the British and French 
admirals in command of their vessels in the Mis- 


sissippi river at New Orleans declared that it was 


vrowing mot 


impossible for our naval vessels to be successful. 
We have seen it winning triumphs at Vicksburg, 
at Mobile, at Fort Fisher. Ay, Mr. President, 
under the direction and this much- 
abused Navy Department we have seen a naval 
force gathered together which, under the com- 
mand of David Porter, in the attack upon Fort 
Fisher, had a power sufficient to have sunk the 
whole navy of Great Britain in six hours in a 
single fight. And all this great Navy has been 

thered together tn tl 


control of 


ie short period ‘of three or 
four years; and yet men speak of the inefficiency 

f the administration of the Navy Department. 
Sir, | go not into the details; | care not whether 
itis administered Ly the Secretary-in-chief or by 
his Assistant Secretary, it is administered by 
somebody who has brains, power, energy, and 
will, and it has accomplished in the putting down 
of this rebellion that for which the American peo- 
t in their heart of hearts ought to declare their 
unbounded gratitude and their undying thanks. 


Mr. Pre 


other matters on this oc¢ 


dent, Ldo not purpose at all to go into 
Th ; honorable 
Senator from lowa (Mr. Grimes] is much better 
prepared than myself to speak upon the other 
rreat quesuions that have been raised in relation 
administration of this Department, and | 
shall forbear trespassing any longer upon the at- 
tention of the Senate. 

Mr. SAULSBURY. It was my purpose, Mr. 
President, to submit a few remarks in reply to 
that portion of the speech of the honorable Sen- 
ator from Wisconsin which referred to the re- 
marks I before submitted to the Senate; but since 
that he has gone off on a very cold scent, and the 
controversy has lost to me most of its interest. 
| cordially agree with the honorable Senator in 
his statement that our relations are those of per- 
sonal kindness, and therefore | am sure he will 
take no personal exception to whatI am about to 
say. The course he has pursued on this occa- 
sion only verifies a remark made by the pho- 
tographer of the Republican party, the honorable 
Senator from New Hampshire. That honorable 


asion 


to tie 
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Senator, in the course of the remarks in wh 


he delineated so truthfully and so beautify 


character of the Republican party, said 1 
was one of its earliest champions, and . 


. oe 
found that 


the new converts to the party 
pecially that portion of them who came fj 
Democratic party, were is most zealous di 
ers. 

The honorable Senator from Wiscons 
remarks which he intended to be dispara: 
the Democratic party, lenied that the h 


that party was as old, that its record wasas 


Slory 


orable, as ] had avowed it to be before the Sy 
ate. How many years has it been sir 
honorable Senator was a high-priest in D 


Sir, he has not 


cratic councils? tarried a 


‘ 


political Jericho of the Republican party sufj 
ciently long for his beard to attain full grow 
if I mistake not, he bore honorable commissj 
to the national councils of the Democratic p 
If | mistake not, he was one of its fiercest ( um 
pions, and he bore aloft its banner in his oy 
state at one time. 
fail, when a member of the Democratic party | 
left the party, that he has not said that he did 
not leave the party, but that the party left h 

Mr. DOOLITTLE. The honorable g itlems 
The real Democratic party did; 
leave me; they came right along with me ¢ 
helped to make the Republican party, and th 
are almost all in. 

Mr. SAULSBURY. My only reply to that is 
that the old Republican party to which the Se 
ator alludes had everything in the head and 
‘© nigger on the brain,’’ and the Republican par 
of the present day—1I mean no personal offi nse— 
has nothing except ** nigger on the brain.’ 

Mr. LANE, of Indiana. I do not wish to j 
terrupt this interesting discussion; but | w 
this period make a point of order. My poin 
that it is out of order, it is illegal to hold an) 
quest over the corpse of the Democratic p: 
when the coroner is not present. [Laughte: 

Mr. SAULSBURY. I will answer the Sena 
in the course of the very few remarks whic | 
propose to submit. 

Sir, we have had a beautiful exhibition he 
day. An honorable Senator, whose effusions, 
rather whose patriotic, noble, and thril 
quence in the other House as the champion 
Democratic cause I read when I 
boy, rises and exposes the criminality of his 
associates, while still professing to belong to 
party in power which has succeeded the Dy 
cratic party. Another distinguished Senator, w 
but very recently was baptized in this founta 
Republicanism, comes forth as itschampion. M 
President, with those kind feelings that | know 
exist personally between the honorable Sena 
and myself, I can only hope that, as Peter de: 
his Lord and Master, repented, and was forgive 
he is nottoo old yet, notwithstanding his polit 


Sir, | have never known jr 


Is mistaken. 


was a 


sins ef the last few years, to repent of them and 


be forgiven also. 

But the honorable Senator from Indiana rais 
a point of order; he asserts that it Is not in o1 
to hold an inquest over the dead body of the D 
ocralic parly when the coroner is not pres 
Sir, if the Democratic party is dead, whatag 
gantic corpse we have before us. One mi 
seven hundred and fifty thousand voters in th 
country constitute that corpse, if corpse it 
Where is the living man that Is to summo 
coroner to hold an inquest over that dead body 
By your own confession, and notwithstanding 4 
the means to which you resorted, you hud 
some two hundred or twohundred and fifty ! 
sand majority in the last presidential ei 
and I now say here, in the hearing of the co 
try, that it is my solemn conviction that had 
election been rightfully and legally determin 
George B. McClellan, in favor of whose nom! 


nation | never was, would at this day be the de 


clared President-elect of the United States. 
Why do I say so? Why, sir, I, with ot 
Democratic Senators, in compliance with the 
of the land, in compliance with our duty, ¥! 
over a few days ago to witness the most mag 
cent farce that I ever saw exhibited at the ot 
end of the Capitol; and that was to hear the ¥ 
for President of the United States deciared. 
listened to it. 
the land of steady habits—and, with ail res} 
for the honorable Senator who sits before 


It went on; and all the votes ir 


it 
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1865. : 


‘Mr. Wixson,] the land which not many years 
os thought it pious to burn old women for 
* ;,and which now thinks it equally pious 
t ‘tewash a negro and make him equal toa 


> 1 —_ = ' . 
white man—were 1 corded for the presentincum- 


‘ {t went on until itcame to the eailant State 
sented by my friend from New Jersey, and 
y there was music in the sound. That vote 
ve out the true utterances of the voters of that 
Siate. ‘Then came the vote of the smallest State 
now in the Union in population; and let me 
tory for one moment. It has 
caid that Virginia is the mother of States; but, 
_I say then came the voice of the mother of 
States, the little State which I and my colleague 
represent on this floor; the State which was the 
first to adopt the Constitation, and which, by the 
action of hersons, has showed. herself more faith- 
ful than any other so far heard from to the com- 
pact of the fathers, by being the first promptly 
to reject the unconstitutional proposed constitu- 
tional amendment. Then, | say,came the voice 
of that State, and though there were but three 
votes cast that sound brought joy to the ear and 
gladness to the heart. 

Mr. President, | said thatin my judgment had 
that vote been legally ascertained, George B. Mc- 
Clellan would have been declared to be the Pres- 

nt of the United States. I was not in favor of 
his nomination; and foreseeing that he would be 

minated, althouch a delegate to the convention, 
| would not attend, because he had identified him- 
self with certain principles and had a record and 
a history which were antagonistic to the votes that 
I had given in this body, and I did not desire to 
condemn my own action by an indorsement of his 
record; and yet, when he was presented by tha 
convention, welcoming any breeze that would 
bring happiness and prosperity, and in some meas- 
ure restore constitutional liberty to this country, 
and get rid at once and forever of the mad coun- 
sels of the present incumbent of the executive 
chair and the party that now controls the destinies 
of thiscountry, | supported him; and I repeat my 
belief that had that election been rightfully and 
y determined he would have been declared 
the President-elect. Why dolsay so? I have 
said that was called upon to witness a farce in 
the counting of the votes in the House of Rep- 
resentatives. What were some of the evidences 
thatit was a farce: J heard the State of Mary- 
land announced as voting for Abraham Lincoln. 
A number of the counties of that State border on 
thecounty in which I live. lL have traveled through 
them; and I have yet to find any evidence in fa- 
vor of this Administration among that class of 
people with whom I became acquainted in that 
poruon of the State. Will you tell me that Mary- 
land voted at a free election for the present Ex- 
ecutive of the United States when | know the 
fact that the armed military were at the polls; 
when | know that when, notwithstanding the un- 
constitutional act passed by a bogus Legislature 
and enforced by a bogus government in the State 
of Maryland, gentlemen against whose charac- 
ter nota word could be said, went forward and 
undertook to take the oath prescribed in that con- 
stitution, they were driven from the polls, and 
not allowed to vote? 

Then came in Missouri, voting for Abraham 
Lincoln. Who believes that the people of Mis- 
sourl, at a free election, would vote an indorse- 
ment of his policy? 1 do not refer to the young 
State called West Virginia. Her Senators know 
more of the sentiment of that portion of the State 
of Virginia than I do; but | have met representa- 
tives in the national council even from that por- 
tion of Virginia who have told me that if the op- 
ponents of the Administration had had any fair 
chance they could have carried that State. 

Mr. WILLEY. The honorable Senator from 
Maryland—— 

Mr. SAULSBURY. 


province, 


been 


*t hit 
orrect hil 
7 


I do not belong to that 
Abraham has not got our State asa 
**province’’ exactly. 

Mr. WILLEY. 
ince’? of Delaware. 

Mr. SAULSBURY. 
De lawa re, 

Mr. WILLEY. 
aware; anything to satisfy the honorable Sena- 
tor. I have the pleasure to inform the Senator, 
and I have no doubt it will be a pleasure to him 
'o learn, that there was a regularly nominated 


Well, sir, from the ‘* prov- 


No, sir; the * State’’ of 


Well, then, the State of Del- | 
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ticket atthe late presidential election in West Vir- 


ginia of the party with which he is connected, 

ie feels so proud, a part lorned 
80 | \ this hoor 1 in order to revive thi 
Den j our State they placed before 
the ve | ruist old-line Whigs end 


i 
rave them the whole vote of the Democratic party 
West Virginia; that there 
lat they were beaten by 


was a lair vot 


more than three to one, 
Mr.SAULSBURY. 


nm some Ol 


I have witnessed in per- 
these ** fair elections’? where thers 
rular Democratic ticket running. | 
that only a year ago last fall the Demo- 
ratic party in my St »yminated a candidate for 


nat 
recollect 


ite! 


Congress, and the Republican party nominated 
their candidate. Lrecollectthatelection day came, 
and that handbills were thrown in the yards of 


farmers by armed soldiers passing by, cautioning 


them in reference to the approaching election. | 
recollect that t y had quads of soldiers around 
the voting | s, and that they had certain oaths 
tuck up, the paternity of which belongs to one re- 
nowned general,whois now a member of the other 


» 1 


House, who has shed hi 
tle-fields, and illustrated ism of 
country not by accepting civil position in war, 
butbyactive campaigns in the field. He was once 
in command of the Middle department, and had 
his headquarters in Maryland, and I believe repre- 
, In part, the State of Ohio. 


itwithstand 


3 blood upon many bat- 


the patriot his 


sents or misrepresents 
I recollect that nc 
lar Democratic 
fourteen Democratic votes cast 


ing there wasa recu- 
ticket in the field there were but 
; and why? We 
had the privilege of making a ticket; but we were 
notified beforehand of pains and penalties to be 
attached to voting ina particular way. I pre- 
sume, therefore, when the Democrats of West 
Virginia had the privilege of making out a ticket 
they had some means of understanding that it 
| was not exactly safe to exercise their right to vote 
| according to their own judgment. 
| Mr. WILLEY. The Senator’s supposition 
| is entirely unfounded. There were scarcely any 
troops in West Virginia, and no influence of th: 
kind brought to bear upon the people. ‘There 
| never was a more free or fair election in any State 
in the Union. : 

Mr. SAULSBURY. lI understand it all. On 
the occasion of the election in my State to which 
I refer I did not approach the polls. I thought I 

| knew the terms upon which I could vote. I have 
no doubt there were Democrats in West Virginia 
just as intelligent,and who understood the whole 
matter just as well as I did. 

I have made tlese remarks in response to the 


| Senator from Indiana, to assure him that if this 
Administration had appointed a coroner to sit over 
the dead body of the Democratic party he would 
have found the largest corpse over which an in- 
| quest was ever held. 

One remark more, sir, and I shall conclude. 
Let the Democrats of the country take heart. To 
them I say, though yourenemies may charge you 
with being disloyal and in favor of disunion, with 
your glorious Union record, with the vast num- 
bers who went to the polls, notwithstanding the 
arbitrary measures resorted to to deprive you of 
the exercise of the highest functions of the Amer- 
ican citizen, when you see that you only fell some 
two hundred or two hundred and fifty thousand 
votes behind tn a popular election in 
now in the Union and said to be loyal, the record 
is most encouraging; it gives hopes of the future. 
Forsake not your principles, but rally around the 
same old standard under which you were wont to 
fight. Remember that in all your history and 
throughout your entire administration of national 
affairs no citizen ever complaimed that he had 
been illegally arrested and placed in a Bastile. 
Remember that you have a record which shows 
that under your administration of the Federal 
Government*no man was ever deprived of life, 
liberty, or property, except by due process of law. 
Recollect that throughout your entire history no 
press was forbidden to publish its views to the peo- 
ple of the country; that no executive hand was 
laid upon the freedom of the press. I say to the 
members of that glorious party, recollect that no 
President whom you ever elevated to that high 
position ever dared to claim the power of sus- 
pending the bulwark of liberty, the writ of habeas 


the States 


|) corpus, and then come before the Congress of the | 








playful point of order raised by the honorable 
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United States asking to be relieved from the con- 


yuences of the act. Recollect also that during 
entire existence of your party, instead of dis- 

m berment and disintegration, there was not] 
tthe addition of State after State. Contrast 
that with the record of this Rep an party, and 
y . platform of princip upon which 
yi \ \ ro be fore the pe ople of the coune 


} } 


ry, if indeed Abraham the first Republican Pres- 


ident 1s not to become Abraham the first emperor, 
and you may meet your political foes, and not by 
muitary force or ‘a r SI rt to unconstitutional 
means, but by the free exercise of that suffrage 


which 1s secured to you by the Constitution, Fed- 


eral and State, achieve a noble triumph in the fu- 
ture. ; 
Vir. NYE. Mr. President, I think, as this de- 
bate has assumed somewhat of a discursive char- 
Nevada 


to utter her first voice in this august presence 


acter, it is perhaps a fitting occasion for 


I have been interested, instructed, amused, and 


discussions here to-day. Every 


course, is the judge of his own tast ns 


but if | had been the Senator from New Hamp- 


tor f 
) ) 
or, ot 


Hel 


shire mine would not have led me in the direction 
in which his taste has led him here to-day. So, 
too, of the Senator from Delaware. He has at- 
tempted toenlighten and instruct us upon the his- 


tory of the old, glorious Democratic party; and 
he remarked that he had never seen, in the course 
of his observation, a person who had formerly 
belonged to that party who would acknowledge 
that he left it. I desire to gratify him now by an 
exhibition of one who has the manliness to admit 
that he left the Democratic party when it had 
ceased to do good and had learned so well to do 
evil. 

I do not think thatthe honorable Senator from 
Delaware has studied carefully the history of the 
Democratic party; his recollections of its vlory rest 
in tradition. He intimates that he was one among 
the few that had stood here for years, like the 
stripling of Israel against the giant of Gath, to 
defend its principles. The misfortune of the gentle- 
man is that most of his former associates are to 
be found in the rebel army ;.that they lost thet 
loveand their affection for the institutions of their 
country and have raised their arm to destroy it. 
In an evil hour, when passion instead of judg- 
ment controlled their action, they ceased to honor 
and respect the olden glory of their party, and 
have literally, in their madness, deluged this conti- 
nent in blood. 

The Senator closed his speech with a word of 
encouragementto his own party to stand firm and 
rally around their standard. And pray, sir, who 
was your last standard-bearer? A manof whom 
in the history of this country is written the fact 
that he was particeps criminis in this wicked re- 
bellion—a fit candidate fora party whose firstand 
whose last Vice President was a rebel. 

Sir, the remarks of the Senator from Delaware 
—he will pardon me for saying it, (Il believe in 
his heart he is loyaland right, but he lacks a little 
of thatold Democratic firmness of which he boasts, 
to assert it)—sound like what | heard while sitting 
in this gallery about four years ago; and the Sen- 
ator will remember it,as it was during the closing 
scenes of his party’s existence. I allude to the 
remarks of Mr. Wiefall, Mr. Breckinridge,and a 
host of others whose names | will not mention, 
who seemed to me to have fallen into that great 
error into which no man, and especially nv states- 
man, should fall, and to have reached that point 
where their adoration for party rose higher than 
their devotion and duty to their Government, 

Sir, | have a right to remember the history of 
the old Democratic party. I acted with it before 
the Senator was old enough to vote; and one of 
two things is true, that the Democratic party de- 
parted from its original glory, fell, literally fell, 
from its high estate, or | did not understand its 
principles when I voted with it. I had always 
understood him to be the best Democrat who love d 
his country most, and who would make the great- 
est sacrifices to sustain it. That was the Democ- 
racy that was taught tome, Butin modern times 
it seems to be the crowning glory of a Democrat 
to do the most to tear down the temple of repub 
lican freedom. With that kind of Democracy I 
have nosympathy, noafiliation. Llove the Demo- 
cratic party, if I love it atall, for itsancient glory 
and usefulness, not for its modern dereliction and 
recreancy. 
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We are told by the honorable Senator that dur- | 


ing the Democratic reign the writ of habeas corpus 
Was never susp nded. Let me , to show his er- 


| 


ror, call the honorable Senator’s attention to two | 


or three instances. When the first Democratic 
Vice President of the United States was about to 
be arrested for treason, General Wilkinson was 
intrusted with the arrest; and the President at 
that time,a Democratas he is claimed, suspended 
the writ of habeas corpus, and placed that suspen- 
sion in the hands of the officer who was charged 
with the arrest ere he left this Capitol. 

The PRESIDENT pro tempore. The Senator 
from Nevada will pause. The hour of half past 
four o’clock having arrived the Senate will now 
take a recess until seven o’clock. 


LVENING SESSION. 
The Senate reassembled at seven o’clock p.m. 
CLAIMS OF KANSAS, 


Mr. LANE, of Kansas. I ask the unanimous 
consent of the Senate to take up a little bill re- 
ported from the Committee on Claims, to which 
there will be no objection, It is Senate bill No. 
70, to enable the accounting officers of the Treas- 
ury to settle the claim of the State of Kansas. 

Mr.SHERMAN. The State of Kansas may 
have claims to the amount of several millions of 
dollars. I should like to know what the bill is 
£oipg to appropriate before I consent to its being 
taken up. 

Mr. LANE, of Kansas. 
moment, 

Mr. SHERMAN. 
that would be as well. 

The PRESIDENT pro tempore. 
be read atlarge for the information of the Senate, 
and that will show what it is. 


I can explain it ina 


If the bill can be reported 


The bill will | 


The Secretary read the bill, which proposes to 


authorize the proper accounting officers of the 
Treasury to receive satisfac tory ¢ vidence, in liew 
of the original vouchers, in support of a claim for 


expenses incurred by the State of Kansas, pro- | 


vision for reimbursement of which was made by 
the ‘‘Act to indemnify the States for expenses in- 
curred by them in defense of the United States,”’ 
approved July 27, 1861, the original vouchers hav- 


ing been destroyed by fire at the late massacre in | 


Lawrence, Kansas. 


There being no objection, the Senate, as in | 


Committee of the Whole, proceeded to consider 
the bill, which had been reported from the Com- 
mittee on Claims, with an amendment, to add the 
following proviso: 

Provided, That in the settlement of the above-mentioned 
claim there shall not be allowed to the State of Kansas a 
sum exceeding the sum of $12,351 04. 

Mr. HOWARD. I wish to make a suggestion 
to the Senator from Kansas in regard to the 
phraseology in this bill. As it now stands it 
would allow the Secretary of the Treasury to re- 
ceive any description of evidence, no matter how 
weak, instead of confining himself to what would 
be in law secondary evidence. I will therefore 
move to strike out the word ‘* satisfactory’’ and 


to insert the word ** secondary,’’ which has an | 


exact, technical meaning. 


The PRESIDENT pro tempore. The first ques- 


tion will be on the amendment of the committee. 
The amendment was agreed to. 


The PRESIDENT pro tempore. The Senator 


from Michigan moves to amend the bill further | 


by striking out the word ‘* satisfactory’’ in the 
fourth line and inserting the word ** secondary.”’ 
he amendment was agreed to. ° 
The bill was reported to the Senate as amended; 
and the amendments wereconcurredin. The bill 
was ordered to be engrossed for a third reading, 
read the third time, and passed. 


HOUSE BILLS REFERRED. 


The following bills and joint resolutions from | 


the House of Representatives were severally read 


twice by their titles, and referred as indicated be- | 


low: 


A bill (H. R. No. 710) to extend the time for 


the completion of certain railroads to which land | 
grants have been made in the States of Michigan | 


and Wisconsin—to the Committee on Public 


Lands. 

A bill (H. R. No. 735) in relation to mar- 
riages in the District of Columbia—to the Com- 
mittee on the District of Columbia. 


A joint resolution (H. R. No. 166) to provide | 
for mustering out of the military service certain 
non-commissioned officers and privates who en- 
listed to fill old regiments—to the Committee on 
Military Affairs and the Militia, 

A joint resolution (H. R. No. 167) for the re- | 
lief of John Wells & Sons—to the Committee | 
on Claims. 

MILITARY SERVICE. 

Mr. WILSON. Idesireto make a report from 
a committee of conference,and as it is very brief 
I would be glad to have it acted upon now. 

The PRESIDENT pro tempore. The Chair 
will receive the report, no objection being made. 
It will be read. 

The Secretary read it, as follows: 


The committee of conference on the disagreeing votes 
of the two Houses on the amendments to the bill (H.R. 
No. 583) to amend the twenty-first section of an act enti 
tied “An act to define the pay and emoluments of certain 
officers of the Army, and for other purposes,’’ approved 
July 17, 1862, have met.and after full and free conterence 
have agreed to recommend, and do recommend, to their | 
respective Louses as follows : 

That the House concur in the first amendment of the 
Senate, with the following amendment: in line eleven 
strike out the word © volunteers,’’? and in lieu thereof in- 
sert the words “ volunteer or other forces.’’ 

That the House concur in the second amendment of the | 
Senate, with the followingamendments: strike out of the 
seventh line of said amendment the word ** descend” and 
in lieu thereof insert the words “ be paid 3”? and after the 
word * heirs’ in the same line insert the words “ or legal 
representatives.”’ | 

‘That the conferees recommend that the Senate recede | 
from its third amendment to said bill. 

That the House concur in the amendment of the Senate 
to the title, 


HENRY WILSON, 

JAMBS W. GRIMES, 

HENRY S. LANE, 
Managers on the part of the Senate. 

JAMES F. WILSON, 

bb. R. ECKLEY, | 

W.H. WADSWORTH, 
Managers on the part of the House. 


The PRESIDENT pro tempore. The question 
ig on concurring in the report of the committee of 
conference. 

The report was concurred in. 


REPUDIATION OF REBEL DEBT. 
Mr. SUMNER. I now ask the Senate to be 


good enough to take up the resolution which | 
introduced this morning. It is important that it 
should be acted on. 


The motion was agreed to, and the Senate pro- 
ceeded to consider the following resolution: 


Whereas certain persons have put in circulation the ree 
port that on the suppression of the rebellion the rebel debt 
or loan may be recognized in whole or in part by the Uni- 
ted States; and whereas such areportis calculated to give 
a false value to such rebel debi or loan: Therefore, 

Resolved by the Senate, (the House of Representatives 
concurring,) That Congress hereby declares that the rebel 
debt or loan is simply an agency of the rebellion, which the 
United States can never, under any circumstances, recog- 
nize in any part or in any way. 


Mr. WILSON. 
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; | 
| 


tion by adding the following as an additional 
section: 

And be it further enacted, That if any person or persons, 
shall pass, utter, publish, or sell, or attempt to pass, utter, 
publish, or sell, any note, token, device, scrip, bond, or 


I move to amend the resolu- | 


other evidence of debt of the so-called confederate States, | 


or any of them, issued since the Ist day of January, 1861, 
he or they shall be deemed oradjudged guilty of felony, and 
shall, on conviction thereof, be punished by a fine not ex- 
ceeding $5,000 and by imprisonment and confinement at 
hard Jabor not exceeding Len years, according to the aggra- 
vation of the offense. 


Mr. SUMNER. [trust my colleague will not 
press that amendmenton this resolution, which is 
only a concurrent resolution of the Senate. 


Mr. WILSON. 


I thought it was a joint res- | 


olution, and therefore | desired to add this section | 


which is contained ina bill that 1 have introduced 
here; but if itis only a resolution of the Senate 
I withdraw the amendment. 

The PRESIDENT pro tempore. The amend- 
ment is withdrawn, and the question is on the 
adoption of the resolution, 


Mr. SAULSBURY. I thought the hour of meet- | 


ing this evening was half past seven o’clock, and 
I did not get inin time to hear the resolution read. 
I ask therefore that it be read again. 

The Secretary again read it, 


Mr. SAULSBURY. Ido not know what is 





February 17, 








ever been founded upon mere rumor, without 
some authentic source affording the basis fur 
that action. This resolution says that Whereng 
certain persons have reported so and so. Js jt 
proper for the Senate of the United States, in a 
solemn resolution of the body, to take notice of 
some rumor upon the street, something that some. 
body has said on some occasion, there being no 
evidence before the body that any person in the 
world ever said it? Whois it, assuming to speak 
in behalf of the Congress of the United States ang 
of the Government of the United States, that has 
put this report in circulation? I have never heard 
of it before. Who else has heard of it before? 
Where does it come from? ‘To what and to whom 
does it owe its paternity? If it be true, as | have 
suggested, that before a solemn resolution of either 
branch of Congress be passed there must be sonie 
substantial basis for it, where js the evidence upon 
which this action now is sought to be founded? 
Who is it that*has put this report in circulation? 
1 have no doubt my friend, the colleague of the 
Senator that has offered it (Mr. Witson] may 
know who they are. He must be familiar with 
all these things. If anybody has heard that re- 
port | have no doubt he has heard it, and I have 
no doubt having heard it he can givethe authoriy 
for such a rumor as that. I should like to hear 
him give that authority. 

The PRESIDENT pro tempore. The question 
is on the adoption of the resolution. 

The resolution was adopted. 


NAVAL APPROPRIATION BILL. 
Mr. SHERMAN. 


ished business. 

‘The PRESIDENT pro tempore. The Senate 
will resume, as in Committee of the Whole, the 
consideration of the bill which was under con- 
sideration when it took a recess, being the bill (H. 
R. No. 676) making appropriations for the naval 
service for the year ending 30th June, 1866, the 
pending question being on the amendment offered 
by the Senator from Ohio, [Mr. Wane,] upon 
which the Senator from Nevada (Mr. Nye] is 
entitled to the floor. 

Mr. NYE. At the time the recess was taken 
I was replying to the assertion of the honorable 
Senator trom Delaware in regard to the suspen- 
sion of the writ of habeas corpus, and had cited a 
well-known example of the exercise of the power 
to suspendit. Another illustrious man exercised 
that high prerogative, one whose Democracy even 
the honorable Senator from Delaware will not 
question. He found himself in New Orleans 
much in the position that some of our command- 
ing generals have recently found themselves in 
other localities. He found there, at that early 
day, a modern Democrat, an editor of a paper, 
who published articles criticising the conduct of 
the commanding general when he was facing the 
army of the enemy. He thought that the public 
interests and the public safety required that both 
the paper and the editor should be arrested; and 
the historian has not recorded that there was any 
process by which that editor was arrested save 
the order, the mandate, of the commanding gen- 
eral. The editor was arrested, and there was 
then found by his side a judge of the modern 
Democratic school, ever ready to use this great 
writ of liberty when it is proposed to extricate 
or release one of his own belief; and Jackson 
thought that the public safety required that that 
judge too should be arrested. He was a Demo- 
crat with whom to think was to act, and he acted 


I now call for the unfin- 


| rightly and promptly, and caused the arrest. 5ir, 


not exactly in this room, but in a room occupied 
by this honorable body, many years after, | heard 
the warmest, truest, highest eulogium passed 


' upon the conduct of that brave man that ever fell 


from the lips of Democracy or from its oppo 
nents. This great nation through its representa: 
tives spoke approval of his conduct in language 
not to be misunderstood. ‘They remitted the 
fine imposed upon the hero-patriot and soldier. 


|| The glory that Jackson achieved there was only 


the practice of the Senate or the House ona ques- | 


the proceedings of the two Houses, I take it it 


would be this: that no action of either body has |, ministration came into power. 


| tion of this kind; but judging from the reports of | 


eclipsed by the subsequent glory of putting down 
the attempted rebellion of which modern Democ 
racy was the fatherand nullification the object. 
Therefore, sir, | take it that the honorable Sen- 
ator had forgotten these noble examples at the 
time he made the assertion that the writ of habeas 
corpus had never been suspended until this Ad- 
He had forgotten 
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that the press that was charged with mischief and || ter of power from the Democratic party the very 


malignity was stopped or ** muzzled’’ by Andrew 
Jackson. He seemed to pass over all this with 
a view of getting at once to the alleged enormities 
of this Administration. 

Mr. President, [ have no defense to make for 
this Administration. It needsnoneat my hands, 
It is seen, it is written, it 1s printed, it is im- 
yressed upon every lineament of this country. 
a glory shall live when its traducers shall have 
died. This Administration came into power ata 
moment when rebellion was commencing its mut- 
terings, Withoutan Army, with no Navy, or with 
what little we had scattered all over this conti- 
nent. As the honorable Senator from Wisconsin 
has said, our Navy had to be gathered in from 
the remotest parts of the seas. Sir, it seems to 
me as though every Department of the Govern- 
ment on this occasion’s demand had spoken, as if 
by magic, a power into existence that has been 
ample for the necessities of the times, wonderful 
in its creation, and yet more wonderful in its re- 
sults. 

Sir, this Administration has done more; and 
that, | take it, is the real cause of complaint, as 
well with the honorable Senator from Delaware 
as with those who think and act with him. ‘It 
has produced a mighty moral and political revo- | 
lution. Out of the fury that rebellion raised has 
issued glorious moral and political results. Sir, 
lam not one of those who call these the evil days 
of the history of our country. Far greater calam- 
ities may befall a nation than to be ‘summoned to 
the fieldsof strife. Better that the land should be 
deluged with blood than that the spirit of liberty 
should be lost. Far better that every house 
should be draped in mourning than that repub- 
lican freedom should be slain. 

Sir, in the particular point about which I think 
the Senator from Delaware feels aggrieved is writ- 
ten thegreatglory of this Administration. It has 
spoken freedom to four million human beings 
that were in bondage. It has knocked the shackles 
from off the limbs of that number of slaves, and 
has given them freedom in their place. It has 
abolished those hateful words ** master’? and 
“slave,” and they will be heard no more forever 
upon this continent. That is glory enough for 
one Administration, and reason enough, too, for 
those to complain of it who seem to have been 
chained a life-time to the car of slavery by links 
the world could not sever. 

Does the Senator from Delaware wish to bring 
us beck again into the cold embrace of modern 
Democracy? Sir, what have been its fruits? Look 
upon every battle-field from the Potomac to the 
Gulf, and you see there in lone mounds of new- 
made graves the fruits of the teachings of modern 
Democracy. Look at the long rows of your hos- 
pital beds, and hear there a voice which, if the 
heart is not adamant, will speak in terms to at- 
tract at least the attention of a modern Democrat. 

Sir, | was willing to let this old Democratic 
party die,and [ was willing that it should die and 
be buried without inquest. I believe itis a known 
principle of law that where the cause of death is 
positively known it is not necessary to call ina 
coroner. The Democratic party died of a disease 
of which the far-seeing'or short-sighted might see 
it would die sooner or later. It died of what the 
eloquent Curran called * the doldrums’’—a con- 
fusion of the head arising from the corruption of 
the heart. [Laughter.] The cause of death being 
well known, no coroner was called. It needed no 
verdict from a jury to advertise to the world the 
cause of the death of the Democratic party. 

But, sir, | am frank to confess that the two 


Democratic Presidents who had suspended the || 


privilege of the writ of habeas corpus in former 
times differed materially from the character of 
Democrats in these days. They were Union men; 
they believed in upholding the pillars of our in- 
stitutions, while modern Democracy seems to 
have taught the doctrine that our duty is to tear 
them down. This is the difference. The Pres- 
ident, in times of revolution that have past, would 
have been held up to the scorn and gerision of 
present and future generations if he had failed to 
do otherwise than suspend this writ. 

Will the honorable Senator from Delaware tell 
you, sir, and this body, the exact condition in 
which the Democracy !eft the administration and 
the affairs of this Government? At the time the 
People rose in their majesty and wrested the scep- 





| vokes an inquest, 
| they had a strange punishment for the higher or- 
| der of offenses. 


atmosphere by which we were surrounded was 
thick with the fragments of dissolving empire. | 
haveenvied modern Democracy only in one thing, 
and that is, the perfect composure they exhibit 
while the evidences of portentous mischief to the 
country are all around them. ‘They seem to fold 
their hands in meek submission to the grossest 
insults to which our country has been subjected. 
I know that it is not in the honorable Senator’s 
heart to do this; but he is much in the position 
that many Democrats have been before. He 


| lacks the courage, not physical, but moral, to 


break away from this corpse upon which he in- 
In olden times, as Il have read, 


They chained the offender toa 


| corpse, and made him drag it around till decay 
| did its work and the body disappeared. 


l hope 
the honorable Senator from Delaware will soon 
cut the cord by which he is bound to that dead 


body, and let modern Democracy go where the 


verdict of the world has declared it ought to go, 
into utter oblivion, 

Who would take us back again into the embrace 
of the last Democratic President, whose longer 
embrace would have been death? Where are 
now to be found the time-honored Democrats of 
whom the Senator speaks? Where is the presi- 
dent of the confederate States? Go ask him to- 
night what his politics are, and he will tell you 
he isa Democrat of the purest character. Go 
ask Toombs, and Hunter, and Mason, and Slidell, 
and Wigfall what their polities are, and they will 
chant you anthems to the glory of Democracy. 
Their Democracy has found its true status; it is 
arrayed with bloody steel against the glory and 
the integrity of thiscountry. Thank God! there 
are thousands less of these Democrats now than 
there were when this rebellion broke out. Many 
of them have met their just deserts, and unless 
they speedily repent and submit themselves to 
the justice, the mercy, and the laws of their coun- 
try, their numbers will be so diminished as not 
to cause any apprehension in regard to their fu- 
ture. 

I find fault with modern Democrats for this: 
they seem to be willing and anxious to punish 
all crimes except the crime of treason. When 
one Department of our Government is arraigned 
before this body by the honorable Senator from 
New Hampshire, the face of my distinguished 


| friend from Delaware glows with unusual bright- 


ness, and he is anxious to join the honorable Sena- 
tor from New Hampshire to punish frauds. O, 
the horror and the wickedness of these frauds! 
But the modern Democrats are not willing that 
the highest crime known to our law, treason, 
should be punished. Nota day passes by, not 
a paper that represents them do we read, but that 
is crying out for peace, honorable terms of peace, 
no terms that will Jook to subjugation, none that 
could mortify the pride of their brother Demo- 


I 


walked upright amid the scenes through which 


grew pale, redoubled its courage, has beaten them 
upon every field, these modern Democrats want 
honorable peace and no penalties for treason in- 
flicted! ‘The law declares thatif a man is guilty 
of larceny he shall be punished; if he is guilty 
of murder he shal! be hanged; and the Constitu- 





for treason is death; and yet there is nota modern 
Democrat that | have heard speak that does not 
want that penalty to be unenforced against those 


their fellow-countrymen. 


the Senate one moment on this question had I not 
come from a State just born into our glorious 


States; a mountain State; and I rejoice that she 
proves the truth of the old saying that liberty is 
a mountain nymph. In our constitution we have 


put the negative upon all these modern Demo- | 


cratic pretensions of the rights of States when 
| arrayed against the majesty of the Government. 
Itis a State rich in minera] productions, but whose 
material wealth is poor when compared with the 
undying loyaity of her people. That new State, 
| although the marks of her swaddling-clothes are 
| yet around her, would rise up and condemn me 


‘| should I sit here and listen to the invitations woo- 


| man in his place. 


crats; and now, when this great nation that has | 


we have passed, which when the last star of hope | 


tion and the laws both declare that the penalty | 


| themselves, but put to flight the invac 
whose hands are red with the patriot blood of | 


Sir, | should not have occupied the attention of 


Union; a State the youngest in the sisterhood of 
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ing us back into the embrace of this modern Dem- 
ocratic party; and above all would she arraign 
me before the bar of her judgment if I should 
silently suffer the Administration, that we have 
loved so well, to be defamed here in the house of 
its friends, and the imputations of its challengers 
istened to in silence. 

Ido not know but that there is something wrong 
in the Navy Department. The Senator from Wis- 
consin says there is not. The Senator from New 
Hampshire, who seems to have a special mission 
to perform with that Navy Department—for what 
reason ldo not know —says there is. Sir, it would 
be strange, indeed, if there was not something 
wrong inall the Departments ef this Government, 
hurried, as it was, from a quiet slumber of peace 
to the creation and command of the mightiest 
armies and navies of the world, which had te have 
their growth as rapid as the growth of the gourd 
in the night. It would be passing strange if there 
was not some corruption in these Departments. 
I have never believed that it made much differ- 
ence with the purity of men to what particular 
party they belonged, or to what particular reli- 
gious denomination. Men are but men; and some- 
times they fall victims to their cupidity. I could 
cite many such instances in the Democratic period 
to my friend from Delaware that he would well 
remember; but yet the Democratic party did not 
make much noise about them. Unlike my friend, 
the Senator from New Hampshire, they never 
told of them, if they knew of them; they kept the 
knowledge of them in their own breasts. 

Mr. Fox may be wrong. If heis, putanother 
My friend from New Hamp- 
shire says that he has no doubt the Secretary 
of the Navy himself is an honest man. No one 
ever doubted that. In this connection the Sena- 
tor from Delaware will pardon me if I remind 
him that the Secretary voted the Democratic ticket 
while the Senator’s cheek was yet covered with 


| the dew of youth, and learned, 1 grant, to be hon- 


est in the olden times of genuine Democracy, 
when the party as a whole were honest, Sir, 
when the history of these times shall be written 
it will stand out in bold relief, and form one of its 
brightest pages, that with the incalculable expend- 
iture we have been called upon to make, very little 
of it has adhered to the palms of those who were 
charged with the duty of its disbursement. 

The Senator from New Hampshire says that 
these iron-clads are failures. Sir, at least one of 
them was nota failure. If all the others should 


| sink and find their harbor, as he suggests, in the 


bottom of the sea, that first-born Monitor has writ- 


| ten a history of glory for this country that will 


neverdie. Itdefeated with a single shot the mon- 
ster creation of the rebellion, and drove her back 
crippled and wounded to her hiding-place, from 
which she never again emerged, but found her 
destiny deep buried in the fathomless ocean sands. 
If the rest are all failures that is enough. But, 


| sir, they are not failures; there is much less of 
|| failure about them than might reasonably have 


been expected in these wonderful naval creations 
—creations that to-day make old England sing in 
a whisper she is the mistress of the seas; a Navy 
that keeps the imperial ruler of France from send- 
ing his army and navy to find harbors and gold 


| and silver upon our western shores. 


I thought it unwise in the Senator from New 
Hampshire to advertise these iron-clads as fail- 


| ures; but after all | do not know thatit was. Let 


those who desire to invade our rights try it, and 
these much-abused vessels will not only vindicate 
be This 
Navy that was created so magically attracts the 
attention of the whole world; and while Great 
3ritain and France have been anxious to write on 
parchment the acknowledgment of the independ- 
ence of the southern democratic confederacy they 
saw the fifteen-inch muzzles of our tron-clads, 
well loaded, and hesitated; and our Navy made 
them hesitate. 
I hope, Mr. President, that all the appropria- 
tions that are needed to perfect this Navy will be 
freely voted by this body. I desire to see it of 


sufficient magnitude to bea standing advertisement 
to the world that we are not only edle to putdown 
rebellion at home, but are able to resist invasion 
from without, 

Sir, it is too late in the day to talk of economiz- 
ing. This modern Democratic party that led us 
up to the shambles have put it out of our power 
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Ser re, **Carry the lambs In 

m.”? You , f the lan 
i Lor o inform 
I I ( hi ) ny 
Governm lie volunteers to show me from 
1 1 ty i nees in which the writ 
habeas corpus | n suspended by Demo- 
\ a whatisthe first? He 
twi a Wem rati Vik Pre - 

‘ I S mmiutted treas . 
vii ri y Jefferson here was 
) ‘ t i 1 Sel tor 
I Aas I Vi the first 
D \ \ Pi that would sug to 
{ I ! 1 « i i } t { I ii rawuie 
Senator w »shocked that he never could hav 
ynged toor had connection witha party whost 
first Vice President was a traitor; and yet, not- 
\ inding the treason of Aaron Burr, the hon- 
( e Senator w 1 most devout worshiper at 

e Demoect irine 

But wast honorable Senator correct in his 
historical refere > Jask you,sir, to notice the 
ditlerence in the view taken by the Senator from 


Wisconsin and the Senator from Nevad 


fie 
Republican faith, and old 


ot 
L, LLCS 





} e how the y ‘a 
‘The honorable Senator from Wisconsin denies 
‘ W a Democrat. ‘The 


Nevada, to give a thrust at 


oeither, me 


honorable 
the 
masa Democrs 


iotes hi t,and 





\ ispended the writ of habeas corpus, 
i therefore the suspension has Democratic war- 
rant. Sir, Thomas Jefferson never did any such 


I have had 
that question in 


the record. occasion 


thine, Elereis 


» discuss the Senate ol 








l d § , and | now refer to it as taken 
fromthe A s of Congress, which I presume the 


Republican from Nevada has not yet con- 
¢ taken itupon faith when he was 
1 Democrat. Here itis, sir. Letussee w 


’ i 1 
1 dud, navin { 


hetner 


‘Thomas Jefferson ever assumed to do any such 
ing. I quote from remarks heretofore made by 

mein the Senate of the United States upon the 
ispension of the writ of habeas corpus: 


yn for the practical consideration of the 





q 1OVi, aNd grew out of ti alleged cor 
s n Burt ‘I nas J rson Was President, 
a ‘ n, Who had much todo with the framing 
that instrument, and whois universally admitted to have 
had I knowledge of provisions as any man of 
day, W = wy of . Thr men, Bollman, 
Swartwout, and Ogden, were arrested at New Orleans, on 
iflidavits cl ing them with treason, made by Generals 
Wilk m, f i ad « 1@ two ner were 
t Disuict Coiu ia, a thereupon 
wviark you, it was no tof i ymas Jefferson, 
yact of a Democratic Admi ra 1, but the a 
of muilary oicers assuming to act independentiy 
0) : ~~ 
‘¢and thereupon. on t of January, 1807, Mr. Jeffer 
s sent to the Senate and House of Representatives the 
{ Wing messag 
7 
I will quote it in ; that the new Repub- 
* . 
{ 1 Nevada and the old Democrat from 


benefit of 


rf the 


tne message, 
to see what is the truth « record: 
*¢]T received from General Wilkinson, on the 23d instant. 


his aflidavit, charging Samuel Swartwout, Peter V. Ogden, 


nd James Alexander with the crimes described in the 
ivit, a copy of w 1 is now communicated to both 
i es of Co ss. [twas inced tor it the same 


: 
time that Swartwout and Bollman, two of the per 


arrived intone cil) 


sons ap 
in Custody eacil 


That was the first thing Mr. Jefferson knew 


‘T immediat 


ly delivered to the attorney of the United 


States in this District the evidence received against them, 
with instructions to lay the same beiore the judges.’ ”’ 
a ; ‘hae 
vot before a military commission, not velore 
a court-martial, as this modern Democratic pa- 
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triot, Edwin M. Stanton, is in the habit of d¢ ne al 
whose record I propose to give in evidence, before aalaie 
I sl i have concluded, upon this very 
| for | find t ttl most loya now ; 
] { { I yure bac der irom the )) _ : 
( , ror he principles the Den 
rty has held from the beginning, and from «| 
t * State rights which I was tauet 
oO be ve were true in my Infancy, which ii : i 
lieved in my ripening manhood, and which the 
future « sperience of this country will prove are \ 
tru 
‘I immediately delivered to the attorney of the Unit : 
Stat in this District the evidence received against the, S 
with instructions to lay the same before the judges 
i tor their] ess to bring the accused to justices 
put into his hands orders to the officers having then 
( dy to deliver them? ”’ 
‘To whom? 
***to the marshal on his application.’ ” 
What kind of amarshal? A provost marsha 
No sir; the civil officer, the marshal of this Dis. 
trict. There is the record of how Thomas Jef. 
ferson and Mr. Madison acted. Sir, they were 
iants, and could tread majestically on A 
heightsand be recognized as giants stll. Tocon 
pare them with the men ofthe presentday w : 
be to compare giants with pigmies, who thoug 
perched on Alps are pigmies sull, sir, 
Such is the history of that case. Wh at is itir san’, 
reference to General Jackson? General Jackson’; 
action was not in accordance with the action now- . 
adays. New Orleans was his camp. A judg lo 
was in his camp; and I believe it is admitted by 
most men, although I donot know exactly whet roo, 


er it ought to have been admitted, that witl 
military lines the will 
is the law. 





of the commanding off 
But, sir, does that precedent supy 
the position which the honorable Senator has 
sumed? Notso. When the immediate da: 
in that case passed process was issued against! —that 
commanding general of thatdepartment, Andrew 
What did he do? Did he do as you 
officials do now, set at defiance the mandates of 


the courts and say, ‘*‘ We strut the 


l 
Jackson. 


Slage a bi 

hour with military authority, and we will not heed AS 
the commands of a judicial tribunal?’’? No, s 
the man whose whole life had been devoted to 
country walked into the court-house, obeyed t 
process, heard the sentence imposed, and paid t! 
fine in obedience to law, and, though a gratef 
country afterward, in consideration of the va 
ble services he had rendered, refunded that 
itwas no judgmentof the country that theact w 
in compliance with law. 

But the honorable Senator from Nevada spea 
of modern Democrats, and he seems rather indig- 
nant that the history of the Democratic party 
should be put in opposition to the history of t 
Republican party. Sir, what history have you 
He talks of his State of Nevada in her swad 
clothes. Before your party was in its swaddling- Mr. 
othes yourcountry became great, powertul, i Ould, 
mighty among the nations of the earth through i the 
the action of the Democratic party. What record tempt 
have you? What great principle in legislation mit thy 
having reference to the interests of the white ra ish 
have you ever inaugurated? What word in be- uebate 


“iol 
} 
Cl 





half of that race has your party ever ut Shall d 
Your record, as far as utterances go, is sim ims 
that ofsympathy, and, | must say from your legis r 
lation, affiliation with the negro race at the ex- Se forla 
pense of the race to which you belong. Fo: | 
first time since God made man and since the or- 
vranization of human government we behold 

example of a proud, gallant, superior race be: ve | 


t 
ing their energies to degrade themselves dow! 


the level of an Thank God! 


inferior race. 





} f +) as ot ey ver Ve 
proud mission of the Democratic party has ev 
been to develop the godiike elements of the wi 3 aa 
man. - ap 

¢} shar leans hh Bae ohn Z , » Sen- rortst 

Another charge broucht by the honorable 5 
ator against the old party at whose breast he hrst mos 
drew the milk of life was that it was in favor ¢ n 


It has become treasonable nowadays 
W hence the origin of your oy the 
doctrine, and whence the origin of ours? Pt I 
descends from heaven; war springs from he 4 tcl 
midnight, on the pea ™ 

shepherds watched their flocks by night, when, a 
lo! the angelic heavenly ; 

thronged the air and swept the land, prociaiming very ¢ 


pe ace. 


be in favor of peace. 


old Judea’s plains, 


messengers of mercy Aaies 


; ; inder 
** Peace on earth.’’ The heralding of a Saviour s nee 
. : * fi ul- s sHjec 
birth was followed by a life devoted to the incu! 
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<= 
cation of the duty and principle of peace. His 
tation UPON ev very humble dwelling was “Peace 





ee 


on 
me with you; his farewe il on his departure thence 
: L . 

was Peace I leave you. When Heaven’s in- 


ophet would foretell the coming of the 
i’s Re hie mer, even Omniscience itself knew 
rher name to bestow than that of the ** Prince 
Peace.’? Hear lsaiah: ** Untousachild isborn, 
sasonisgiven,and the government shall be 

n his shoulder; and his s name shall be called 
Wonderful, Coun selor,’ Che mighty God, The ev- 
sting Father, The Prince of cece. ” When 

’s bard would tune his harp to noblest song 

war or discord or strife, ey he 
song of pr we ‘* Behold how good and 
is for brethren to dwell toe ther in 
And oh! ye assumers of modern wis- 
_ hear what the wisest of his race, Solomon, 

: | when speaking of the waysof wisdom: * Her 
s are ways of pleasantness, and all her paths 

And when you talk of national great- 
ss, glory, and renown, and of the great bless- 
that are to come froma war, hear 
whatthe | Am, the Jehovah, s aid to the chosen 
What did He promise them? 
levelopment of rich mines in mountain dis- 
ountry, vastempire? No; but 
shall be within thy borders.’? And yet, 


{oor 


sings not of 


isantit 


re 


pe ople at 


of Israel. 


wl 
ctended c 


s. @a 


sir, what prophets foretold, what inspired poets 
sang, what a world’s Redeemer practiced and in- 
ed, and what the eternal God promises as 
atest blessing to man, is evidence of dis- 

’ t. ! 
ir. President, instead of charging upon the 
good, gre at,and glorious Democratic party, which 


; in favor of peace, disloyalty and treason, let 
se who so charge go and consult their own 
: VOICES, and review the action of their own party, 
and join with me in the invocation against the 
traitor—their own principles and their own party 
—that has brought this upon the country: 
“Oh! for a tongue to curse the siave 
Whiose treason, like a deadly blight, 
Comes o’er the counsels of the brave, 
, And blasts them in their hour of might.”? 
° 1 -- , 
As yours did when we, the friends of peace, 
were advising conciliation and compromise: 
* May life’s unblessed cup for him 
Be dregged with treachery to the brim, 
With hopes that but allure to fly, 
With joys that vanish while he sips, 
Like Dead-sea fruits, that tempt the eye, 
But turn to ashes on his lips. 
His country’s curse, his children’s shame, 
Outeast of virtue, peace, and fame, 
May he at last, with lips of fame, 
Ou the parched desert thirsting lie, 
While lakes that shone in mockery nigh 
Are passing off untouched, untasted, 
Like the ouce glorious hopes te blasted. 
And when from earth his spirit flies, 
Just Prophet! let the damned one dwell 
Full in the sight of Paradise, 
Beholding heaven and feeling hell.’? 
Mr.GRIMES. Mr. President, I would, if I 
could, bring the Senate back to the consideration 
of the subject immediately before it. 1 shall at- 
tempt to do so in the few remarks | have to sub- 
mit this evening. 
[ shall not follow gentlemen in the wandering 
debate that has characterized this occasion. 1 
shall discuss no party issues. I have no enco- 
ilums to pronounce upon and no denunciations to 
raguinstthe old Democratic and Whig parties, 
rlam content that the dead should bury their 
e 


shall say nothing of the alleged corruptions 
in the Navy Department, for all these charges 
have been Sismahaade refuted by the Senator 
om Wisconsin, who was a member of the select 
mmittee of this body specially instructed to in- 
vesuigate them. 
I have nothing to say of the attempted purchase 
apart of Seavey’s Island for the use of the 
Fort tsmouth navy- yard, for itis in the recoiiection 
{most of the Senators here that all the remarks 
at have been submitted to the Senate to- day 
Upon that subject have been annually replied > 
{ we the distinguished gentleman now at the head of 
Treasury Dep artment, very much to the sat- 
\ctlon of the Senate. 1 cannot help, howeve r, 
'King In this connection that all the wrong 
‘vat case, if there were any wrong, was done 
y & rear admiral of the Navy, an officer of the 
vr class whom it is sought by the amendment 
nder consideration to make omnipotent on this 


ist 







THE 


subject as well as upon every other connected || 


with naval affairs. Nor have I any reply to 
make in relation to the contemplated purchase of 
land foradditionsto the nav y-yardatCharlestown, 
except to state the significant fact that that pur- 
chase also was recommended by the offi ers il- 
tached to that yard— sume class of men, be it 
remembered, who wi ! Lords of the Ad- 
miralty should tie nel dmei t | pos 1 \ y he 
Senator from Chio be a ee d. 3 


) 
Mr. President, I s 
decided—it certainly 


- ah @ ‘ ‘c ve y | 
gees 2p rsonai consideratl 


se this question will be 
any 
ought to 


° influenced 


be—without 
W 
Vi 
n without bein 
-e by our lik 


anne to 
ns. 
approa h this quest 


in the remotest deers es or our dislikes 


of any individual now connected, or who ha 
hitherto been connected, or is likely to be con- 
nected, with the administration of 1 Navy De- 
partment. Weare notlegislating in regard to any 
individual. There may be an objectionable man 
connected with the Navy as Assistant Secret ry, 
or as Secretary, or as head of a bureau. Our 
remedy in such a case is to get rid of that man 
and not by one swoop, upon an appropriation bill, 
attempt to overturn the entire naval organization. 
i do not stand here to-night as the defender or 
as the advocate of any mat ,~vUuttO Maintain what 


} : 
| beltleve to be 


the public interest In connection 
with the Na y Departm nt It is the public ser- 
vice we are to promote, and not the interests of 


ry | 
rena 


rby whom com- 


any man or seto “im I shall not seek tod 

r pal iiate any wrol 
mie d. I believe that partment, as all 
other Departmi nts, has made mistakes, but the 
true remedy for them is not the one set forth by 
the Senator from Ohio; and entertaining the opin- 
10ns that 
tive for me but to oppose as strenuously as | may 
be able the amendment that he propos S. 

[ have no fault to find with the Senator from 
Ohio for proposing this amendment. It is true 
that we have a Naval Committee, of which I hap- 
pen to bea member. Itistruethatitis the busi- 
ness of that committee toexamine Into all thelaws 
in connection with naval affairs, to inform them- 
selves of the operations of the naval organization, 
to understand 1 only its written but its unwrit- 
ten laws, to theta what vessels have been built 
or are be ing built, the character of their arma- 
ment, the character of the machinery by which 
they are to be propelled, theirefficiency and s 
and the character of the contracts under which 
they are to be built. 1 that the 
Committee on Naval Affairs have endeavored, as 
far as their capa ity and time would allow them, 
to thus inform themselves on all these points. It 
is the duty also of this committee to inform them- 
selves, and | think the y have attempted to do it, 
not only in regard to our own particular naval 
organization, butin regard to the naval organiza- 
tions of the different nations of the earth, and 
in their opinion there be any advantages over ours 
in any of those organizations to suggest them to 
the Senate for adoption into our own. I think 
the Committee of the Senate on Naval Affairs have 
informed themselves in regard to each of the many 
descriptions of vessels, some twenty-five or thirty, 
that have been built by the Navy Department, and 


r, no matte 


this D 


1 do on the subject, there is no alterna- 


’ 
peed 9 


think | can say 


that now constitute parts of our Navy. 
Nor am I going to find fault with the Senator 
because in obedience to an instruction which he 


received from the Sen: 
committee on the conduc 
only one plea ur type 
built by the De 
tions t 

that it would hardly 


member of the 
tofthe war, he examined 
of vessels that had been 

tment, and found some obj: 
But I submit to the Senate 
be wise for them in a time 
like this, upon a supply bill, because there hap- 

pened to be in the estimation of the committ 
on the conduct of the war some objections to that 
particular kind of vessels, to overturn the entire 
Navy organization, when the Naval Committee, 
who have examined into ALL the various descrip- 
tions of vessels that have been built, and have been 
able to survey the whole field,and having done it 
in obedience to the general instructions which 
they have received trom this body, have not 
deemed it advisable to propose any such change 
Nor am | going to object that this amendment 
will not say that; 


ale, as a 


o that « 


ass. 


was studiously kept secret—I 
but that it was not communicated to the Senate 
or to the Naval Committee before it was offered. 
It is possible that we might have takena different 
view of the subject if our attention had been 


called to it earlier, if we had been permitted to 
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| ator know as well as I 
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pass upon it and investigate it as an independ- 
ent measure by itself; but as it 
does, and informed as we are in regard to the ven- 

ral operations of the Navy, knowing the success 
idmitted on all 


partment in 


coming to us 


hands has been achieved 
he construction of the va- 


ried d riptions of 


vessels; knowing what hag 
been ¢ mmplished for the country and for our 
, ' - « ‘ } T ° l ’ 
national reputation by the Navy during the last 


four years under its present administration, we 
have unhesitatingly to the conclusion, as 
the organ of this body in connection with naval 
affairs, that this change eught not to be made, and 
would prove disastrous if made. 


come 


to be most 


The whole argument upon which this amend- 
ment is based proceeds upon one assumption, 
and that is that there have been mistakes madein 
the construction of what are known as the light- 
draught iron-clads. Admitit. Is that a reason 
for overturning the Navy Department? Is this 
the first mistake that has been made? If the 
committee on the conduct of the war had in- 
quire d of the Naval Committ e, we could have 


told them that a similar mistake was made in re- 


rard to the second class of monitors that were 
built, that same class of monitors which have been 
doing such efficient service at Fort Fisher, and of 
which Admiral Porter speaks in such eulogistic 
terms. Is it unknown to the committee on the 
conduct of the war that at least one half ef all 
the old sailing vessels that have been built since 


American Navy have 
Does not the Sen- 
do that within five years 
Pensacola was changed under our own eyes 


{ 
the establishment of the 


been modified and changed? 


the 


atthe navy-yard Washington, and forty feet 
added to her length? Was that a reason for 
overturning the Navy Department? Does not 


the Senator know—if he had informed himself he 
might have known—that nearly all of the British 
iron-clad vessels, such as the Warrior and Black 
Prince, are now pronounced failures? Does any 
man doubt it? I have the highest British author- 
ity for saying it lying upon my desk to be read 
if desired; and the Warrior is now being disman- 
tiled, being « sonsidered unfit to fo lo sea, 

Did the Senator ever know that a peer of the 
realm or any member of the Flouse of Commons 
rose in his place in the British Parliament and 
gravely p ropost d to overturn the whole Admiralty 
system of that empire upon a supply bill because 
mistakes had heen aie in the construction of 
their iron-clad vessels—vessels that have cost mil- 
lions of pounds sterling? What would be thought 
of such a proceeding were it attempted ? 

Admit the mist rreatas itis charged 
to be. Is this the only mistake that has been 
made? Has Department blundered? 
Have there been no mistakes in the Treasury, and 
vill you put that Department in commission also? 
Has the War Department been entirely free from 
blunders during the last four years, and if not, 
will you overturn that Department upon an amend- 
ment to the Army appropriation bill? 

But how great is this alleged mistake, where 
did it originate, and how is it to be obviated by 
the Senator’s amendment? If I understood the 
Senator correctly, he entirely exonerated the Sec- 
retary and the Assistant Secretary of the Navy 
from all blame in this matter. 

Mr. WADE. Perhaps that statement is a little 
too broad. I certainly did not accuse them of 
any intentional wrong, but there were sins of 
omission perhaps that will be found when we come 
to report the evidence. ‘The statement of the Sen- 
ator is a little broader than the one | intended to 
make. 

Mr. 
say so. 


ake to be as 


no other 


GRIMES. I understood the Senator to 
j Perhaps I misunderstood what he said. 
Mr. WADE. 1 did not exactly mean that, 

Mr. GRIMES. If I remember aright, the 
charge of malfeasance, or misfeasance, or 
feasance, whatever it was that the Senator brought 
was against the chief of the Bureau of C 
struction principally, or perhaps against a board 
of which he spoke, and of which the chief of the 
Bureau of Construction and the chief of the Bu- 
reau of Engineering were members. 

Mr. WADE. If the Senator will allow me, I 
will state that I cor ny jlained of a gene ral loaner 
ness and inattention to the It does not 
seem to have been anybody’s business to attend 
particularly to the construction of these vessels. 
They were passed from hand to hand, and fre- 
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quently the person engaged and charged with it, | 
| gag 
Mr. Stimers, was sent on other duty, and so it 


would pases into other hands. There was a gen- 


eralinattention: it was nobody’s business really 
to trace the matter through That is what I 
charged. ‘That was the principal complaint I 


made, 

Mr. GRIMES. [think I did not misunder- 
stand the Senator when he said that the charee 
was based principally upon the testimony of Mr. 
Stimers, which was given two or three days be- 
fore he made his speech here yesterday, and which 
yet remains untranscribed in the notes of the re- 
ports r, and that Mr. Stimers said he had applied 
to Mr. Lenthall,or Mr. 1 shherwood,ortoa board 
of which they were members, to compute the dis- 
placement of those vessels, and that they refused 
to do it. 

Mr. WADE. They did not do it. 

Mr. GRIMES. I was at once satisfied that 
there was some mistake about that statement of 
the Senator. [ was satisfied that the Senator from 
Ohio was misinformed, and that his criticisms 
upon the chief of the Bureau of Construction 
were unjust. It isa singular fact that the gentle- 
men who advocated and opposed this amendment 
in the House of Representatives united in one 
thing, and I believe only in one thing, and that 


of the 
cates of the same measure inthe Senate also unite 
in one thing, and perhaps only in one thing, and 
that is in their condemnations of the chief of the 
Bureau of Construction. After I listened to the 
remarks of the Senator from Ohio I hada con- 
versation with him on the subject, and discovered 
that I did not misunderstand 
his speech in this regard. I then addressed a 
note.to the chief of the Bureau of Construction, 
satisfied us | was that the Senator was wholly 
mistaken, first as to Mr. Lenthall having had any 
connection with the light-draught iron-clads, and 
second, as to his being opposed to the construc- 
tion ofiron vessels, for | think the Senator made 
that charge also. I havea letter from the chief 


the statements of | 


of the bureau, written this morning, which I will 


read. It is as follows: 


Navy DePparTMeENT, 


Bureau OF CONSTRUCTION AND REPAIR, | 


February 17, 1865. 

Sir: In reply to your inquiry of this date, [ have respect 
fully to say that [was never a member of any board to 
which the subject of the light-draught monitors was re- 
ferred. Lhave no knowledge that any such board was ever 
called; nor was | ever asked to calculate their displace 
ment, and therefore did not refuse to do so. Tothis day I 
have never seen any of the pl ins OF spr ‘ifientions of these 
vessels or of their machinery, except the general outiine of 
the hulls deposited in this bureau by Chief Engineer Sti 
mers at the time the advertisement to contractors referring 
them to Chief Engineer Stimers’s office at New York was 
issued inviting propositions trom bidders. 

{t is not true that | am now or that | ever have been op- 
posed to the building of iron-clad vessels, or so intimated 
toany one. But, on the contrary, [| have strongly advo 
cated vessels of that class. [have views of my own as to 
the adaptation of certain classes of these vessels for sea 
going purposes; but J have never doubted the value or ne 
cessity of the monitor type tor the purposes of harbor de 
fense, and the unsatisfactory result of the light-draught 
monitors is altogether due to errors of detail made by Chief 
Engineer Stimers, and not to the general principle of these 
Vessels. 

Respectfully, your obedient servant, 

JOUN LENTHALL, Chief of Bureau. 
Hon. James W. Grimes, Chatrmanof Commiltce on Naval 

Affairs, United States Senate 

Mr. Lenthall is one of the most competent and 
one of the purest men, in my estimation, notwith- 
standing what has been said by Senators on this 
floor, that I have ever had the fortune to be ac- 
quainted with—a gentleman of whom an eminent 
officer of the Navy, speaking of his merits, said 
that if he had lived under any other Government 
he would long since have been knighted for the 
services he had rendered his country. 

Now, I think, Mr. President, it will be admit- 
ted even by the Senator himself, that the whole 
substructure of his argument is removed. He 
based his argument entirely upon the testimony 
of Stimers—Stimers, who made the mistake in the 
ealculation of displacement, and who was there- 
fore directly interested in swearing, as he did 
swear, according to the Senator’s version of his 
testimony, that the blame rested, not upon him- 
self, but on some one else. He must fix it upon 
some one, so a mythical board that never had 
any existence, but which was said to be com- 
posed in part of two persons toward whom he 
does not entertain very friendly feeling2, was se- 


ea 


. was inthe encomiums pronounced on the chief || 


Jureau of Construction; while the advo- | 


} 


| that has been so thoroughly denounced as old and 


lected as the scape-goat to bear the burden of his 
sins. 

The Senator will remember that yesterday he 
was not able to tell me who was the third member 
of thisapocryphal board of officers. He said that 
Stimers stated that it was composed of Lenthall 
and Isherwood, and some one else whose name 
he could not recollect, and who, it seems, is des- 
tined to be unknown in history. Icannot secure | 
the testimony of this unknown man, but I Rave 
the testimony of Mr. Isherwood on this subject, 
which I will read: 

Navy DEPARTMENT, 
Bereav or Steam Enorineerina, Feb. 17, 1865. 

Sin: In reply to your note of inquiry concerning certain 
facts in relation to the light-draught monitors, | have to say 
that | never was a member of any board to consider Or pass 
on that subject, that no such board was ever, to my knowl 
edge, called, nor was my opinion on the subject ever asked 
of me further than to estimate (after the designs had been 
adopted) what speed a certain boiler-power would give a 


certain immersed amidships-section assumed at a drauglit 
Of six feet. 

I never saw either the plans or specifications of these | 
vessels, or of their machinery; never gave any directions | 
in regard to them; and did not have in any way the slight- 
est counection with their design or construction. | 

I have always been strongly in favor of building iron- | 
clad war steamers of the type and proportions which my 
professional experience could approve. 

Very respectiully, your obedient servant, 

B. F. ISHERWOOD. 
Hon. J. W. Grimes, United States Senator. 


So much for the testimony of Stimers before 
the committee on the conduct of the war, and the 
mythical board of construction or computation 


incapable. Can there be a lingering doubt in the 
mind of any one as to the weight that should be 
given to Stimers’s testimony in this matter? If 
such a board ever existed the record of its crea- 
tion is in the Navy Department. Where is that 
record? It has no existence. 

Now, Mr. President, I repeat the inquiry, how 
much of a mistake has been made, after all? 1 
think not a great one; I think that the Govern- | 
ment has not been greatly injured. If 1 am not | 
mistaken the Senator stated that these vessels had 
been raised soas to give them a larger draught than 
was at first intended, and, if I did not misconceive 
what he stated, he said, in answer to a question 
of a Senator on the other side of him, that they 
were raised with wood. Am I right? 

Mr. WADE. I said they were continued up | 
twenty-two inches, 


| 
| 
Mr. GRIMES. Of wood? 
Mr. WADE. Yes; of wood and iron—iron- 
clad as the rest of it was. 

Mr.GRIMES. The Senator is mistaken in 
regard to that. ‘They are iron, and not wood, as 
I understood the Senator yesterday. 

Mr. WADE. Wood faced with iron. 

Mr. GRIMES. The Senator is mistaken. 
They are wholly of iron. Well, Mr. President, 
how great are the mistakes that have thus been 
made? How much is the Government going to be 
injured? On this subject I beg leave to read a letter 
addressed to the Senator from Ohio himself by the 
Secretary of the Navy, and which will doubtless 
considerably enlighten the Senate on this subject. 
Every Senator who has engaged in this discus- 
sion has asserted his belief that the Secretary of 
the Navy isastrictly honest man. 
seek to mislead us or the country. 





Whatare his 
opinions on this subject, founded upon research 
and information far more thorough and extensive 


I will read: 
Navy DeparTMENT, January 16, 1865. 

Srr: IT have the honor to acknowledge the receipt of your 
letter of the I4th ultimo, inclosing a copy of a resolution of | 
the Senate in the foliowing words : 

* Resolved, That the committee on the conduct ofthe war 
be instructed to inquire what progress has been made in the 
construction of the iron-clad gunboats contracted for in 
the year 1862—by whom the contract was made on the part 
of the Government—who planned the modets of the same, 
and who is responsible therefor? Have any of them been 
finished? If so, what was the condition of the vessel after 
she was launched? Are the other vessels contracted for 
to be built on a plan or model similar to the Chimo lately | 


make? 


He would not || 


| 
| 
i 
| 
than it was possible for the Senator from Ohio to | 
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* . 
turreted vessels of the Monitor class. Not doubting tha 
the resolution of the Senate and the investigations and in 
quiries of the committee have reference to those eo) Seats 
and those vessels, my response will be made as if the rec 
olution read 1863 instead of 1862. The mistake of a ve 
in regard to the execution of these contracts, provided }} ey 
are, us I suppose, those referred to, is important to the eo, 
tractors as well as tothe Department, and should theresors 
be corrected. F 
In answer to that part of the resolution which inquires 
“by whom the contract was made on the part of the Go, 
ernment,” [ have to state it was by the Chief of the p, 
reau of Construction under advertisement issued by t! is 
Department, on the 10th of February, 1863. A referenon 
to the message of the President and accompanying do 
ments of the first session of the present Congress may bp 
had fora list of bidders and award of contracts under direc. 
tién of this Department. 

It is asked ** who planned the models of the same, ang 
who is responsible therefor?” 

‘The general idea of a light-draught iron-clad inside ot 3 
raft of wood was turnished by Captain John Ericsson, o¢ 
New York, the distinguished inventor, at the request of 
this Department. The details of the plan and the prepa 
ration of the working drawings were intrusted to Chjer 
Engineer A. C. Stimers, who was instructed by the Burvay 
of Construction to consult with Captain Ericsson and take 
directions from him. 


ir 


It will be observed that this relates to all the 
monitors. 

Mr. WADE. The twenty light-draught moni. 
tors? 


Mr. GRIMES. Yes, all of them. 


To that extent Chief Engineer Stimers is responsible, 

“ Have any of them been finished, if so, what was the 
condition of the vessel after she was Jaunched ?” 

None of the light-draught turreted vessels are quite fip- 
ished. The Casco, converted into a boat for reconnoiterins 
and torpedo purposes has recently made a passage trom Bos. 
ton to New York. Complaints were made by the officers of 
discomforts, as complaints were formerly made of the brigg 
and schooners of the Navy, so many of which, like the 
Grampus, Somers, Porpoise, and Bainbridge, have gone to 
sea and never been heard of. 


The Secretary might have added the Levan 
and several others. 


The Chimo was the first of her class which was got into 
the water, and led to the discovery that due allowance had 
not been made for all the weights. She floated onanev 
keel only about three inches above the water, instead 
fifteen, as was intended and expected. Several of the same 
class which have been since launched have varied consid 
erably from this, al! of them being high out of the water, 
notwithstanding all were made from the same drawings, 
showing that there have been variations in model or in the 
weight of materials used in construction. 

Before any of this class of vessels had been launched, 
Rear Admiral Dabigren and Acting Rear Admiral Lee iad 
strenuously urged the Department tosend them some mor 
itors—hulls without turrets—to be used for the purpos 
reconnoissance and as torpedo-boats. Five of the light- 
draughts most advanced were therefore ordered to be fin- 
ished without the turrets. When relieved of this weig 
the necessity and expense of raising their sides and thereby 
increasing their capacity was obviated. The other fifteen 
were recommended to be enlarged by building them higher, 
thus increasing their capacity about one hundred and thiry 
tons, and rendering them consequently more efficient. Pre 
viously the same plan was adopted in constructing and ( 
pleting the second batch of monitor vessels, which have 
just passed through the baptisin of fire at Fort Fisher, and 
have remained at anchor on that coast, exposed as it iy | 
the winter season ninety miles from a harbor, during | 


| most terrific gale of wind ever experienced, according 


launched at Boston? and all information which may be had |) 


touching said gunboats.”’ 

I am requested in the letter transmitting a copy of the 
resolution to “turnish the committee, as soon as conve- 
nient, with such information upon the subject-matter of the 
resolution as may be in possession of the Navy Depart- 
ment.’* 

1 presume that a mistake has been made by the commit- 
tee or by the Senate in their inquiry relative to the * iron- 
clad gunboats contracted for in the vear 1862.’* In the 
epring and summer of 1863 contracts were made for twenty | 


the Wilmington papers, and performing, as Rear Adm 
Porter reports, to the admiration of everybody. 

“Are the other vessels contracted for to be built on apian 
or model similar to the Chimo, lately launched at Boston:” 

I have already stated that twenty light-draught monitors 
were contracted for in the spring and summer of 1863. All 
were designed upon the monitor plan which has been » 
serviceable, but modifications and alterations were mace 
of five, omitting the turrets for special purposes, by special 
request of naval officers. 

The resolution, in conclusion, calls for * all information 


| which may be had touching said gunboats.” 


The necessity of light-draught iron-clads to operate ! 
the bays, sounds, and rivers, as well as for defensive pu' 
poses, was forced upon the Department at an early perce 
of the present struggle. Not only was the contest in whici 
we were engaged peculiar, but the means and measures! 
meet and suppress it, particularly those of the Navy, wer 
novel and without precedent. Mostof the lines ol Army 
communication were by water, and the Navy was ¢t 
pected to protect them and render them secure. A bre! 
expertence and a few engagements made it evident Wat 
light-draught, unprotected, wooden boats, with magaz a 
machinery, and boilers exposed, could be driven of by 
field artillery behind earthworks. Light-draught iron-cine 
became, therefore, an imperious necessity, and the con 
victions of the Department, and of all indeed who gave" : 
subject intelligent consideration, were irresistibly in fave 
of such vessels; but we were without models, and ¢ e 
wants of the country were pressing. Neither of the # : 
time Powers of Europe had built, or attempted to build? 
light-draught iron-clad. = 

The Navy Department, in this emergency, was ©” 
pelled to feel its way, without experience or precede! 
any quarter to guide it. Appeals had been made in va 
to Congress to provide a proper establishment for tes 


| struction of iron and armored vessels, where plans * 


models might have been developed and matured W 
studied deliberation and skill. When the contrac: 


these vessels were entered into, delays were inadmie” 
Difficulties with foreign Powers seemed imuninent, 40 
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e of any national establishment immediate con- |) 
the construction of armored vessels were called || 
‘ y hand. The authorities of the States aud cities | 
we St aboard were appealing to the Department and the | 
ernment tor iron-clad vessels to defend their harbors | 
from ihe two or three rovers that were then already abroad, || 
gieat apprehensions Were entertained that certain for- 
midable ships in tbe process of construction in France and 
England for the rebels would soon visit our coast. Many 
w iy may now be forward to criticise and censure the en- 
larged and energetic action that was taken were at that 
time profuse in censure of the Department for delays in not 
more promptly providing whatever vessels were necessary 
for the service. ; : 

Congress having omitted to provide an establishment for 
the construction of au iron navy, where this class of ar- 
mored vessels Of light draught could be constructed, the 
Departunent has been conipe lied to rely on contractors and 
outside parties in different sections of the country for the 
W 


TA. 

The parties contracting have generally exerted them- 
selves to meetin good faith the requirements of the Gov- 
ernment, and itis a subject of just congratulation that, in 
this great emergency, When the Department was com- 
pelied to act without precedent to guide it, and when the 
Government had omitted to furnish a suitable establish- 
ment, private enterprise and our skilled mechanics have 
so well met the difficulties presented. ; 

Mr. J. B. Eades, of St. Louis, furnished the light-draught 
river boats Which have been so successful on the Missis- 
sippi and also in the bay of Mobile. Captain Eriesson, 
{ e inventor of the mouitorclass of vessels, furnished the 
idea which is now near practical consummation. Although 
as yet untried these vessels differ so little from the original 
monitor that there is every reason to anticipate their suc- 
To predict otherwise would be presumption; yet 
it has been the misfortune oL the Department to encounter 
hostility and forebodings of failure with every improve- 
ment Which has been made during the war, and often from 
those of whom encouragement aud support might reason- 
ably have been expected. Some of the best engineers and 
constructors in the service of the Government, as well as 
others, expressed their want of confidence in the first 
mouitur aud declared it would prove a failure. It was rep- 
reseuted that she could not float, that she would plunge to 
the bottow when launched, and that to send her to Hamp- 
ton Roads would be recklessness amounting to crime, A 
constant succession of struggles against prejudice, igno- 
rauce, and fixed habits and opinions, has been the fate of 
the Departinent at every step Which the extraordinary ex- 
igencies of this war have compelled it to take, While it 
is not difficult to criticise and pointout mistakes ina new 
description of vessels which the change in naval warfare 
has suddenly enlled into existence, aud to suggest altera- 
tions and improvements on what has already transpired, 
it is a satisiaction to the Deparunent which was com- 
pelled to encounter this Opposition to know that this class 
of vessels, subjected at the beginning to ridicule and sub- 
sequently to obloquy and denunciation, has been success- 
fully tried in battle and in storm—that these vessels have 
equaled the expectations of the country in periods of 
peril, and have been extensively copied abroad. Other 
Governments are adopting them, while many of the dis- 
contented of ourown country still question the wisdom of 
building vessels of the class which has ata critical mo- 
mant rendered unequaled service to the Union and saved 
the capital of the nation. 

In encouraging coutrast with the illiberal and prejudiced 
opinious Which have opposed all improvements, deuounced 
them in advanee as failures, and been dissatisfied even 
with sueceessful results, are the observations and reflec- 
tons Of the sagacious and sensible author of the recent 
valuable work on ** English and French neutrality,’ who, 
appreciating the difficulties of the Department, remarks at 
page 458 of his instructive volume: 

“Itis no small proof of ability in the management of 
the Navy that there was skill enough to provide, and in- 
dependence enough to use, a form of war-ship and a kind 
of cannon betore untried, but which time and experience 
have shown were alone of all ships and weapons then 
known capable of meeting the emergency.” 

Atthe present time the call for light-draught iron-clads 
comes trou every squadron engaged in thissiruggle. Act- 
lng Rear Admiral Lee says that within the limits of his 
command there must be a large increase of light-draught 
iron-clads. Viee Admiral Farragut, before he lett the scene 
Of his great exploits, asked fur additional iron-clads es- 
pecially those of light draught, and declared that the coast 
could not be held uniess he had them. In each of the 
block iding and river squadrons they are required. 

Nearly two years have elapsed since any contracts have 
bec nt entered into for this class of vessels, and it is hoped 
tie present war is so near its close that uo further expendi- 
tures for additional onee will be necessary ; but should the 
War continue a year longer more will be wanted. 

My acknowledgments are due to the committee for this 
Opportunity to express my views. I shall feel under obli- 
gitions to them or others, as will the whole country, for 
aay improvements or suggestions which they may propose 
in cousequence of their investigations, or for any undetected 
€rrors Or mistakes Which they may discover, in order that 
their conclusions and recommendations in this great emer- 
gency may be brought to the aid of the Department on this 
MOst interesting aud important subject. 

iam, very respecttuily, your obedient servant, 
GIDEON WELLES, 

Secretary of the Navy. 


cess, 








B. F. Wane, 
Chairman of the Committee on the Conduct of the War. i 
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Mr. President, here is the committee on the 
conduct of the war pursuing an ex partaexami- 


nation, calling before it whom it pleases, and only | 


whom it pleases, reaching the conclusion that these 
vessels are a failure. The Secretary of the Navy, 
surrounded by naval officers, seeing daily, if not 
hourly, the men who are conversant with naval 


| constructions and the performance of naval ves- 


sels, having reports atthe end of every week from 
the experts and inspectors who are placed in 


charge of the construction of these vessels, know- | 


ing what the reportsare from the officers who are in | 


command of the various squadrons of the perform- 
ances of similar or nearly similar vessels, comes 
to the conclusion that they are not failures; but 
on the contrary that they will be of great value 
to the Government. Now, whatis the wise course 
for us to pursue? Would it be wise for us, upon 
a supply bill, an appropriation bill, on the mere 
suggestion of the Senator from Ohio, predicated 
upon testimony that is not before us, which we 
have not an opportunity to read, or to analyze, or 
to examine atall, to undertake to condemn these 
vessels as though we were naval experts, revo- 
lutionize the entire Navy Department,and put it 
into commission? Could a more absurd propo- 
sition be submitted tous? After hearing this letter 
from the Secretary, is any one satisfied that we 
have squandered $10,000,000 upon these iron- 
clads? 

In regard to these light-draught iron-clads, the 
facts are very simpte. We had a board that sat 


originally in 1861 to determine the character of | 


the vessels that should be built with the million 
and a half of dollars appropriated at the extra 
session in July of that year for the construction 
of iron-clad vessels-of-war. That board was com- 
posed of three superior officers in the Navy. They 
reported in favor of three different classes of ves- 
sels. They reported in favor of the Ironsides, 
which is an excellent vessel; in favor of the Ga- 
lena, which has turned out to be a failure; and 
they said to Mr. Ericsson, who proposed to build 
the original Monitor, that he might build that ves- 
sel for a given sum of money, a small price, and 
run his own risk upon her; if she turned out to 
be asuccess the Government would take her, and 
if otherwise it would not. That Monitor, at the 
time she fought the Merrimac, and relieved us of 
the great weight thatrested upon upon every man 
here in Washington after the destruction of the 


| Congress and Cumberland, was not the property 
| of the United States, but belonged to John Erics- 
| son and the men who were associated with him 


in building her. 
Whenever the Government has any of these 


works going on at private yards it directs an en- | 


contractors put the proper material and the proper 
kind of workmanship in the vessel. The en- 
gineer in the Navy who was engaged in that busi- 
ness in New York at the beginning of the work 
on the first monitor was Mr. A. C. Stimers, the 
gentleman who was the witness before the com- 
mittee on the conduct of the war. 
a skillful man. 
being an excellent engineer. He was associated 
with Mr. Ericsson, and Mr. Ericsson furnished 
to him the computations, or they made them to- 
gether, as to the floating capacity, or the buoy- 


ancy, or the displacement, or whatever may be | 
the technical term, of the different vessels of the | 


monitor type that were built. When the contract 
was made for building these light-drauglit iron- 
clads, the Department directed that they would 
be built under the supervision, with the advice, 


| and under the direction of Ericsson and Stimers, 


as all the preceding ones had been built. But it 
seems that some misunderstanding grew up be- 
tween Ericsson and Stimers, and Mr. Stimers, 


He is quite | 
I believe he has the reputation of | 


| gineer to supervise the work, and to see that the | 





without letting the Department know anything | 
about it, undertook to make the computations | 


himself, unaided by and without consulting || 


Ericsson. He never sent the plans or specifica- 
tions of these vessels to the Navy Departmentas 
is testified before you here this evening by both 


cS 


mR 
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John Lenthall and Benjamin F. Isherwood. There 
was where the trouble arose. There was a mis- 
take made in the computation of the displacement 
of the vessels. There is no question about that. 


That mistake was not detected until the first ves- 


sel was launched, and would not have occurred 
had Mr. Stimers consulted with Mr. Ericsson as 
he had been instructed to do, and as he had done 
from the time the first monitor was contracted for. 

Now, Mr. President, let us see what it is pro- 
posed by the Senator from Ohio that we should 
do. This amendment provides: 

ind be it further enacted, That the President, by and 
with the advice and consent of the Senate, shall appoint a 
Board of Admiralty, which shall consist of the vice admi 
ral, one rear admiral, one commodore, one captain, one 
commander, and one licutenant commander, over which 
the Secretary of the Navy or the officer of highest rank 
present shall preside; and when the subject under consid- 
eration shall appertain to the duties of any bureau in the 
Navy Department, the chief of such bureau shall be a mem- 
ber of the board, and entitied to sit and vote on the sub- 
ject. 

I should be ple&tsed if the Senator would in- 
form me what will be the tenure of office of this 
Board of Admiralty. 

Mr. WADE. I suppose they will hold their 


| offices at the will of the President, as others do. 
' 





I suppose the President will have power to turn 
them out of office and displace them if he sees fit, 
as there is no time limited. 

Mr.GRIMES. Five naval officers, officers of 
the line, sea officers, are provided for who are to 
hold their offices during the will and pleasure of 
the President according to the construction the 
Senator from Ohio gives here, and the Secretary 
of the Navy is to preside over them. It is to be 
a kind of New England town meeting. If any 
question comes before this Admiralty Beard in 
connection with any one of the bureaus, the head 
of that bureau is then to be permitted to come in 
and participate in the discussions, 

Has the Senator forgotten, or has he not been 
informed that within the last few years a great 
revolution has come over all the navies of the 
world? Does he not know that the most import- 
ant officer on board of every ship-of-war, next 
to the man actually in command, is the engineer? 
Is he going to intrust the whole Navy of the 
United States to the hands of five line officers, 
without any consultation or advice or uniting with 
them and giving any voice to the staff officers of 
the Navy? 


Mr. WADE. It is provided that they may 


| take the advice of any one skilled. 


Mr. GRIMES. 

Mr. WADE. They do not, 

Mr.GRIMES. lLassertthattheydo. Iassert 
that there has not been any important measure 
taken by the Navy Department in the last four 
years without calling to its aid a board of officers, 
and the advantage of the present system over that 
proposed is obvious. There are some particular 
officers who are experts in ordnance. The Sec- 
retary of the Navy can convene a board of ex- 
perts of five or seven or nine men who are dis- 
tinguished in that particular department; they 
would be able to report something that would be 
valuable to the Secretary of the Navy and advan- 
tageous to the country. But every question in 
regard to ordnance is to be submitted, ander this 
proposition of the Senator from Ohio, to a board 
of sea officers who may or may not know any- 
thing about ordnance. We have had time and 
time again boards of engineers assembled to which 
various questions have been referred by the Sec- 
retary of the Navy. They have been composed 
of experts in that particular Department, The 
advice that they have been in the habit of giving 


Can they not do that now? 


| to the Secretary of the Navy has been of value 


and will continue to be of value to the Govern- 
ment; but of what value, I pray to be informed, 
would be the opinion of these five sea officers in 
regard to the construction of engines? They 
know no more about engines than the Senator 


'| from Ohio or 1 know about them, and | appre- 


hend that we are about equally ignorant on that 
subject. So, also, in relation to various special 
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emeshes of the service, 
is: 

Sec. — at the board shall de 
liberate ommou and ad lary on any matters 
relating to naval organization, naval legisiation, the con 


And he it furt 


ted, Tl 


Vise tie mecre 


her enc 


struction, equipment, and armament of vessels, navy-yards, 
aud other vaval establisliments, and the direction, employ- 
ment, and disposition of the ival forces in time of war 
when required by his 4 uch of ons shall be recorded. 

Bec. —. And he it further enacted, That no vessel-of war 


shall be built or materially altered, 
construction ordered or adopted, 
veese! of-war adopted or ordered, bor any pennanent struc 
ture for naval service executed, until the plans, estimates, 
proposals, and c is for the shall have sub 
mitted to the board, and its opinion and advice thereon 
communicated in writing to the Secretary; nor shall any 
pare nted invention be bought of adopted for the naval ser 
Vice without first the opipion of the board thereon having 
been taken; and all experiments to test inventions and na 
val plans and structures shall be conducted under the in 
epection of the members thercof named by the 
Seeretary, aud submitted to the board for its opinion 
thereon; and all courts-inartial ordered by the Secretary 
of the Navy shall be detailed by the board. 

Sec. —. And be it further enacted, That all invitations 
fur plans or proposals for any of the works above men 
tioned shall be prepared by the board, subject to the ap 
proval of the Secretary ; aud all bids or offers or proposals 
for the same shall be opened in the presence of the board, 
and the award made by it, subject to the approval or the 
Secretary. 

Sec. —. And he it further enacted, That the Secretary 
may add tothe board from time to time other officers of 
the Navy eligible to the position of @hief of bureau, not ex 
ceeding three at any time, for consultation on any of the 
above subjects. The board may take the opinion of emi- 
nent pratical engineers, machinists, and archi 
tects, in their re-pective branches of art or industry, when 
in their opinion the public service will be promoted by it, 
and pay them such reasonable compensation as the Secre 
tary may approve. 


nor any guns of new 
nor any engine for any 


mtrac same been 


board, or 


mechanics, 


Mark the second section of the proposed amend- 
ment. As I construe it, it virtually takes the 
control of the Navy from the Secretar y and gives 
it to this board. Not the most trivial thing can 
be done by him independently of the board, and 
he is expre ssly denied the power to even detail a 
court-martial, 

This board may take the advice of engineers and 
naval architects, but enere is nothing requiring 
them to do it. ‘The Senator does not put a naval 
architect, or constructor, or engineer upon the 
board, and—and that is a very important item— 
he puts upon it no one to represent the supply 
department of the Navy, but he leaves the whole 
charge and control of the Navy, in fact, to this 
board of line officers, saying that they may if 
they choose ask the advice, not receive the coun- 
sei of, not to allow to participate in their delib- 
erations, these officers of staff branches of the ser- 
vice, 

The amendment means neither more nor less 
than this, if it means anything: to put the Naval 
Department into commission, to put it into lead- 
ng strings, to put itin the control of some line 
officers who have been for a long time in the ser- 
vice; or else it means to furnish to the Naval De- 
partment a subterfuge by which itcan atall imes 
avoid re sponsih ilty. Eithe r it means to give the 
control of the Navy Department to these commis- 
sioners, or else the effect will be to furnish the 
Secretary of the Navy the means in the future of 
avoiding all responsibility for his acts by thrust- 
ing everything off upon this board of commis- 
siovers. Do you wish to divide responsibility 
thus? Do you wish to give the Secretary of the 
Navy an opportunity to “shuffle off all responsi- 
bility for his acts upon this board of 
sible officers, who hold their commissions by a 
life tenure? 


irrespon- 


Yet, Mr. President, that will be the effect of 
this amendment if adopted. That is the effect 
of the British admiralty administration to-day. 


There is nothing that tie the naval 
profession in England are so anxious to get rid 


inenibers of 


of as their admiralty system, after which this | 


amendment is modeled They saw fit two hun- 
dred years ago to put their office of lord high 
admiral into commission, and it is now wielded 
by just about such a board as the Senator has 
proposed to create here, and whatis the result of 
it? 
here, A British writer on the admiralty admin- 
istration says; 

‘** It is unnecessary to insjst at any length on the evil of 
divided councils, which must often occur among six per 
eons brought together by the chapter of accidents, without 
previous knowledge of each other's views, 
Admiralty often re presents nothing so completely as the 
endless diversity of opinions which prevail among nayal 
officers ; a diversity which on the other hand is partly ac- 


Precisely the result that I predict will follow | 


and in facithe | 
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counted for by the absence of any standard course of 
policy to be discovered in the conduct of successive vaval 


| administrations.”’ 


And he says, further: 
“ With respect to naval officers the caseis not more en- 


couraging, for the only one subject on which there is gen- 


eral agreement among them is the utter hopelessness of 


any good result arising from asystem which ts felt to hang 
like a blight over the uavy.¥ 

That is a navy board which the Senator from 
Ohio would induce the American Senate to adopt 
and incorporate into our system. 
Napier, a great naval authority, says: 


‘** Believing, as I do, that no permanent good can bedone | 


for the service until the Board of Admiralty is abolished, I 


shall point out what appears to me would be the bestmode | 


of ruling the navy, 


Sir George Cockburn has said: 

** Having filled the station of confidential or principal 
sea lord of the admiralty for more than seventeen years, 
I feel that my opinion regarding 
board may sooner or jater be deemed worthy of considera- 
tion and attention. Iam induced, therefore, to place in 
writing the decisions to which my experience has brought 
me on this point. 


although that step has not been taken.” 


“7 have no hesitation in stating that I considerthe pres- | 


ent establisliment of that board to be the most unsatisfac- 
tory and least efficient for its purpose that could have been 
devised.”’ 

Mr. President, if you adopt this scheme for a 
Board of Admiralty, one or two things will fol- 
low: either the appointments that will be made 
under it will be made by the President of the Uni- 


ted States upon the suggestion of the Secretary of | 


the Navy, and therefore you will have no more 
nor less than the tools, the pets, or the friends of 
the Secretary of the Navy to compose it; or the 


| appointments will be made independently of him 
_ and will be antagonistic to him, and thus you will 


secure divided councils, 
that dilemma will the Senate prefer? Suppose 
thaia new Secretary of the Navy should come 
into office on the 4th of March, will not the Pres- 
ident detail or appoint for his associates in this 


| board men whom he will designate, with whom 


some of the older officers 


| surely do not. i} 


je ct? 


he is familiar, and with whom he is willing to co- 
operate? Or, if the present Secretary shall be 
continued, do you suppose the President will se- 
lectmen whom Mr. Welles will not desire to unite 
in his councils? If they are not thus appointed, 
if the President does not regard the wishes of the 
Secretary,as | suppose he will, he will select men 
who are in opposition and in hostility to him, and 
in that case how will the Navy Department be 
conducted? You will have such confusion as no 
executive officer in this Government was ever yet 
cursed with. 

Mr. President, I trust that it is hardly necessary 
for me to say anything more this evening in oppo- 
sition to the adoption of thisamendment. I believe 
thata more disastrous measure for the Navy could 
not be devised. 
cers who are in favor of it. | am tolerably ta- 
miliar with the sentimentof the Navy,and while 
who have spoken with 
me, and others who have not spoken with me, 
with whom I am acquainted, are in favor of it, | 
know that the bone and sinew, the-heartand the 
muscle of the Navy, the men w ho do the labor and 
who are destined todo it, the men in mature life, 
and from that down to the young passed midship- 
men, are utterly and wholly hostule to it. 

Sir, what has be en our experience on this sub- 
We had this Navy board once or something 
tantamount to it. Asa friend said to me yester- 
duy, when the proposition was introduced here, 
** When we got rid of the old board in 1842 we 
felt as Sindbad the sailor felt when the Old Man of 
the Sea was lifted off his shoulders It was an 
iacubus on the Navy, and was so regarded at that 
time by everybody except some of the old post 
captains who were assigned as members of the 
board. It was an inefficient organization, and 
was so considered by every one w hose opinion 
was worth anything. Every nation on the face 
of the earth that has had it or anything like it is 
attempting to abolish it. The Senator from Ohio 
proposes that we now in a time of war, when of 
all other times there should not be any division in 


| council, shall adopt it, and make it part of our 


bill! 


1 


system, without any consideration, and without 
any report by a committee of this body iv favor 
of it, and adopt it, too, upon an appropriation 


Mr. President, I have been asked two or three 
times in private conyereation, by members of this 


the constitution of the | 


Which of the horns of | 


] know that there are some offi- | 


Sir Charles | 
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Hedy and of the wher House, why it is are we 
have not built any other iron vessel of the deser Ds 
tion of the lronsides, why we have not built large, 
vessels corre sponding with the large vessels tha: 
have been built by France and England. 

Mr. WADE. ‘They are failures; that is the 
reason. 

Mr. GRIMES. That is one reason, and it is 
also because the Senate and House of Represey. 
atives very wisely refused to do it. The Navy 
Department, it will be remembered by the mem. 
bers of this body, made estimates for large jroy. 
clad ships, in obedience to the expressed wishes 
of the commercial cities on the Atlantic Coast, 
and sent those estimates here. We refused ty 
vote them. For one, I refused my vote becange 
I relied upon that system which is now proved to 
be the best naval system in the world, with the 
best ships for the purpose that the American ng. 

tion desires to accomplish. Everybody admits 
that the monitors are an admirable sea defense: 
that for the purpose for which they were origip. 
ally designed, the protection of our harbors, 


| nothing exceeds them; the Senator from Ohic 


says ‘* Provided you can get them from one har. 
bor to another.”? Have any gone down except 


| the earliest built and most incomplete, the Moni- 


tor and Weehawken? Have they not been taken 
from our north Atlantic cities around Cape Hai. 
teras to the Gulf of Mexico? 

The trouble about the monitors has arisen from 
the fact that their friends have claimed too much 
for them while their enemies have too greatly 
undervaluedthem. The truth, as is generally the 
case, lies in the mean between the two parties, | 
am not much of a believer in them as sea-going 
vessels; I would not recommend them as cruisers; 
but for harbor defense, the purpose for which 
they were originally devised, they are unap- 
proached by anything yetinveated by the ingena- 
ity of man. 

Mr. CONNESS. Will the Senator permit me 
for an instant to make a suggestion on that point? 

Mr. GRIMES. Certainly. 

Mr. CONNESS. 1 wish simply to state that 
there are demands for an increase of the Navy on 


| the Pacific coast, and there is great propriety in 
| making that increase; and in some of my most 


recent conferences with the Navy Department 
they have announced it as their intention to send 
some of the monitors around through the straits 
of Magellan to that coast, and said at the same 
time that they were willing to take passage in 


| them. 


Mr. GRIMES. In answer to the suggestion 
which has just been made it wil] not be mappro- 
priate for me to read a short extract from a report 
of Admiral Porter in regard to vessels of the mon- 
itor class of which the Monadnock is the type. 
Here let me say what may perhaps be known to 


| every Senator, but I will state it nevertheless, that 


the Monadnock is the only one of these vessels that 
has been built by the United States Government 


| atanavy-yard. All others have been built by con 


| ever been experienced. 


| aders, in case we were at war with a foreign Power 


tractors; and many of the difficulties act have 
been experienced in regard to these vessel ae 


| originated from the fact stated by Mr. Welle 
| in his letter to the Senator from Ohio, 


that the 
vessels were not made at our navy-yards, under 
our own superintendence, and have suffered from 


| overweight and underweight and defective mate- 


rials. Where the vessels have been made at our 
own navy-yards, under our own superintendence 
by our own workmen, no such difficulties have 
Admiral Porter says: 

“As to the Monadnock, she could ride out a gale ™ 
anchorin the Atlantic ocean. She is certainly a rane pe 
fect suecess, so far as the hull and machinery are conceriet, 
and is only defective in some minor details, whiel int 
building of these vessels require the superintendence of 4 
thorough seaman and a practical and ingenious man. 

* The Monadnock is capable of ¢rossing the ocean alone’ 
(when her compasses are once adjusted properly, 
could destroy any vessel in the French or British navy, 
their towns under contribution, and return again — Wh 
she could pick up coal) without fear of being follow 
She could certainly clear any harbor on our coast of bl i 


strong and thick as the sides of this vessel are, one heavy 


1 


| shot from Fort Fisher indented the iron on her side arme 


without, however, doingany material damage. These ve 


sels have laid five days under a fire from Fort | Pis ne 
chored less than eight hundred yards off, and th ugh fir 
at a great deal, they were se idom hit, ond received no 


jury, except to boats and light matter about decks, Wil 
were pretty well cut to pieces 


I suppose that is sufficient testimony as to the 


+ ali eal 
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ability of vessels of that description passing from 
port to port along our coast. ; 

| was saying, Mr. President, that I think we 
have the best Navy in the world for our purposes. | 
What are our purposes? First, to protect our 
own harbors;and if there are any vessels superior 
to the monitors for that purpose I confess I do not 
know what they are. Such is not only the judg- 
ment of naval men in this country, but of the com- 
mercial marine and of foreign Powers, many of 
which are at this moment engaged in constructing 
them. Some have already been built, and many 
more are being built by the Powers of continental || 
Europe; and some very similar, known as the 
Captain Cowper Coles’s pattern, are being built by 
Great Britain. Then we have the fastest sea-going 
naval vessels in the world. 1 know that that has 
been denied, but I have here the testimony to 
prove it if it be doubted; testimony that cannot 
[. controverted. . | 

All we want is the monitors to protect our har- 
bors, and then fast vessels to destroy the com- | 
merce of a hostile Power. It is utter folly for us 
to undertake to build a navy with which we can | 
compete with France and England in immense 
naval battles. That is notour policy. Our true 
policy is to protect ourselves at home, and then to 
sweep the commerce of our enemy from the sea; 
and the system that has been pursued by the | 
Navy Department during the last four years in | 
building up the Navy we now have is calculated 
to accomplish that purpose in a higher degree 
than any other plan that could possibly be de- 
vised. 

Mr. McDOUGALL. Allow me toask the Sen- 
ator a question. W hat is the reason that no action 
has ever been taken under the law authorizing the 
President to issue letters of marque so as to place 
our volunteer marine on the seas to enable us to 
maintain ourselves? I should like to understand 
that, because the Senator speaks ex cathedrd. 

Mr.GRIMES. I do not speak ex cathedra. 
The Senator from Massachusetts [Mr. SumNer]} 
probably can answer that question more satisfac- | 
torily than | can. f was in favor, as the Senator 
from California will remember, of the passage of 
the law authorizing the issue of letters of marque, 
and the Senator from Massachusetts was opposed | 
to it, and as he has the conduct of foreign affairs 
here, he can answer better than I can. 

Mr. McDOUGALL. I should like to ask him, | 
then, for | have been in great trouble to know, 
the reason why letters of marque have not been 
granted; for that would have swept the adversary 
from the seas. 

Mr. GRIMES. I do not conceive that it is 
necessary for me to pursue this subject any fur- 
ther. I have only a word to say in regard to the 
charge that was made to-day by th®Senator from 
New Hampshire against the Navy Department, 
that it had assumed extraordinary powers in the 
creation of acting rear admirals. It will be re- 
membered that when this war began, and until 
1862, the highest officer in the American Navy was 
acaptain. When one of those captains was ap- 
pointed to the command of a fleet or a squadron 
he was called a flag-officer, and from that time and 
ever afterward took the courtesy title of commo- | 
dore, there not then being any such rank as com- 
modore. On the 2Ist of December, 1861, Con- 
gress passed a law declaring— | 

“That the President of the United States shall have the 
authority to select any officer from the grades of captain or 
commander in the Navy, and assign him to the command 
of asquadron with the rank and title of a ¢ flag. officer ;’ 
and any officer thus assigned shall have the same authoriiy 
and receive the same obedience from the commanders of 
ships in his squadron holding commissions of an older date 
tian his that he would be entitled to receive were his com- 
Mission the oldest; and to receive, when so employed, the 
pay to which he would have been entitled if he were on 
the active list of the Navy.” 

After the passage of this law Congress passed 
another act by which it authorized the creation 
of the grade of rear admiral. In three or four 
Instances persons were detailed from the ranks 
of captain or commander to command squadrons, 
and as the’ title of acting rear admiral, after the 
passage of the law creating the office of rear ad- 
miral, corresponded with the title of flag officer 
under the law of 1861, they were designated in 
eters from the Department and in public docu- 
ments by courtesy as ‘‘ acting rear admirals,’’ 
and that is the only way in which that assump- 
tion of the Navy Department originated. The 
rank was the same and the pay the same. 





a 








Mr. HALE. I wish toask the Senator a ques- | 


tion, whether they are not designated in the let- 
ter he read from the Secretary of the Navy to the 
Senator from Ohio as acting rear admirals? 

Mr. GRIMES. Yes, sir. 

Mr. HALE. 
do they not receive rear admiral’s pay? 

Mr. GRIMES. [ understand that they donot 
receive rear admiral’s pay. They are called act- 


ing rear admirals precisely as the Secretary three | 


years ago would have cailed the present Rear 
Admiral Smith a commodore, he being ther only 
a captain, 

Mr. HALE. I understand the fact to be con- 
trary to that, and that they do receive the pay 
and emoluments of a rear admiral while they are 
in that command as acting rear admirals. 

Mr. GRIMES. Ihave understood the reverse 





When they are thus appointed 


of that. They receive the pay a flag officer draws, | 


whatever that may be. 

Mr. HALE. [I had it from the Secretary of 
the Navy himself, for | asked him and he told 
me it Was so. 


Mr. WADE. 


ment on this matter atlarge. Indeed | never sup- 
posed that the amendment which I offered would 
lead to so protracted a discussion. 

The reason why I mentioned the failure of the 


Mr. President, at this time of | 
| the night [ do not propose to enter into an argu- 


light-draught monitors was simply for the pur- | 


pose of showing that something was defective in | 
the organization of this Departmentin the matter | 


of ship-building or the construction of vessels. 
Undoubtedly the committee on the conduct of the 
war would not solemnly have been charged with 


the duty of making these inquiries unless the | 
1} 


Senate had been pretty thoroughly impressed with 
the idea that there was something wrong about 
this matter. Most assuredly no member of that 
committee ever sought this investigation. It was 
furthest from my thoughts, furthest from my 
wishes to be engaged in any such enterprise; but 
when the Senate deliberately made it our duty to 
make these inquiries | went cheerfully into it, and 
we have labored pretty hard and endeavored to 
understand all about it. We have not acted ex 
parte, as the Seygator from Lowa supposes we have. 
We examined all the high naval officers that 
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matter. I do not charge any moral delinquency 
I suppose the Navy Department 
have done all they knew how to do under the cir- 
cumstances. I can excuse them in a great meas- 
ure because of the immense amount of business 
they had on their hands 1 believe their organi- 
zation there has been e y incompetent to the 
vast work that the Gove ent enjoined on them 
to do. What was Mr. Lenthall, that the Senator 
from lowa says in any other Government would 
have been a lord or a noble for his merits, doing, 
that he could not attend to this business? He did 
not make any calculation as to the displacement; 
the Senator says he had nothing to do with it. 
Where was Mr. Isherwood, another man who it 
seems oughtto have had something todo with it? 
He swears he had nothing to do with it. What 
was he doing? What was he there for? What 
were this naval bureau, if you please to call it so, 
doing? Were they building any ships? 

Mr. Stimers says that before he could have time 
to make the calculation of the displacement he was 
sent on other business for the Government, and 
had to leave it in its unfinished state, and to trust 
to the young engineer of whom I spoke the other 
day; and he says that he enjoined it upon the 
board of construction, or the bureau, or whatever 
it was, to make the calculation over again; not 
that he distrusted the young man, but he feared that 
there might be a mistake, and it was necessary 
that it should be very particularly looked at. 

Gentlemen say that these vessels will ultimately 
be made good. Ido notknow but that they will. 
I know that on that point there is the greatest 
variety of opinion among men most competent 
to judge. Is not Admiral Gregory a man that 
ought to be avouched asa witness in such a case? 
We have the testimony of the highest and the 
best naval officers you have got, some of them 


| believing that they will never be good for any- 
thing, others hoping that by expending a vast 


seemed to have a peculiar knowledge upon this || 


subject without the least inquiry what their bias 
was or what their opinions were, or anything glse 
about them. Ifthey stood in such relation to these 
light-draught monitors, which were the subject- 
matter of our inquiry, as to induce the committee 
to believe that they had any particular knowledge 
on the subject, we took their testimony, and we 
have taken a great deal of it, and I expect in due 
time a report will be made, and that evidence will 
all be before the Senate, and I believe thatevidence 
will throw a great deal of light on thés subject. 

That there is something wrong in the organiza- 
tion of the Government that has led to such an 


| error as this does not need very much argument. 


I do not place it on the testimony of Mr. Stimers, 
or any other particular witness. Indeed, to show 
that these twenty monitors for which $10,000,000 
were appropriated have proved an entire failure 
for the original purpose for which they were de- 
signed, | should not want any other testimony 


than that furnished by the Department. They || 
|| tell you that they were of no value as they stood; | 


they have said so in one of their communications 
to us. The whole appropriation which was made 


| for these monitors was expended on them before 


it was pretended they would be of any value 
whatever, because they could not carry their 
armament and the necessary naval supplies and 
coal. They have divested six of them of their 
turrets; they have divested them of all the weight 
they could with propriety for the purpose of using 
them as they say as torpedo-boats, a thing never 
thought of in their original construction, They 
were to be light-draught monitors, not drawing 
more than six and a half feet af water, for the 
purpose of navigating our shallow harbors in the 
South and ascending our rivers. ‘That was the 
contract, that was the design, and it has proved a 
total failure, and out of the $10,000,000 that was 
appropriated for that purpose you have not yet 
gota scintillaofuse. About two years have ex- 


pired; the war, | hope, is near its end; and yet from 
this great appropriation you have not 
ceived any benefit whatever. 

I have suid that something was wrong in this 


80 tar re- 


amount of additional money that has not yet been 
appropriated by Congress, something may be 
made outof them. In order to try the expert- 
ment whether they will be good for anything or 
not, you have to expend $90,000 on each of these 
vessels to build them up, to say nothing of other 
expenses. I suppose you will have to expend 
full two million dollars more than you have al- 
ready appropriated for no better purpose than to 
try the experiment whether anything useful can 
be made out of them. 

Mr. COLLAMER. 
one? 

Mr. WADE. They try it on all, and in my 
judgment thatis very wrong. The building of 
these light-draught monitors was in itself an ex- 
periment. None of this class had ever been built 
before. There had been a monitor built, but not 
of the same class. It was considered as an ex- 
periment, and yet they contracced for twenty at 
once, all of the same model, and they have all 
failed. There is nota good one among them; 
there is not one that you can do anything with. 
Two long years have passed and you have not 
yet derived a single iota of benefit from the ap- 
propristion of the $10,000,000. Yet when weare 


Have they not tried iton 


| charged to inquire into this, and when we find 


these vessels to be a failure, because we are anx- 
ious that some remedy should be applied we are 
treated as we have been. I do not blame the 
Navy Department about it, but I say there never 
was a nation that expended as much for naval pur- 
poses in the same time as we have done. Nay, 


| sir, we have incurred adebt in four years almost 


as large as Great Britain has incurred in two hun- 
dred years, and she has been at war nearly one 
half that time. 

I say, then, we must make some different ar- 
rangement. We wantadditionalhelp. If you have 
no board of construction that can lock to the ex- 
penditure of $10,000,000, that will not make the 
models of the ships, that will not look to them and 
see whether they are rightor wrong, and it is not 
shown that they are doing any other business, I 
think it is time for us to interpose. What are 
they there for? Why do you keep them there? 
Why do you take a young man like Stimers and 
send him off on this expedition to construct these 
vessels alone, with nobody to help him, and yet 
send him on other business at the same time? 
There is something wrong about it. You have 
You want a board there that 


You 


not help enough. 
can superintend these matters all the time. 
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want stale tutte like what bis amendment pro- 
poses. If you ‘do not wantthe board to be com- 
posed entirely of line officers, amend- 

ments. I suppose they are as good men t 
intend this work as anybody else. The 

says there no engi 
amendment to be on the be 


propose 
»Ssuper- 
Si nator 


| } by tl is 
1 
ard. Thatis very tru 


are 





Lhave no objectior : however,to substitu ° the 
best engineer in e worl ! for any ol cc of th offi- 
cers numed in the amendment. The idea 

that these men are to preside over the Departn 
and look into all these matters, somewhat as we 
now send an eminent officer inthe Navy tosuper- 
intend the building of aship, Heis no greatship- 


builder, | suppose, but nevertheless he 
it, he superintends it, he 
on right. 


ittends to 
sees thateverything goes 
So this board is to superintend mat- 
ters, not that its members are to bi mechanics, 
not that they are to wield the ax and the anger, 
but they are to employ and consult the best men 
and the best skill in the country It is to bring 
additional force into the heads of your De 
ment there toaid and assist in this business. 

is my object. | believe you have not got men 
enough there; you have not got force enou 
the head todoallthis work. Ido not believe that 
the Department which was organized for 
aftera Navy consisting ofafew old wooden ships 
is competenton that old arrangement to managea 
naval force so vastly increased as ours has been, 
so that there is a hundred-fold more to do, and 
which ought to be done upon new and improved 
prince ip les. I donot believe that the old arrange- 
mentisaltogether adequate to it. It is unreasona- 
ble to suppose so,and the result of trying shows 
that just what a man would naturally have ex- 
pected has turned out to be true; we have tried it 
and it hag failed. 

lam uot going into an argument about these 
iron-clads. 1 believe with the Senator from lowa 
that many of the monitors of the largest class will 
be the most furmidable ships in the world for har- 
bor defense. [ am inclined to think so. I think 
jt is the best model, though Lam not an 
engineer or a mechanic, I can see that it is the 
best form; you can make your armor thicker, 
stronger, more impenetrable with the same sur- 
fuce in a monitor than you can in any other form 
of vessel. ‘That is the reason. The great ships 
builtin Europe and cased with iron Hve utterly 
failed because of the enormous surface they have 
undertaken to plate with armor; the heft is so 
great that they go to the bottom; they will not 
sail; they cannot do anything; the mark for the 
shot of an opposing force is too great; but your 
monitor, with a turret that is movableand with a 
amaller compass, may have her armor three times 
thicker and perfectly impenetrable and still be able 
to float. Thatis the reason why ours are the best. 
J believe with the Senator from lowa that they 
are among the most formidable ships in 
world. 

I hope that Senator will bring his astute mind 
with his usual zeal to inquire into the armor they 
carry and the guns they carry to see that this best 
of all ships and stoutest of all ships shall be armed 
with a gun that can be used without destruction 
to your own men; for our 
shown that some of these great guns are defi- 
cient. You ought not to rest contented: with the 
best ships in the world armed with agun that you 
cannot dependupon. I believe there isa gun now 
known, and which may be brought into use, that 
will be as strong as the ship on board of which it 
is placed; but you have not got it now, and you 
will find with all the vastexpenditure you have laid 
out on these great monitors, that urless you im- 
prove their armament you have but half done your 
work and left the most essential part undone. 
The committee on the conduct of the war have 
made a report on that subject which has been sent 
to the Naval Committee, and | hope they will at- 
tend to it and perfect the work, 

1 am not complaining of your monitors; I am 
finding no fault generally with your Navy De- 
partment; I do not intend to find fault with it. I 
know the immense difficulties with whicli the De- 
partment has had to grapple. It has had the 
shortest possible time in which to create the most 
formidable nav y in the world, and very we Il, in 
my judgment, has it accomplished the result. 

Ihe Senator says that the committee on the 
conduct of the war have taken ex parte evidence; 
forwhat? My God, sir, | knowno party but my 


part- 


‘That 
vi at 


lool , 
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because, 


the 


investigations have 


| that 


| trariety of evidence upon that point. 


self on that point. 


aily destgned; 
| in some way for harbor defense, and some 


are too logy. 


could contrive one. 


country in matters s of this kind. Why should I 
by this inquiry seek, as the Senator insinuates, 
to pick out an officer here and there for the pur- 
pose of obtaining testimony to support some fa- 
vorite theory? God forbid. I wish to elicit the 
truth. Ihave no other interest in it, no other 
purpose to subserve, tifan to’come at the truth 
from the best lights that the Navy can furnish us. 
Such we have got, and in due time you shail have 


it before you, 
Complaint is made because the deposition of 
Mr. Stimers, an important witness before the 


committee to show the inadequacy, | think, of the 
organization of the Navy to accomplish all its 
great purposes, is yet in the reporter’s notes. We 
cannot help that. Mr. Stimers was actively en- 
gaged in the Navy; he has but just returned from 
a distant scene of labor; he has been an active 
man,and it has only been withina few days past 
we could get 
committee. Ido not intend to go into the evi- 
dence wehavetaken, Isimply say thatit shows, 
what stands confessed by the Navy Department 
and by everybody else, that these light-draught 
monitorsarea failure; certainly the or winal design 
or purpose they were intended to execute is acon- 
fessed failure by everybody. There is no con- 
Itisa mat- 
ter of some little consequence to know whether 
we have thrown away our $10,000,000 or not. 
We certainly have not re aped any benefit from 
that expenditure. I hope we shail yet. I hope 
it will prove that those witnesses are correct who 
think something can be made out of the vessels, 
but sull | say that I have the gravest doubts 
The original purpose is aban- 
1 do not know of any one who has been 
called to the stand who believes that you can as- 
cend rivers with them, who believes they are ade- 
quate for the purpose for which they were origin- 
but some hope they may be used 


doned. 


of them as torpedo-boats, as I have already said. 
But what kind of a torpedo-boat would a vessel 
make that cannot go faster than three and a half 
miles an hour and which cannot be trusted by 
herself at that? for not one of these vessels has 
ever gone on her own hook ten miles. When 
one of them has been taken from harbor to harbor 
she has been dragged there by a boat towing her 
along. low would one of them approach a tor- 
pedo under tow of a boat that certainly would be 
ruined by the explosion? ‘The best nautical men 
say that would be the consequence. These ves- 
sels are not fast enough for that purpose; they 
That is an afterthought entirely. 
As it could not be seen that they would be good 
for anything else, it was thought that perhaps 
they might be used for this purpose, and hence 
the attempt to use them in this way after they 


| have failed for the purpose for which they were 


| designed. 


It was then thought that an attempt 
right be made to use them as torpedo-boats, 
hoping that something might be done with them 
for that purpose, It has been found, however, 
that that cannot be done, that they are not good 


| for that purpose, and that you have the best con- 


structed torpedo- boat which can be built at one 
fifth the cost of one of these vessels. 

Mr. President, | do not wish to take up the time 
of the Senate in arguing this question. I believe 


| that it was Incumbent upon the committee to 


whom this inquiry was referred, and who were 
directed to make it, if they found anything that 
they believed to be defective in the organization 
of the Department, to propose a remedy, if they 
That is my idea; and if the 
Senate judge that the amendment that I have of- 
fered is not the way to do it, let them help me to 
perfect it. If they will not do it, we must let the 
thing drop, and the result willbe that you say that 
an organization of the Navy Department and of 
the board of construction which sends outa young 
man carelessly charged with other business at the 
same time and leaves this great work to be done 
in this careless manner, is ‘the best youcando. I 
wanta board that will be adequate to the great 
work that we have for them to accomplish, that 
will be on hand there all the time, that will em- 
ploy the best mechanical skill in the country in 
the shape of engineers, ship-builders, and naval 
architects. 

The Senator tells me that I am for putting the 
Navy Department into commission. Why, sir, 


him as a witness before the | 


Smy- | 


talk || 
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gone down into the 


r ebruary Li, 


‘hs Navy Department is to be Superior Over | 
Board of Admiralty just as it is now, but jr 
be a more permaneut organizauon; it wi 
organization that 1 trust will try 
and not, tike the old one, turnaw ayand do 
ing with these things. Lask you again w 
they there for? Mr. Lenthall tells you he. 
do anything aboutit. Mr, Is 
would not or did not do anything about i, ¢ 
not even know anything of the kind was p 
on. What were they "The y Ww 
constructing any of the rest of these mor 
they were doing nothing that I know of. W 
did not this man, who the Senator says oug 
be a lord of the admiralty, raise a hend 
Why did he not know that there was work fy 
him to do? Mr. Stimers was sent off to w; 
with Mr. Ericsson, and they got into a misunder. 
standing, which re spite sd in a quarrel; but if Mr 
Stimers tells the truth, the Department knew 
about it all the time, and I think they were faulty 
in not attending to the matter more 
than they did. I know, however, that they 

a great many other cares on their minds. ‘T y 
had everything to look to. The y had a a at 
Navy on their shoulders and they wanted |x 
They wanted such a board as | have propos: 

be their advisers, to look to the constructio 
these vessels, and toemploy skilltodoit. | think 
so, and consequently | have offered this amend. 
ment. I believe itis a remedy for the defect. | 
have no idea thatif you had had such a boa 
this fatal mistake could have been committed. | 
believe that your money would have been ex. 
pended so that these monitors would be serviug 
the country as they were designed to do to-d 
ascending our rivers, cutting off the action of 
guerrillas everywhere, and protecting our coasi; 
but as the Department had not the strength, | 
power, the organization to do it, you 
nothing of them, aud in my judgment you never 
will have anything. 

Mr. McDOUGALL. Mr. President! ami 
pressed with the opinion that upon the commit 
tee on the conduct of the war there are three 
skillful naval constructors, and if George Steers 
was alive to-day he would not equal either one: 
them. lam impressed with the opinion thet 
there are also three excellent engineers; that Erics- 
son is not equal to one of them; and the rema 
ing member of the committee is a man of su 
abundant genius; knowing more than any one 
else about the business of how first to invent, 
and then to construct, and then to execute these 
vessels that belong to the high seas. If wisdom 
could culminate into an absolute and determinate 
form, be resolved into a globe, and be put down 
into the con@mittee on the conduct of the war, 
should be done by all means. 

We all know that in the start of these vesseis 
it was an experiment, an American experiment, 
which has resulted in great success. ‘The Sent 
tor from Ohio is wrong when he says that the 
monitors have not been a success. ‘lhere 1s tie 
Comanche that, under great difficulties, having 
sea on the coast of the Pa- 
cific, now sails her waters, a great success, anda 
safeguard to our coast. 

Sir, we have done-great things in the prod 
tion of our iron-clads, and they make us now (it 
most formidable Power upon the seas in the wor’ 
We have sea-going vessels, and we have coas' 
defending vessels. A small moniter is no! 
tended for a far sea going vessel, and yet 1's 
able to go to sea, and to stand the sea as long 
itcan carry coal. Our improvements upo! 
first enterprise furnish us great ships that, as | 
ter says, can go abroad and command the poris 
of the world. This great triumph of Ameri 
skill has done more to exhibit our stren 
the power possessed by the American peop 
comparison with any and all the other Goveri 
ments of the world, than any single thing we hate 
ever done. 

I say this much as differing from the Senat 
from Ohio; and then, as Ido hot propose to make 
a speech,| wish to say a single word with regal 
to his proposition. If our Government is bul 
proper foundations, if our system has any valu’ 
if our powers have been properly distributes, © 
is uot for us by legislation to usurp the “powe 
belonging to another and an independent cepa 
ment of the Government. I have been disp’ 6a 
to say, and have said, that our rights have som 
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what been usurped by other departments of the 


Government; but one wrong does not justify an- 
and Linaintain that it does not belong to 


the Jewislative department of the Government to 
5 » commission around the Commander-in- 
( fthe Army and Navy and hisappointees, 
ey that he may not be able to direct the conduct 


Navy Department. I maintain in the first 

that it is a departure from the Constitution, 

, departure from principle, and a departure 
from p icy, and it ought for these reasons to be 


he amendment was rejected. 
Mr. ANTHONY. 


ment as a new section: 


I desire to offer an amend- 


he it further enacted, That hereafter in all appoint- 
f ishipmen tothe Naval Academy the selections 


2 <uc : appointments in the several districts shall be made 
‘ the candidates according to their respective merits and 
ations, to be determined ufider such rules and regu- 

is the Secretary of the Navy shall from time totime 

| do not propose at this time of the evening to 
| think my practice in the Sen- 
ate will protect me from that imputation, At the 
ast session, upon offering a similar amendment 
to the military appropriation bill, | adduced abun- 
evidence of the advantages of the plan of 
competitive examinations, and I endeavored to 
show that it had been recommended not only by 
e advice of the best educators, civil, naval, and 
tary, in the country, but by the experience 

ot the most military nation. It has long been the 
system of France, and it has been adopted re- 
cently into the military service of England, where 
all (ue traditions are aristocratic, but where they 
have found that while wealth, rank, and family 
may be made the test of promotion in the civil 
service, itis absolutely necessary to the success 
of the military service that appointments and pro- 
motions should be made by merit. I offer this 
amendment now because I have some cumulative 
vidence in its favor. We appoint every year a 
Board of Visitors to the Naval Academy. That 
board is selected from the best naval officers and 
im eminent men in civil life who have given 
attention tothe subject of education, and that board 


mane & speech. 


¢ 


aniuaily makes recommendations. Now, sir, | 
desire to place before the country the recommend- 
ation which the last Board of Naval Visitors has 


made on this subject. 1 send to the desk, and ask 
the Secretary to read, the extract from the report 
which | have marked. 
The Secretary read, as follows: 
* As the most direct blow to the hinderances which prac- 
y exclude a large portion of the youth of the country, 
no matier how stroug may be their predilection or great 
their acquired fitness for the naval service, from even a 
ice of being admitted to this Naval School; as the 
most efectual preventive of the disappointments now 
experienced by individuals and families in the tailure of 
y appointees to pass the entrance examination, or to 
even the low requirements of the first year’s course ; 
as tie ouly effectual way of ridding the institution of the 
Waverage ability and attainments which characterize the 
loWer seclious of every class, and of bringing up the talent 


tid scholarshipand conduct of the whole corps to the aver- || 


ice Of the first two sections; as a sure guarantee against 
early resignation of officers éducated at the pubiie ex- 
peuse tor a lite service in the Navy, and of a progressive 
aud houorable career as long as life and health last; asa 
powertul attraction to draw to this department of the pub- 
os service a fairshare of the best taleut and loftiest ambi- 
ion or the 
est efforts for self and school improvement for this pur- 
pose, Ue Visitors recommend the immediate abandonment 
of the custom of seleeting candidaies for admission by in- 
awidual patronage, in consideration of neighbourhood, re- 
MHonship, OF party connection, or the better motives ot the 
overly, or public service of parents, and that all appoint- 
tents be hereatter made in consideration of the personal 
mweritor the applicant, ascertained by a public competi- 
ve examination, conducted before an impartial tribuaal, 
tsttuted as shall be prescribed by law. Admission 
Souzht aud obtained in this way will be honorable to the 
esstul candidates, a source of pride to the neighborhood 
snd State from which they come, a reward to the teachers 
wave prepared them, and a stimulus to the industry 
good conduct of their comrades at home. ‘The classes 
Academy replenished every year by new recruits, 
' Whom lave sought the service from personal choice, 
Won the place by personal merit founded on natural 
tude and vigor of mind and acquired Knowledge, and 
0 regard the diligent improvement of these opportuni- 
professional study and practice as the true road to 
eed Me promotion hereatter, to be gained by further in- 
u-try aud devotion, will at once have an average ability 
ain atoll equal to that now obtained by only five or 
Se every hundred, and a large proportion of the 
and aaa fall ipline, the ‘dead weights, the reéxamination, 
ahs hnateinainine inability, distaste, or wantof prepar- 
the Academy =” will forever disappear from the records of 
on oe suggestions have not the merit of originality, nor 
sections of novelty. The principle recommended has 


Bu 


apt 


youth of the country, andasa stimulus to their | 








stood the test of seventy years’ trial in France in naval and 
similar public schools, and is now in successful operation 
in England, as well as in most of the military schools of 
Europe. It has been again and again urged by thoughtful 
iriends of this institution, and of our Other national school 
at West Point, as the most effeetual remedy fur the evils 
complained of. The Academic Bourd of this Academy, in 
answer lo @ request from a Comiunittee in 1508 tor its Opin- 


ion Ou this pout, replied: *‘The Academie Board bas jong 
been of the opinion that the preseut system Of appointing 
inidshipmen without care in theirselection was uudermis- 
ing the Very eXist eot the justitution lhe records of 


the Academy show tat scarcely more than one fourth of 
thuse admitted graduate. The tault lies with the appoint 
ing power, Which has notkept the institution supplied with 
the proper material, and ihe board has been powerless in 
applying aremedy. 1t bas done all in its power by recom- 
mending a higher standard of proficiency.’ ‘Tue visitors tor 
1562, in the report of their examinations, remark: ‘After a 
caretul examination of the subject, the board has been 
toreed to the conclusion that the selection of candidates has 
not been made with suflicieut refereuce to the want of the 
public service, but has been and coutinues to be regarded 
as a portion of the patronage of the members of ¢ ongress 
making the nominations. ‘he evil does not stop here; tor 
in many cases, alter they have been appointed without re- 
gard to talents or fitness, and have obtained admission to 
the institution, and subsequently have been found inea 
pable to pursue the studies of the class to which they be- 
long, the influence of the same member of Cougress origin- 
ally nominating Utem ts successtully used to continue Uiem 
al the lustululion ih obtaining authority tor Loe lo recom 
mence their studies by joining a lower class, thus retain- 
ing those wanting in talents aud fituess, tothe exclusion of 
others of suitable qualifications that might be presented. 
Au institution like this, in which the students are educated 
aud supported by the Government, ought to have them se- 
lected trom the highest aud most promising youths of the 
country.’ 

* ‘The same general principle, selection by merit, as- 
certained by the same gencral method, competitive exam- 
ination, couducted On such conditious as Congress shall 
authorize or prescribe, has been recommended for appoint- 
ments to the Kindred national institution—the Military 
Academy at West Point—with the view of removing the 
same hinderances and remedying the same defects in the 
practical working of that School. ‘That eminent military 
teacher and admiuistrator, General Thayer, under whom 
the Academy, notwithstanding tmany hinderances and de 
fects, attained its highest development, recoumended the 
adoption of this principle at the outset of his administra 
tion, aller having seen its successtul operation iu the wmill- 
tary schools of France; and he has recently, atler a lapse 
of nearly filly years, all of them spent iu actual experience 
or observation of the practical results of a different prinei- 
ple, renewed the recommendation in a Communication to 
the Secretary of War. He has, within the present year, 
declared his belief that the adoption at the start, and the 


| continuous recognition of this principle—the selection of 


candidates for admission on the ground of personal merit 
aud aptitude tor the special purposes of the institution, in 
appointments to the Military Academy —would lave more 
than doubled its usefulness, would have prevented most of 


the difficulties of administration which it-has encountered, 


would have prevented the popular prejudices which dema- 
gogues and disappointed parents and Congressmen have 
fostered, and Wogjd have gained for it a larger measure of 
the popular favo® 

* ‘I'he Visitors of the Military Academy for 1863, in their 
report to the Secretary of War, gointo an extended discus 
sion Of the advantages and objections to this principie aud 
mode of making appointments. ‘To this documett refer 


ence is made as embodying the couvictions of this board 


as to the probable working of the same principle in admis- 
sion to the Naval Academy.” 

Mr. SHERMAN. I object to any more read- 
ing of documents. 

Mr. ANTHONY. I have waited here all day 
and heard Senators talk about the Democratic 
party, and there has not been until this evening 
one word said on the subject before the Senate; 
and now when | ask the attention of the Senate 
to the report of the Board of Visitors of the Acad- 
emy, not suggestions by indifferent men, but the 
well-considered deliberations of those who, of all 
others in the country, are best qualified to decide 
on the question,and to whom questions affecting 
the Academy have been especially committed, 


| Senators think that | am occupying their time 


very much to their inconvenience and am very 
much imposing on them. 


Mr. JOHNSON. Nobody has said that. 

Mr. HALE. I think asa matter of fact the 
statement which the Senator from Rhode IJsland 
makes, if he intends it to be applicable to the ap- 


pointment of midshipmen in the naval service, | 


is a mistake, andif the Board of Visitors to our 
Naval Academy mean to make that statement, it 
is a Statement that | think is not founded in fact. 

Mr. ANTHONY. 1 am not certain that the 
naval appointments of Great Britain are made after 
acompelitive examination, but the military ap- 
pointments are, and have been since the Crimean 
war. Atthetimeof the Crimean war the English 
Government found thatthey were far behind the 
French in the efficiency of their military service, 
and upon an investigation into the causes, it was 
decided that the reason they were behind the 
French was because the French made merit the 
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| test of appointment and promotion in the army, 


and the English made family the test; and the 
English have since adopted the French system in 
the military service. 

Mr. HALE. fam not prepared to say how it 
is inthe British military service; bat 1 have made 
some inquiries in regard to their naval service, 
and [have visited some of their ships, and Lun- 
derstand that the appointments of miushipmen 
thereare never made from boys over fourteen years 
ofage. Fourteen years old is the extent. If you 
adopt this provision, and it becomes a law, the ef- 
fect will be that the boys in towns where they hava 
high schools and have made rapid advancement 
will universally get the appointments, and boys 
from the country, who do not have the advantage 
of these high schools and of the training and edu- 
cation obtained in them, will be entirely excluded, 
Ll think it is better to leave the matter as it now is. 

The question being put upon the amendment, 
it was declared tiat it appeared to be carried in 
the affirmative. 

A division was called for. 

Mr. ANTHONY called for the yeas and nays; 
and they were ordered. 

Mr. GRIMES. Heretofore 1 have always 
voted againstthis amendment, but I am going to< 
night to vote for it. The object that is soughtto 
be accomplished by the Senator from Rhode Island 
has always met my approbation, but it has seemed 
to me at the same time incapable of being carried 
properly into execution. 1 doubt it now; but I 


am willing to try itone year, and see what the 
result will be, 


Mr. SHERMAN. I trust the Senator from 


| California will withdraw the call for the yeas and 


nays,and letthe amendment be attached and sent 
to the House of Representatives. 

Mr. McDOUGALL. I did not call for the 
yeas and nays. 

Mr. ANTHONY. The Chair decided that the 
amendment had been carried in the affirmative, 
and then a division wascalled for, and | asked for 
the yeas and nays. 

Mr. SHERMAN. Let the call for the yeas 
and nays be withdrawn, and the Ghair put the 
question again, 

The PRESIDENT pro tempore. The call for 
the yeas aud nays may be dispensed with by 
unanimous consent, 

Mr. SHERMAN. Lhope it will de done. I 
desire very much to have the bill passed to-night, 

The PRESIDENT pro tempore. The Chair 
hears no objection; and the call fur the yeas and 
nays is withdrawn. 

The amendment was agreed to. 


Mr.SPRAGUE. I submitthe following amend- 
ment as a new section : 

And he it further enacted, That so much of the proviso 
of the act of March 3, 1843, entitled * Au act making ap+ 
propriations for the naval service for the half calendar 
year beginning the Ist of Jauuary aud ending the 39th of 
June, 1844,” as requires that provisions and all materials 
of every name and nature for the use of the Navy be fur- 
nished by contract with the lowest bidder after advertise- 
ment, shall be and the same is hereby so far moditied that 
it shall not apply to bunting delivered for the use of the 
Army and Navy, and that it shall be lawful for the Secre- 
tary of War, the Secretary of the Navy, and the Secretary 
of the Treasury to enter into contract for buuting as their 
respective services require for a period not execeding one 
year, and ata price not exceeding that at which an article 
of equal quality can be imported. 

Mr. SHERMAN. With the restrictions that 
are contained in the section | think that amend- 
ment is right and proper. 

The amendment was agreed to, 

The Lill was reported to the Senateas amended, 
and the amendments made as in Committee of 
the Whole were concurred in. It was ordered 
that the amendments be engrossed, and that the 
bill be read a third time. ‘The bill was read the 
third time, and passed. 


ARMY APPROPRIATION BILL. 


Mr. SHERMAN. I movenow to take up the 
Army appropriation bill, with a view to let itstand 
as the ugfinished business. 

Mr. SUMNER. I wish to remind the Senator 
from Ohio that there is a special order for one 
o’clock to-morrow. 

Mr. SHERMAN. Ihave consulted the Sena- 
tor who has the floor on that subject, amt he is 
perfeetly willing to let it be postponed until Mon- 
day. 1 willstate tothe Senator from Massachu- 
setts that there are reasons why the Army sppro- 
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priation bill should be disposed of to-morrow. 
The tax bill will come to us to-morrow, and the 
Committee on Finance will be engaged in its con- 
sideration next wee xe and probably will not be 
able to retain their seats in the Senate during the 
time it is under consideration. I desire, therefore, 
to have the Army appropriation bill passed to- 
morrow, and then I shall not interfere with other 
Senators. 

Mr.SUMNER. Then, with the permission 
of the Senator from Ohio, in the absence of the 
Senator from Michigan, [Mr. Cuanpier,] | pro- 
pose that the special order for to-morrow be trans- 
ferred to one o’clock on Monday. 

Mr. SHERMAN. I have not the slightest 
objection to that, 

Mr. TRUMBULL. 


I hope that will not be 
dome . 


That bill has been in the way of every- 
thing else. 

The PRESIDENT pro tempore. The question 
is on the motion of the Senator from Ohio. 

The motion was agreed to. 


Mr. WILSON. I move that the Senate now 
proceed to the consideration of executive busi- 
ness for the purpose of allowing some important 
reports to be made which will not take long. 

Mr. SUMNER. Before that motion is put, I 
would like to ask to have the special order for one 
o’clock to-morrow taken up and transferred to 
Monday at one o’clock. 

The PRESIDENT pro tempore. Thatcan only 
be done by unanimous consent. 

Mr. TRUMBULL. I object to it. 

The PRESIDENT pro tempore. Then the 
motion cannot be entertained at the present time, 

Mr. TRUMBULL. 1 move that the Senate 
adjourn. 

The motion was not agreed to. 

The PRESIDENT pro tempore. The question 
recurs on the motion of the Senator from Massa- 
chusetts, [Mr. Wixson.} 

The motion was agreed to; and after some time 
spent in executive session, the doors were re- 
opened, and the Senate adjourned. 

a 
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The House metateleven o’clock,a.m. 


by Rev. Jonn Turusu, of Washington. 
Che Journal of yesterday was read aundapproved. 


Prayer 


PUBLICATION OF DEBATES. 

Mr. WASHBURNE, of Illinois. Lask unani- 
mous consent to introduce the following resolu- 
tion: 

Resolved, That the Committee on Printing be directed 
to inquire into the cause of delay in getting out and de 
livering the Daily Globe, and to provide a remedy for such 
delay. 

No objection was made. 

Mr. WASHBURNE, of Illinois. I merely 
desire to state that members will observe that the 
Globe is three or four days behind with our de- 
bates. We made an almost stupendous appro- 
priation for the Congressional Globe during the 
last session of Congress, and with the express 
promise on the part of the publishers that the 
debates should be promptly delivered. It has 
fallen behind now at an earlier stage in the session 
than | have ever known it before, and it is very 
important for us that we should have the pre- 
vious day’s proceedings on our tables when we 
meet. And there is no reason forthedelay. All 
that is wanted is that they should give us a little 
more force. If they have not reporters enough 
let them geta few more, and if they have not print- 
ers enough let them get a few more printers. 

Mr. MALLORY. I will state that I do not 
think we have ever known, since I have been in 
Congress, a time at this period of the session at 
which the Daily Globe has not been behind to 
some extent,and I, for one, so far from regarding 
itas Objectionable, think that it is fortunate, be- 
cause when there is a discussion on an important 
subject and many speeches are made, the delay 
gives members an opportunity to revise their 
speeches, and I have no doubt the gentleman 
from Illinois has availed himself of such oppor- 
tunities, 

Mr. WASHBURNE, of Illinois. Let the 
speeches be delayed as long as gentlemen desire. 

Mr. MALLORY. Let me suggest to the gen- 
Ueman from Illinois that if the publishers of the 


THE CONGRESSIONAL GLOB 


(| 


Globe were to employ a forse constantly at the | 
reporters’ desk and in the printing office to have || 
the Daily Globe at all times printed punctually, || 
they would have ordinarily too large a force,and || 
the expense would be very heavy from the fact || 
that they would constantly have on hand a force 
too large for ordinary occasions,and tooexpensive. 
Mr. WASHBURNE, of Illinois. I am ad- || 
vised that the reporters are up with the proceed- || 
ings of the House, and that the proceedings are 
written out every day ready to be put in the 


Globe. The fault is in not having printers enough ] to be printed. 
' 


to set up the copy. I speak of compositors and 
printers, and so far as that is concerned it is 


certainly the duty of the proprietors of the Globe || 


to get printers enough to enable them to lay the 
proceedings on our tables the next morning. We 
pay them with that understanding. 

Mr. MALLORY. I haveno objection to hav- 
ing the resolution passed. 

Mr. RADFORD. I object to the resolution. | 
The SPEAKER. The Chair thinks the objec- 
tion comes too late, | 
Mr. WASHBURNE, of Illinois. Certainly; 

the resolution has been discussed. 

The SPEAKER. Theresolution has been de- 
bated, and it is too late to make objection to its 
reception. 

Mr. RADFORD. Then I suggest to the gen- 
tleman that all the printing is behind. The ob- 
jection I have is to singling out the Globe. I 
would move to amend the resolution by extend- | 
ing the inquiry to all the printing that is behind. 

Mr. WASHBURNE, of Illinois. I have no 
objection to that. 

Mr. RADFORD. Then I suggest that the gen- 


tleman insert after the word ** Globe”’ the words | 


**and also as to the cause of the delay in all the 
other printing.’’ 


Mr. WASHBURNE, of Illinois. I will ac- 


cept that modification of my resolution. 1] 


Mr. MALLORY. Iwishtostate what I learn | 
to be the cause of this delay, and it is one not pe- | 
culiar to the Globe office. Il understand it to be 


impossible at this time in Washington city to get | 


| compositors for the various printing establish- 


| ton. 


ments. The same difficulty has presented itself 
at the Public Printing Office and perhaps at most 
of the newspaper offices in the city of Washing- 
lam very sure that this or some equally | 
good cause explains the delay. 

Mr. WASHBURNE, of Iilinois. The Com- 
mittee on Printing can ascertain th@® cause. But 
I do not think it a good reason that they cannot 
get compositors enough. If they are short I will 
turn in myself. lama pretty good compositor. 

Mr.MALLORY. I think that isthe most use- 
ful purpose to which we can apply the gentleman 
from Illinois. ({Laughter.} 1 hope he will goat 
it at once. 

Mr. WASHBURNE, of Illinois. 
to be an adept in that art. 
vious question. 

The previous question was seconded, and the | 

} 


I profess 
I now move the pre- | 


| main question ordered; and under the operation | 
| thereof the resolution was agreed to. 


Mr. WASHBURNE, of Lilinois, moved to re- | 


consider the vote by which the resolution was 


| Mr.DAWES. 


BE. 


House as a Representative from the first congressional dig. 
trict in Arkansas. 

The report was laid on the table, and ordered to 
be printed. 

Mr. DAWES also, from the same committee 
presented a report, accompanied by the following 
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i resolution: 


Resolved, ‘That J. M. Johnson is entitled to a seat in this 
House asa Representative from the third congressionaj 


| district in Arkansas. 


The report was laid on the table, and ordered 


DIGEST OF ELECTION CASES. 
Mr. A. W. CLARK reported from the Com. 


| mittee on Printing the following resolution: 
| Resolved, Thatthere be printed one thousand extra copies 
| of the Digest of Election Cases, for the use of this House. 
Mr. Speaker, this Digest when 
| prepared closed necessarily with the beginning of 
| this Congress, because it was impossible to em- 
| brace in it the cases of this Congress. But now, 
| the present Congress being about to close, these 
cases can be included, and | think it very impor- 
tant that they should be, for they involve principles 
| of importance. | therefore move to amend the 
| resolution by adding the words, ** including the 


|| cases which have occurred during the present 


i 33 
| Congress. 


| The amendment was agreed to. 

| Mr. A. W.CLARK moved the previous gues- 
| tion on the resolution. 

| ‘The previous question was seconded, and the 


main question ordered; and under the operation 
| 


|| thereof the resolution as amended was agreed to. 


PATENT OFFICE REPORT. 
Mr. A. W. CLARK also reported from the 


Committee on Printing the following resolution, 
| on which he moved the previous question: 

Resolved, That there be printed thirty thousand copies of 
the report of the Commissioner of Patents, tweuty thousand 
for the members of the louse of Representatives, aud ten 
thousand for tue Commissioner of Patents. 


} 





The previous question was seconded, and the 
main question ordered; and under the operation 
thereof the resolution was adopted. 
|; Mr. A. W. CLARK moved to reconsider the 
| vote by which the resolution was adopted; and 
| also moved that the motion to reconsider be aid 
| 
! 
| 
| 


on the table.® 
The latter motion was agreed to. 


REPORT ON COMMERCIAL RELATIONS. 
Mr. A. W. CLARK also reported from the 


| Committee on Printing the following resolution: 


| Resolved, That five hundred copies of the report on the 

commercial relations of the United States with toreign na 
| tions, for the year ending September 30, 1854, be prinied 
for the State Department. 


Mr. WASHBURNE, of Illinois. 


I would in- 


|| quire what number of copies of this report are 


| printed for the use of the House. 

| Mr. A. W. CLARK. Three thousand. | will 
state, Mr. Speaker, that, in accordance with alaw 
passed at the last session, a certain number of 
these documents are printed for the House and 

| the Senate. But it is found that the State Depart 

| ment require one thousand copies, while the law 


adopted; and also moved to lay the motion to || provides for furnishing that Department with only 


reconsider on the table. 
The latter motion was agreed to. 


LOUISIANA ELECTION CASES. 


Mr. DAWES, from the Committee of Elec- | 
tions, submitted a report, accompanied by the fol- 
lowing resolution: 

Resolved, That A. P. Field is entitled to a seat in this 
House as a Representative from the second congressional 
district in Louisiana. 

The report was laid on the table, and ordered 
to be printed. 

Mr. DAWES also, from the same committee, 
presented a report, accompanied by the following 
resolution: 


Resolved, That W. D. Mann is entitled to a seat in this 
House as a Representative from the third congressional 
district in Louisiana. 


The report was laid on the table, and ordered 
to be printed. 

ARKANSAS ELECTION CASES. 

Mr. DAWES also, from the Committee of 
Elections, presented a report, accompanied by 
the following resolution: 

Resolved, That T. M. Jacks is entitled to a seat in this 


| five hundred. The object of this resolution is (0 
give the Department an additional five hundred. 
Mr. WASHBURNE, of Illinois. 1 would like 

to inquire of the gentleman why the State Depart 


'| ment requires one thousand copies of this repor' 


Mr. A. W. CLARK. They are required {or 

| distribution among consuls and ministers abroad. 

Five hundred copies are insufficient for the pur 
ose. 

Mr. WASHBURNE, of Illinois. 

in type at the present time ? 

Mr. A. W. CLARK. It is being set up. It 
| has not yet been printed. No resetting of We 
| type will be necessary. 
| Mr. WASHBURNE, of Illinois. 
| of the work has yet been printed ? 
| Mr. A. W. CLARK. No, sir. 

Mr. WASHBURNE, of Illinois. I have 

objection to giving the State Department the nul 
ber that is absolutely required; but | thought one 
thousand a larger number than was necessary: 
But if the gentleman speaks by authority of 
Department, and says that that number is nece® 
sary, I will interpose no objection. 


| Mr. A. W. CLARK. Ido speak by author 
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:; {| 
ity. The Department finds this number neces- 
sary for consuls and ministers abroad. 

The resolution was adopted. 

Mr. A. W. CLARK moved to reconsider the | 
yote by which the resolution was adopted; and 
also moved that the motion to reconsider be laid 
on the table. ; 

The latter motion was agreed to. 


HENRY A. BRIGHAM. 


The SPEAKER stated the question in order to | 
be the consideration of Senate bill No. 212, for the 
relief of Henry A. Brigham, pending last Satur- 
day on the expiration ot the morning hour, on | 
which the previous question had been demanded. 

Mr. GARFIELD. I hope that the previous 
question will not be seconded until we can have | 
some explanation of this bill. 

Mr. HALE. I withdraw the demand for the 

revious question. 

Mr. GARFIELD. Mc. Speaker, I read very 
carefully the report on that subject as well as the 
debate which took place in the other end of the | 
Capitol, and I ask attention to this very singular 
fact. The whole case turns upon what is the 
lelivery of money. The pay agent went to the 
desk of the counting-room where he was to re- 
ceive his money, and the party who was to de- | 
liver it laid it in-a tray, package by package, and | 
scored it off. When it was laid down he passed 
it over and told the pay agent to look to see 
thatit was right. On counting it over that time 
$2,000 was found to be gone. Was that a de- 
livery of money? That is the proposition be- 
fore the House. This bill goes upon the suppo- 
sition that it was a delivery, this party receiving 
the money on the outside of the counter and be- 
fore he had accepted it as a delivery. It is now 
declared that it was a delivery. 

It seems to me, Mr. Speaker, that the teller of 
the bank is the man who ought to ask for relief; 
that the bank ought to suffer the loss and not this 
party. 

Mr.HALE. Itis not pretended thatthe money 
was delivered to or received by the paymaster. 
The ground of relief is that he gave his check 
and they refused toreturn itto him. They hold 
the paymaster’s check for $2,000, when he re- 
ceived no consideration for it; and the Govern- 
ment has charged him with $2,000, from which 
this bill proposes to relieve him. 

Mr. GARFIELD. I wish to correct the gen- | 
tleman. If he has read the report carefully he 
knows thatthe teller stated, ‘* } have counted the 
meney out to you,”’ and the paymaster replied, 
“[ have not received the money.’’ The teller 
responded, ** According to the rules of this bank 
I have delivered this money to you.” 

Mr. HALE. It is not a bank. 

Mr.GARFIELD. I use the word bank ina 
generic sense. ‘hey agreed that they would go 
before Mr. Cisco, the Assistant Treasurer of the 
United States at New York. They did goto Mr. 
Cisco,and he declared that it was a delivery of 
money by,the teller. According to that, if | go to 
abank with a check for $100, and the teller takes 
it, handing me only seventy dollars, that is a de- 
livery and [ will have to lose so much money. 
_Mr.HALE. Thatis what Mr. Cisco has done 
in this case, His teller handed the paymaster 
the money $2,000 short and took his check. It 
is to relieve the paymaster from a charge that is 
manifestly unjust that this bill is brought in. 

Mr. ARNOLD. Who has the money? 

Mr.GARFIELD. It doesnot makeany differ- 
ence who has receivedthe money. The Assistant 
Treasurer of the United States should be respon- 
sible for it. 

Mr. HALE. Idemand the previous question, 

Mr.GARFIELD. I have the floor. I think 


r 
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| postage currency, which was lost. 





Mr. GARFIELD. If we pass this bill we sim- 
ply relieve the pay agent, and the Government 
will lose the $2,000, the Assistant Treasurer being 
straight in his account. There is no testimony 
that the money was stolen, notwithstanding the 
report states that a stranger was there and put his 
hand on some postage currency, for that does not 
relieve the case, as it was not postage currency 
that was missing. It was $2,000 in bills, and not 
So there is 
not the slightest evidence before the House that 
the money was stolen. It seems to me perfectly 


| evident that the money was improperly counted 


in the first place inside the bank, and that the 
Assistant Treasurer in New York should be re- 
sponsible for it. 

Mr. HALE. I believe it is understood or sup- 
posed that the clerk himself is to blame; and I 
am informed, though it does not appear from the 
evidence in the case, that the clerk was discharged 
soon after upon an allegation that in some way or 
manner he had kept the money or miscounted 
it, or made some mistake. Mr. Cisco, the As- 
sistant Treasurer, was not atallto blame. He 
decided that the paymaster was responsible for 


the loss of the money; but itis not alleged that | 
| he received the money or had it in his posses- 


sion at all. 

Mr. ELDRIDGE. I wish to know whether, 
if we pass this bill, the Treasury of the United 
States will not lose $2,000. 

Mr. HALE. 
lost to the Treasury. I have no doubt that there 
was a mistake, and that the money was never 
counted out at all. 


Mr. ELDRIDGE: 
ment lose it? 

Mr. HALE. No, sir; I think a mistake of 
$2,000 was made, and that the Government never 


But will not the Govern- 


|| delivered the money to the paymaster, but took 


his check for $2,000 more than they paid to him. 
Mr. KERNAN. We are not relieving any- 
body by the passage of this bill from accounting 


| for this money; we simply relieve this gentle- 


| man to whom the money was never paid, and 
leave others to account for it as they can. We 


| simply relieve him froma liability of $2,000 for 
|| which the Government holds his voucher, when it 
is conceded by everybody who has looked into | 
| the evidence that he never had the money. 
Government simply hold his voucher arbitrarily, | 


and every lawyer will concede that had it been 
a bank he could have sued the bank for $2,000. 


free from blame. 
Mr. HALE. 


tion. 


I trust the bill will pass. 


| explanation. 

Mr. HALE. Certainly. 

Mr. SCHENCK. I wish to set myself right 
in reference to this case. I stated a short time 
ago, in reply to the gentleman from IIlinois, that 


thought it was another claim which had been 
before the Military Committee, 
mitted to this claim. 

Mr. HALE. 
tion. 

The previous question was seconded, and the 
main question ahead to be put; and under the 
operation thereof the bill was read the third time. 

Mr. WASHBURNE, of Illinois. 
yeas and nays upon the passage of the bill. 

The yeas and nays were ordered. 

The question was put; and it was decided in 


as follows: 





that we should charge the Assistant Treasurer of 
the United States at New York with this $2,000, 
and I understand that the bill before the House 
does not do that, but relieves all parties and lets 
the Government be the loser. The bill should be 
amended so as to make the Assistant Treasurer 
responsible for this money. 
Mr. WASHBURNE, of Illinois. 
the Government be held responsible in a dispute | 
tween a paymaster and a teller? 


Mr. HALE. For the very reason that this man | 


—— received the money that the Government 
ened that he did, and because the Government 
teps his check for $2,000. 


Why should || 


Baldwin, Baxter, Broomall, James 8S. Brown, William G. 
Brown, Chanler, Freeman Clarke, Coffroth, Cravens, Den 


Myers, Nelson, John O'Neill, Patterson, Peudleton, Per 


ham Pruyn, Radford, Ross, Scofield, Smith, Starr, John 
B. Steele, William G. Stecle, Sweat, ‘Thayer, Thomas, 
Townsend, Vau Valkenburgh, Webster, Whaley, Joseph 
W. White, Williams, Wilder, Winfield, Fernando Wood, 


| Woodbridge, and Yeaman—73. 


NAYS—Meesrs. Alley, Allison, Arnold, Boutwell, Cobb, 
| Cole, Henry Winter Davis, Dawes, Donnelly, Dumont, || 


SIONAL GLOBE. 


I do not believe a cent would be 


The | 


He could notsue the Government, and we simply || 
ask to exempt him from responsibility, he being | 


I demand the previous ques- 


Mr. SCHENCK. Task the gentleman to with- | 
draw that for a moment, to allow me to make an | 


| was in favor of the passage of this claim. I | 
lam not com- | 


1 demand the previous ques- | 


Lask for the | 


the affirmative—yeas 73, nays 37, not voting 72; 
YEAS — Messrs. Ancona, Anderson, Baily, John D. 


ison, Dixon, Driggs, Eden, Edgerton, Engli-h, Grider, Gris- 
wold, Hale, Harding, Harrington, Charlies M. Harris, Her- 
rick, Hutchins. Wiiliam Johuson, Julian, Kaibfieiseh, Kas- 
|} son, Orlando Kellogg, Kernan, King, Kaapp, Knox, Lazear, 
Le Blond, Littejotin, Mallory, Marey, Marvin, McAitlis- 
ter, William H. Miller, Moorhead, James R. Morris, Amos || 


871 


Eckley, Eldridge, Eliot, Finck, Garfield, Higby, Hooper, 
Asahel W. Huabbard, John 1. Habbard, Hulburd, Lagersel, 
Samuel PF. Miller, Morrill, Daniel Morris, Nodle, Nerton, 
Pomeroy, William H. Randall, John HH. Rice, Edward A. 
Rollins, Schenek, Shannon, ‘Tracy, Elihu B. Washburne, 
William B. Washburn, Wilson, and Worthington—37, 
NOT VOTING — Messrs. James C. Allen, William J. 
Allen, Ames, Ashley, Augustus C. Baldwin, Beaman, 
Blaine, Blair, Bliss, Blow, Boyd, Brandegee, Brooks, Am- 
brose W. Clark, Clay, Cox, Creswetl, Thomas T. Davis, 
Dawson, Deming, Farnsworth, Frank, Ganson, Gooeh, 
| Grinnell, Hall, Benjamin G. Harris, Holinan, Hotchkiss, 
Jenckes, Philip Johnson, Kelley, Francis W. Kellogg, 
| Law, Loan, Long, Longyear, McBride, McClurg, Me- 
| Dowell, McIndoe, McKinney, Middleton, Morrison, Leon- 
ard Myers, Odell, Charles O'Neill, Orth, Perry, Pike, Price, 
| Samuel J. Randall, Alexander H. Rice, Robinson, Rogers, 
James 8. Rollins, Scott, Sloan, Smithers, Spalding, Ste- 
vens, Stiles, Strouse, Stuart, Upson, Voorhees, Wads- 
}| worth, Ward, Wheeler, Chilton A. White, Windom, and 
| Benjamin Wood—72. 





So the bill was passed. 

During the call, 
Mr. SHANNON stated that Mr. Beaman was 

confined to his room by sickness. 

Mr. PENDLETON stated that Mr. Warp 
| was detained at his room by indisposition, 
Mr. WEBSTER moved that the vote by which 
|| the bill was passed be reconsidered; and also that 
|| the motion to reconsider be laid on the table. 
| The latter motion was agreed to. 


CHRISTIAN CHANEY. 


Mr. HALE, from the Committee of Claims, 
|| reported a bill for the relief of Christian Chaney; 
which was read a first and second time. 

The bill directs the Secretary of the Treasury, 
outof any money in the Treasury not otherwise 
appropriated, to pay to Christian Chaney the 
sum of $200,to refund him for the same amount 
|| Of interest-bearing Treasury notes accidentally 
| burned in July, 1864. 

Mr.WASHBURNE, of Illinois. Thatbill con- 
tains an appropriation, and | object to its being 
considered in the House. 

Mr. HALE. I hope the gentleman from Iili- 
nois will withdraw that objection. Thisis avery 
meritorious claim. 

Mr. WASHBURNE, of Illinois. Itisnotthe 
amount that L object to, but the principle, to 
which [ have objected during the whole of this 
Congress, and expect to object toas long as Lam 
here. 

Mr. THOMAS. If the gentleman from Illi- 
nois will allow some brief explanation | think 
he will not object to the passage of the bill. 

Mr. WASHBURNE, of Illinois. 1 do not 
object to any explanation, but | do object to the 
passage of this bill or any other of aa similar 
|| character, It is establishing a principle which I 
think Congress ought not to indorse. 

Mr. ‘THOMAS. I do not seeof whatavail an 
explanauion would be unless the gentleman from 
Illinois would say that in theevent of being satis- 
fied the case is a very clear one he will letit pass 
without objection. 

The SPEAKER. The gentleman from Illinois 
| declines to do that. 

Mr. THOMAS. I willstate the nature ofthe case. 
It is the case of asoldierin our Army who placed 
in the hands of his wife, a very poor and need 
| woman, at Hagerstown, some two hundred dollars 
|| of his pay, saved from his hard earnings. ‘This 
woman, acting under the advice of her friendsin 
Hagerstown, invested the money, with the con- 
sent of her husband, in two $100 interest-paying 
Treasury notes. ‘They were in hercustody per- 
|| sonally when Lee’s army made its appearance at 
| Hagerstown in July, 1864. In the hurry of the 
moment she supposed that the safest place in 
|| which to deposit the funds would be in a stove- 
pipe. She placed them in the pipe of a stove in 
which there had not beet a fire for a long time, 
it being in the summer season, and went into the 
garden to collect some clothing that she had been 
engaged in washing for persons in the vicinity. 
Unfortunately her daughter, fourteen years old, 
who was out at service, came home ina hurry, 
and seeing her mother thus engaged, wuhoutex- 
changing a word with the mother, concluded that 
the clothing was being gathered tm for the pur- 
pose of being ironed, and stepping to the stove 
made a fire and consumed this money. 

Now, this is clearly proved by incontestable 
testimony, and I will simply remark to the gen- 
tleman from Illinois that a postponement of this 
case for twelve months, involving a loss of twelve 
dollars out of the earnings of a soldier in the field, 
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would be very cal upon this necessitous woman. | 


That is all | have to say. 

Mr. WASHBURNE, of Illinois. 
withdraw my objection. 

The SPEAKER. Then the 

© to a Committee of the Whole House. 

Mr. HALE. If there is no objection I will 
withdraw the report. 

No objection was made, and the report was 
withdrawn. 

JOUN WELLS AND SONS. 


Mr. HALE, from the Committee of Claims, 
reported a joint resolution for the relief of Messrs. 
John Wells & Sons; which was read a first and 
second time. 

The joint resolution was read. It authorizes 
and directs the a General, in set- 
with Messrs. John Wells & Sons for re- 
pairs to the steamer City of Albany, under their 

contract of the 24th of October, 1863, to remit the 
penalty of $200 per day contained in said con- 
tract, and to pay them for their work under said 
contract without any deduction on account of said 

enaliues, 

Mr. HALE. 
considered now. 

Mr. WASHBURNE, of Illinois. I hope the 
gentleman will either explain the joint resolution 
or have the report read. 

Mr. HALE. Certainly; I will make a state- 
ment to the House unless the gentleman wishes 
to have the report read. 

Mr.WASHBURNE),of Illinois. I wantto have 
the report re vad. IL think the gentleman had better 
let the joint resolution be referred toa Committee 
of the Whole House, and printed with the re port, 

Mr. HALE. I will state the particulars of the 
case,and then the gentleman can doas he pleases. 

These men were contractors for repairing the 
machinery upon the steamboat City of Albany. 
They were to receive $10,800, and the work was 
to be done by the 10th of January, 1 1864. In 
default of its being done by that time they were 
to pay $200 a day to the Government for every 
day lost before the work was finished. They im- 
mediately commenced work. But some of the 
heavy machinery they were unable to make them- 
selves, and for the construction of this they con- 
tracted with one of the most extensive establish- 
ments in New York. In consequence of a strike in 
that establishment the cylinders and other heavy 
machinery could not be furnished within the 
specified time. The contractors, however, pro- 
ceeded with all possible diligence, and finished the 
work as soon as it was possible for them to get 
the machinery. The work was finished to the 
entire satisfaction of the Government. Indeed, 
the evidence shows thatthe work was better done 
than the contract called for. Under these circum- 
stances the contractors applied to the Quarter- 
master General for a remission of the penalty. 
He decided that he could not remit the penalty; 
that relief must be sought from Congress. 

The Committee of Claims, in considering the 
case, were led to the conclusion that where acon- 
tractor performs his part of the contract faithfully 
and honestly, and delay arises from circumstances 
which he cannot possibly control, it is unreason- 
able and unjust to insist upon the enforcement of 
the penalty. The penalty in this case would 
cover nearly the whole amountof the work. The 
contractors are men of small means. The con- 
tract amounted to about ten thousand dollars. 
The work was honestly and faithfully performed, 
and performed just as soon as it was possible for 
them to do it. There was no delay or neglect on 
their part; itis not alleged that there was any. 
Under these circumstances, the Committee of 
Claims, in accordance, as | understand, with the 
request of the Quartermaster General, and his 
opinion of the justice of the claim, recommend 
that payment should be made according to the 
terms of the contract, without deducting the 
amount of the penalty. 

Mr. WASHBURNE, of Illinois. 
the reading of the report. 

The SPEAKER, The gentleman has no right 
to demand the reading of the report. The gen- 
tleman from Pennsylvania [Mr. Have} is enti- 
tled to the floor, and the report cannot be read 
unless he yields for that purpose. 

Mr. HALE. I am perfectly willing that the 
Teport shall be read. 


I do not 


lask that the joint resolution be 


I demand 


bill will have to_|| 
i} ume, 


] 


| 
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| 


| 








| 








\| Government, 
| own officers, has received an equivalent for the 
| full contract price. 


| House. 
to exact this penalty under the circumstances | 


Mr. WASHBURNE, of Illinois. 


The SPEAKER. Not unless the gentleman 
[Mr. Wasusuane, of Iilinois,} is on the floor, 
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and the reading of the report comes oat of his | 


vania is entitled to the floor. 

Mr. WASHBURNE, of Illinois. Does the 
Speaker decide that a member has not a right to 
demand the reading of any report or paper? 

The SPEAKER. The Chair has consulted on 
the point, and decides according to his own opin- 
ion, and according to the opinion of others, better 
parliamentarians than himself. When the House 
is in Committee of the Whole on objection day, 
a gentleman demands the reading of a report be- 
cause he claims the right to object unless he hears 
the report read, and the report is read to satisfy 
| his mind. But when a bill, public or private, is 
bey the House, the ge ntle ‘man in possession of 


he floor hasa right to demand a vote on the ques- | 


tion. 
Mr. A. MYERS. | desire toask my colleague 
[Mr. Hare) a question. I understand him to || 


state thatthe contract has been substanually com- 
plied with. 

Mr. HALE. Very faithfully and honestly com- 
plied with, 


Mr. A. MYERS. Has the Government sus- 


tained any damage by the delay? 


Mr. HALE. 


according to the admission of its 


The work has been fully as 


| well done as it was contracted: to be done. I call 
the previous question. 
Mr. WASHBURNE, of Illinois. I hope the 


gentleman will withdraw the demand for the pre- 
vious question and let the House hear the report 
of the committee. | think ita most extraordinary 


| thing if the House cannot be advised as to the 


contents of areport on which they are called upon 
to act. 

Mr. HALE. I am perfectly willing that the 
report shall be read-if 1 do not thereby lose the 


| right to the floor. 


The SPEAKER. The gentleman from Penn- 
sylvania is entitied to the floor, and the report 


| will be read as a part of his speech. 


The report was read. 

Mr. HALE. ‘The report bears out all the 
statements | made. I demand the previous ques- 
tion and submit the case to the justice of the 
If they think that the Governmentought 


they will refuse to pass the resolution. 

The previous question was seconded, and the 
main question ordered, and under the operation 
thereof the joint resolution was ordered to be en- 


| grossed and read a third time; and beingengrossed, 


itwas accordingly read the third time. 

The House divided; and there were—ayes 63, 
noes 8; no quorum voting, 

The SPEAKER ordered tellers, and appointed 
Messrs. WasuBurne, of Illinois, ‘and Hae. 

The House again divided; and the tellers re- 
ported—ayes 83, noes 10. 

So the joint resolution was passed. 

Mr. WEBSTER moved to reconsider the vote 
by which the joint resolution was passed; and 


| also moved that the motion to reconsider be laid 
| on the table. 


The latter motion was agreed to. 
ARMISTEAD T. M. FILLER. 


Mr. HALE, from the Committee of Claims, 


reported a joint resolution to refer the claim of 
Armistead T. M. Filler to the Court of Claims, 


| which was read a first and second time. 


Mr. WASHBORNE, of Illinois. I hope that 
the gentleman from Pennsylvania will give some 
reason for referring all these matters to the Court 
of Claims. I have no idea that the House will 
not sustain it, but 1 would like to have it upon 
record why we are putting this jurisdiction upon 
the Court of Claims. If this goes, every like case 
will go to that court. 

Mr. HALE. Mr. Speaker, it will be recol- 


lected that at the last session we conferred upon 


| the Quartermaster General and the Commissary 
| General the power to settle all claims for property 


destroyed by our Army where no vouchers were 
ip ee ney were allowed to examine the evi- 
ence, and, if t) 


At present, the gentleman from Pennsyl- | 


ney were satisfied that the property | 


i} come within 
i}and he 


Februar y NY, 


I suppose Seals was taken from loyal citizens in the loyal States, 
that | am entitled to have it read at some time. 


| to settle the claims. This is one of the same kip, 
of claims, the only difference being that this y - 
lives in Loudoun county, Virginia. It has been 
prove dd to the satisfaction of the committee that 
this claimant is a loyal man. Eis case does po, 
the previsions of the genera] 
has, therefore, to gq@to the 
| Claims, It is the only place where this man cay 
| have his claim adjusted. 

Under the circumstances the committee thought 
that this was a fair case to be referred to the Cour 
of Claims. If this man lived in Maryland, 
would not have to ask for this resolution; but as 
he lives upon the other side of the Potomac he hag 
to ask for this legislation. I do*not believe tha: 
it is for this Governmentto refuse to this man apy 
| opportunity to have his claim considered, The 

| Commissary General cannot consider it, » 
| Quartermaster General cannotconsider it, and t} 
| Courtof Claims cannot consider it. This levisia. 
tion is necessary for the reference of the claim t 
the Court of Claims. If itis mght, they will pase 89 
it; if not, they will rejectit. 1 demand the pre- 
vious question. 

Mr. SCHENCK. I understand this to be a 
case that does not come within the provisions of 
the general law passed by Congress, because this 
man lives in one of the rebel States; and if it be 
passed we will have a shoal of like claims, Re. 


Court ri ' 


| 
| 
| 


Notatall,sofaras I know. The || lief ought to be granted in Congress, and not in 


the Court of Claims. 

Mr. HALE. If we do not pass this resolution 
this man will lose his property, and never get 4 
cent for it. I demand the previous question. 

The House divided; and there were—ayes 44, 
noes 40; no quorum voting. 

The SPEAKER ordered tellers, and appointed 
Messrs. Scuenck and Tuomas. 

Mr. WASHBURNE, ef Llilinois, moved thatthe 
resolution be laid on the table, and demanded the 
yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and it was decided in 
the negative—yeas 60, nays 70, not voting 52; as 
follows: 

YEAS—Messrs. 








Alley, Allison, Ashley, Baxter, Blow, 
Boutwell, Brandegee, Ambrose W. Clark, Cobb, Cole, 
Heury Winter Davis, Thomas T. Davis, Dawes, Dixon, 
Donnelly, Driggs, Dumont, Eckley, Eliot, hecho swerth Gar 
field, Gooch, Harding, Higby, Hooper, Asabel W. Hut 
bard, Jolin HH. Hubbard, Ingersoll, Julian, Kasson Orlando 
Kellogg, Knox, Littejoin,Loan, Longyear, McClurg, Sam 
uel F. Miller, Morrill, Daniel Morris, Amos Myers, Norton 
Patterson, Perham, Pomeroy, John H. Rice, Schenck, Seo- 
field, Shannon, Smithers, Spalding, Starr, Thayer, Upson, 
Elibu B. Washburne, William B. Washburn, Williains, 
Wilder, Wilson, Woodbridge, and Worthington—60. 

NAY S—Messrs. Jamvus C. Allen, Ancona, Baily, Augus- 
tus C. Baldwin, Jobn D. Baldwin, Bliss, Broomall, Janes 
| S. Brown, William G. Brown, Chanler, Freeman Clarke, 
Clay, Coffroth, Cravens, Dawson, Denison, Eden, Edger 
ton, Eldridge, English, Finck, Grider, Griswoid, Hale, Har 
| rington, Benjamin G. Harris, Charles M. Harris, Herrick 
| Hulburd. Hutchins, William Jobnson, Kalbfleiseh, Kernan, 
| King, Knapp, Law, Le Blond, Long, Mallory, Marey, 
Marvin, McAllister, William Hl. Miller, Moorhead, James 
| R. Morris, Leonard Myers, Nelson, Noble, Odell, Cliaries 
O'Neill, John O'Neill, Pruyn, Radtord, William H Rar 
| dall, Ross, Smith, John B. Steele, William G. Ste 
| Sweat, ‘Thomas, Townsend, Tracy, Wadsworth, Webster, 
| Whaley,Wheeler, Joseph W. White, Winfield, Fernando 
| Wood, and Yeaman—70. 

NOT’ VOTING—Messrs. William J. Allen, Ames, Ao 
derson, Arnold, Beaman, Blaine, Blair, Boyd, Brooks, Cr, 
Creswell, Deming, Frank, Gansen, Grinnell, Hall, Holman 
Hotchkiss, Jenckes, Philip Johnson, Kelley, Francis W. 
Kellogg, Lazear, McBride, McDowell, McIndoe, MeKiv- 
ney, Middleton, Morrison, Orth, Pendleton, Perry, Pike, 
Price, Samuel J. Randall, Alexander H. Rice, Robins 
| Rogers, Edward H. Rollins, James 8. Rollins, Scott, 51090, 
Stevens, Stiles, Strouse, Stuart, Van Valkenburg), Vo 
| hees, Ward, Chilton A.'W hite, Windom, and Benjamia 
Wood—S2. 


So the joint resolution was not laid on the table 


During the call, 

Mr. WILSON "stated that his colleague, Mr 
GRINNELL, was still detained from the House 0! 
account of sickness. 

Mr. BAXTER stated that Mr. 
detained in his room by sickness. 
|| The result was then announced, 
recorded. 

Mr. HALE. I demand the previous question. 
The SPEAKER, The previous question was 
pending, on which no quorum voted. The mort 
|| ™g hour has expired. 


GUANO DISCOVERIES. 


Mr. L. MYERS obtained the floor, but yielded 
to— 
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Mr. MILLER, of Pennsylvania, who asked 


ant : 
following resolution; which was read, considered, 
and agreed to: 


Resolved, That the Committee of Ways and Means be 
etructed Lo inquire ito the expediency of repealing so 
of the act entilled ** An aet to authorize protection 

civen to citizens of the United States who may dis 
cover dt posits of guano,” approved August 18, 18: 
pr iibits the export thereof by certain persous referred to 
in the second section oi said act. 


LAND-GRANT RAILROADS IN MICHIGAN, ETC. 


Mr. L.MYERS. [call up the privileged mo- 
tion | made a day or two since, to reconsider the 
yote by which the House rejected the bill of the 
House (No. 710) to extend the time for the com- 


it 
much 
t 


5, us 


pletion of certain railroads, to which land grants | 
have been made, in the States of Michigan and | 


Wisconsin; and upon that motion I demand the 
pre vious question. 

Mr. ANCONA. I move to lay that motion on 
the table; and on that I demand the yeas and 


nays. 

Mr. MORRILL. I move to postpone the bill 
until we get through with the tax bill. 

The SPEAKER. The gentleman from Penn- 
sylvania has moved the previous question, and 
the gentleman on the right has moved to lay the 


motion to reconsider on the table, upon which he | 


has called the yeas and nays. 

The yeas and nays were ordered. 

The question was put; and it was decided in 
the negative—yeas 48, nays 70, not voting 64; as 
follows: 


YEAS—Messrs. Alley, Ancona, Brandegee, Broomall, | 


James 8. Brown, Clay, Dawson, Denison, Dixon, Eckley, 
Edgerton, English, Finck, Gooch, Grider, Hale, Harding, 
Harrington, Benjamin G. Harris, Hooper, John H. Hubbard, 
Hutburd, William Johnson, Kalbfleisch, King, Mallory, 
Marey, Morrill, Daniel Morris, Morrison, Odell, Charles 
ONeill, John OPNeill, Patterson, Pendleton, Radford, Ed- 
wand H. Rollins, Schenek, Scofield, Spalding, Starr, 
Thayer, Townsend, Elihu B. Washburne, Webster, Joseph 
W. White, Winfield, and Woodbridge—48. 

NAYS — Messrs. James ©. Allen, Allison, Anderson, 
Amold, Ashley, Baily, Augustus C. Baldwin, John D. Bald- 
wit, Baxter, Bliss, Blow, Boutweill, William G. Brown, 
Chanler, Ambrose W, Clark, Freeman Clarke, Coffroth, 
Cole, Thomas T. Davis, Donnelly, Driggs, Eden, Eldridge, 
Eliot, Farnsworth, Frank, Garfield, Charles M. Harris, 
Highy, Asahel W. Hubbaid, Hutchins, Ingersoll, Francis 
W. Kellogg, Orlando Kellogg, Knapp, Knox, Law, Le 
Blond, Loan, Long, Longyear, Marvin, McAllister, Mc- 
Clurg, McKinney, Samuel F. Miller, Moorhead, James R. 
Morris, Leouard Myers, Nelson, Noble, Norton, Perham, 
Pomeroy, James S. Rollins, Ross, Shannon, Smith, Smith- 


ers, William G. Steele, Upson, Wadsworth, William B. | 


Washburn. Whaley, Wheeler, Williams, Wilder, Wilson, 
Fernando Wood, Worthington, and Yeaman—70. 

NOT VOTING—Messrs. William J. Allen, Ames, Bea- 
man, Blaine, Blair, Boyd, Brooks, Cobb, Cox, Cravens, 


Creswell, Henry Winter Davis, Dawes, Deming, Dumont, | 
Ganson, Grinnell, Griswold, Hall, Herrick, Holman, Hotch- | 


kiss, Jenckes, Philip Johnson, Julian, Kasson, Kelley, 
Kernan, Lazear, re McBride, McDowell, Mctn- 
doe, Middleton, William H. Miller, Amos Myers, Orth, 


Perry, Pike, Price, Pruyn, Samuel J. Randall, William H. | 


Randall, Alexander H. Rice, Jolin H. Rice, Robinson, 
. : : : : ; 
Rogers, Scott, Sloan, John B. Steele, Stevens, Stiles, 


Strouse, Stuart. Sweat, Thomas, Tracy, Vaw Valkenburgh, | 
Voorhees, Ward, Chilton A. White, Windom, and Benja- | 


min Wood—64. 

So the motion to reconsider was not laid on the 
table, ° 

During the call, 

Mr. COBB stated that upon this question he 
was paired off with Mr. Mcinpoe. 

Mr. L. MYERS. I called for the previous 
question. 

The previous question was seconded, and the 
main question ordered to be put. 

Mr. BROWN, of Wisconsin. 
to reconsider | demand the yeas and nays. 

Mr. WASHBURNE, of Iilinois. { suggest 
to the gentleman from Wisconsin that we take 
& vote only on the passage of the bill. 


Mr. BROWN, of Wisconsin. I want them on | 


both. 


The yeas and nays were not ordered. 
The motion to reconsider was agreed to. 


bill, 


Mr. BROWN, of Wisconsin, demanded the | 


yeas and nays, 
The yeas and nays were ordered. 


th 
as follows: 


Pa. EAS—Messrs. James C. Allen, Allison, Ames, An- 
ns Amold, Ashiey, Baily, Augustus C. Baldwin, 
. . D. Baldwin, Baxter, Bliss, Blow, Boutwell, William 
On frown, Caanler, Ambrose W. Clark, Freeman Clarke, 

e, Thomas T. Davis, Deming, Donnelly, Driggs, Eden, 


On the motion | 


The question recurring on the passage of the | 


the question was put; and it was decided in | 
ie affirmative—yeas 75, nays 44, not voting 63; | 


<< 
| Eldridge, Eliot, Farnsworth, Frank, Gooch, Griswold, | 
j obtained unanimous consent to introduce the | 


Charles M. Harris, Higby, Asahel W. Hubbard, John H. 


|| Hubbard, Ingersoll, Jenckes, Julian, Kasson, Francis W. 





Kellogg, Orlando Kellogg, Kuapp, Law, LeBlond, Loan, 
Lougyear, Marvin, McAllister, McClurg, McKinney, Sam 
uel F. Miller, James R. Morris, Amos Myers, Leonard 
Myers, Nelson, Noble, Norton, Perham, Pomeroy, William 
H. Randall, Alexander H. Rice, John H. Riee, Rogers, 
James 8. Rollins, Ross, Shannon, Smith, Smithers, John B. 
Steele, Upson, Wadsworth, William B. Washburn, Wheel 





| er, Wilder, Woodbridge, Worthington, and Yeaman—75. 


} Clay, Cobb, Dawson, Denison, Dumont, Eckley, 





} tion, as follows : 





| 


NAYS—Messrs. Ancona, Broomall, James S. Brown, 
Finck, Grider, Harding, Harrington, Benjamin G. Harris, 
Herrick, Hutchins, William Johnson,*Kalbfleiseh, King, 
Lazear, Marcy, Moorhead, Morrill, Daniel Morris, Mor 
rison, Odell, Charles O'Neill, John O'Neill, Patterson, Pen- 
dleton, Radford, Edward H. Rollins, Scofield, Spalding, 
Starr, Thayer, Vhomas, Townsend, Elihu B. Washburne, 
Webster, Joseph W. White, Wilson, and Winfield—44. 

NOT VOTING—Messrs. William J. Allen, Alley, Bea- 
man, Blaine, Blair, Boyd, Brandegee, Brooks, Coffroth, 
Cox, Cravens, Creswell, Henry Winter Davis, Dawes, Dix 
on, English, Ganson, Garfield, Grinnell, Hale, Hail, Hol- 
man, Hooper, Hotelikiss, Hulburd, Philip Johnson, Kelley, 
Kernan, Knox, Littejolin, Long. Mallory, MeBride, Me 
Dowell, MeIndoe, Middleton, William H. Miller, Orth, 
Perry, Pike, Price, Pruyn, Samuel J. Randall, Robinson, 
Schenck, Scott, Sloan, William G. Steele, Stevens, Stiles, 
Strouse, Stuart, Sweat, Tracy, Van Valkenburgh, Voor 
hees, Ward, Whaley, Chilton A. White, Williams, Win- 
dom, Benjamin Wood, and Fernando Wood—63. 


So the bill was passed. 


rAX BILL. 


Mr. MORRILL. I move that the rules be 


THE CONGRESSIONAL GLOBE. 


Edgerton, | 


» 
» 


ST 


I should be glad if the Committee of Ways and 
Means had either had time or had felt that it was 
the true policy for them to have considered more 
fully, perhaps, than they have had an opportu- 
nity of doing, this question of substituting a tax 
upon sales in place of the income tax, for Lam 
persuaded that if time were given those gentlemen 
to consider it they would arrive at the conclusion, 
which | think most practical men who have 
thought on this subject have arrived at, that some 
such mode of indirect taxation must be resorted 
to in order to collect the necessary revenue for 
the country. 

Now, Mr. Chairman, I submit to the Commit- 
tee of Ways and Means so far as the income tax 
is concerned, that there is no mode of taxation 
that is more unjust and unequal or that is subject 
to greater frauds or more susceptible of evasion 


| than the income tax; and if a plan could be sub- 


|} revenue, 


suspended and the House resolve itselfinto Com- | 


mittee of the Whole on the state of the Union on 
the special order, 

Mr. GARFIELD. I desire to ask that when 
we go into Committee of the Whole on the state 
of the Union the debate on the proposition to im- 
pose a tax on sales be limited to fifteen minutes 
for each speech instead of five minutes. 

The SPEAKER. That can only be done by 
unanimous consent, 

Mr. MORRILL. 
enough. 

The question was taken on Mr. Morrixy’s 
motion, and it was agreed to. 

So the rules were suspended; and the House 
accordingly resolved itself into the Committee of 
the Whole on the state of the Union, (Mr. Pome- 
ROY in the chair,) and resumed the consideration 


I object; five minutes is 


| of the special order, being bill of the House No. 
| 744, to amend an act entitled ** An act to provide 


internal revenue to support the Government, to 
pay interest on the public debt, and for other 
purposes,’ approved June 30, 1864. 

The CHAIRMAN stated the pending question 
to be upon the amendment offered last evening by 
the gentleman from Massechusetts, [Mr. Bour- 
WELL;] which is as follows: 

Strike out all after the enacting clause inthe fourth sec- 
‘© That in addition to the duties imposed 
in section ninety-fourot the act to which this isan amend- 
ment, as hereinbefore amended, there shall be levied, col- 
lected, and paid, upon the goods, wares, and merchandise 
therein mentioned, except as hereinafter otherwise pro 
vided, an increase of one fifth or twenty per cent. of the 
duties or rates of duty now provided in said section, whether 


| ad valorem or specific : Provided, That the additional duties 
| or rates of duty herein mentioned shall not apply to coal 


illuminating oil, refined, and naphtha, benzine and benzole, 
paper of all descriptions, printed books, magazines, pam- 
hlets, reviews, aud similar publications, cotton, manufac- 
tured tobacco, snuff, cigars, cigarettes, and cheroots 3” and 
insert in lieu thereof as follows: 
That all persons licensed under the provisions of this act 
or of the act to which this is an amendment, and who are 


engaged in the sale of goods, wares, or merchandise, or of 


articles produced or manufactured, whether foreign or do- 
mestic, shall, within ten days after the Ist day of each and 
cvery month, make return, under oath or affirmation, of 
the amount of goods, wares, and merchandise or articles 
sold during the month preceding, and shall pay thereon a 
tax of one half of one per cent., and all such persons in the 
assessment and collection of the tax imposed by this sec- 
tion shall be subject to the provisions of law relating to the 
assessment and collectiomof taxes of manufacturers, men 

tioned in the eighty-second section of the act to which this 
is af amendment, as far as the same are applicable. 

Mr. GRISWOLD. Idesire to ask if it would 
be in order to offer an amendment substituting 
one per cent. for the half of one per cent., and 
offering this amendment of the gentleman from 
Massachusetts then as a substitute for the clause 
providing for an income tax? 

The CHAIRMAN. That is not in order. 

Mr. GRISWOLD. Would it be in order to 


move to strike out all in relation to the income tax? | 


The CHAIRMAN. It would not bein order. 
That is not in the pending paragraph. The pend- 
ing paragraph is in regard to sales exclusively. 

Mr.GRISWOLD. Then I move to strike out 
‘* half of one per cent.” and insert 


+ 





stituted for it by which indirectly a far greater 
amount could be raised, as it could be by the im- 
position of a tax upon sales, | am satisfied that 
it would bear more lightly upon the people and 
secure, with still greater certainty, a far larger 


Now, Mr. Chairman, I submit that the poliey 
adopted and recommended by the Committee of 
Ways and Means is to a very great degree op- 
pressive. Asan illustration, take, for instance, 
the duty on manufactures; I can see no reason 
why the manufacturer of an article should be 
heavily taxed for its production, while the man 
who sells that very article should be exempt from 
taxation. I can see no good reason why the manu- 
facturer, for instance, who manufactures $100,000 
worth per annum should be taxed his $5,000, 
while the man living on the very same block, whe 
selis that very same commodity, and perhaps 
secures a far greater profit, shall be exempt from 
any taxation excepta mere license limited to $100, 

Now, I desire to say in connection with this 
subject that I hope that either at the present ses- 
sion or at some future time, either the present or 
some future Committee of Ways and Means will 


| see fit to consider this subject fairly, and to devise 
|} some mode of raising revenue by indirection 


rather than by this oppressive mode of direct tax- 
ation, 


Mr. MORRILL. 


[ can inform the gentleman 


| from New York that this question in relation to 


| the income tax and atax ou sales has been often 


| tablished upon this principle. 


| province to another, but from one shop to another. 


and long considered by the Committee of Ways 
and Means, It is by no means a new question 
to the Committee of Ways and Means, 

I said in the few remarks which | made upon 
the general question of taxation upon presenting 
this bill that if the policy were to become the 
permanent policy of the country I believed that 
the more just mode of arriving at an income tax 


| would be to levy it upon the amount of property 


held by every person; but not believing that it 
willbe a partof the permanent policy of the coun- 


| try I think it better to go on collecting it as we 
are now collect it, upon profits, which have 


iD 
been rather enduring the last year or two, 
rather than make any radical change at this ses- 
sion. 
3ut this question of a tax on sales is by no 
means a new question, It was considered by 
Adam Smith, and denounced by him. If the 
gentleman is conversant with works on political 
economy he knows thé opinions of that eminent 
writer. Let me read the language of Adam Smith: 
“ The famous alcavala of Spain seems to have been es- 
It was at first a tax of ten 
per cent., afterward of fourteen per cent., and it Is at 
present only six per cent. upon the saie of every sort of 
property, Whether movable or immovable; and it is re- 
peated every time the property is sold.?? (Memoires con- 
cernant les Droits, §c., tome 1, p. 455.) “ The levying of 
this tax requires a multitude of revenue officers, sufficient 
to guard the transportation of goods not only from one 
It sub 
jects not only the dealers in some sorts‘of goods, but those 
in all sorts, every farmer, every manufacturer, every mer- 
chant and shop-keeper, to the continual visitand examina 
tion of the tax gatherers. Through the greater part of the 


| country in which a tax of this kind is established nothing 


| can be produced for distant sale, The produce of every 
part of the country must be proportioned to the consump- 
tion of the neighborhood. It is to the aleavala, accordingly, 


that Ustaritz imputes the ruin of the manufactures of 
Snai ” 
Spain. 

A writer in the Social Science 
uary, 1865, says: 

“ The imposition of this tax in Spain and Naples could 
not have been so burdensome as it proved in Holland, for 


teview for Jan- 


one per cent.’” |! the latter was a country supported by intense commercial @ 


i 
; 
E 


ee 


ee 
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activity, where the national prosperity depended —_— the 


freedom of its internal and foreign intercourse. [t is in 
such countries—and the United States is such a country— 
that a tax of this nature proves most unbearable. The rigor 


with which it bore upon the Dutch is proved from the fact 
that, while they were patient under Alva’s revengetul cru 
elties and religious persecutions, the moment hi Inidl the 


tenth denier 
volt finally se 

prov and led to the 
public which had ever ex 
isted since the days of Rome It is related that at the siege 
of Haarlem the Dutch insurgents, enraged at the cruelty 
of the besiegers, beheaded eleven of their Spanish prisoners, 
and with grim facetiousness threw their heads over the walls 
into the camp of the Spaniards, with this note: * Duke of 
Alva, thou hast demanded a tenth from the town of Haar 
lem. Here is the sum, with an extra head for the interest.’ ”’ 


aleavala, or, as it wae called in Holland, the 
upon them, they revolted, and their re 
the independence of the Duteh 
establishment of the 


ured 
inces, 


greatest re 


Motley, one of the most distinguished of our 
recent historians, in his Rise of the Dutch Re- 
public, characterized this tax as ‘* monstrous,”’ 
** fatal toall trade and manufactures,’’ ** produc- 
tive of an entire prostration of industry.”’ 

If we impose this tax upon s 
the most odious tax ever levied in this country 
No complaints that have been made with regard 
to all the taxes will compare with the com- 

faints which this tax will excite 


iles it will become 


other 


Mr. GRISWOLD. I withdraw my amend- 
ment. 
Mr. J. C. ALLEN. I move to amend the 


amendment of the gentleman from Massachusetts 
by striking out * one half of one per cent.;”’ and 
I do so for the purpose of presenting a few sug- 
gestions to the House in reference to this subject 
of taxationupon sales. In my judgment, it is but 
another mode of imposing the entire burden of 
taxation upon the consumers of thiscountry. The 
proposition just made by the gentleman from New 
York [Mr. Griswoxip] to abandon the taxation 
upon incomes and a tax upon sales Is 
but another mode 
the capital of this 
taxation whatever. 

Mr.GRISWOLD. I merely suggested that. 

Mr. J.C. ALLEN. Then, if the gentleman 
does not insist upen it, | go to another point. 

If we impose a tax upon sales, upon whom will 
the burden of this taxation fall? It will fall upon 
the consumers of this country, who are 
eral thing, the poorer class. It may be said that 
all taxes falluponthem. They are relieved some- 
what by our present system of taxing incomes; 
and that is almost the only instance in which our 
taxation does not fall entirely apon the consumers 
of the country. Atax upon sales would but im- 
pose another burden upon this class. You tax 
the the manufacturer; then you tax the 
merchant when he sells to his western customer: 
and when that western dealer sells to his cus- 
tomers these different taxesare all summed up, and 
constitute a part of the price which poor men, with 
families to feed and clotbe, are obliged to pay for 
the articles which they need. Thus, in the end, 
they are made to bear the burden. 

Mr. TOWNSEND. I desire to ask 
tleman a question; upon whom should the 
den of carrying on the war fallé 

Mr. J.C. ALLEN. The Burden of carrying 
on the : 
the community who have the greatest interest in 
maintaining our Government, and they are the 


ubstitute 


,aS a gen- 


sales of 


the gen- 


vur- 


men who wield and control the capital of this 


country. 

Mr. TOWNSEND. Have the capitalists the 
greatest interest In maint: aining the Government? 

Mr.J.C.ALLEN. They have a more direct 
pecuniary interestin maintaining the Governme nt 
then have the great masses, because they have 
more to protect. The principal part of the bur- 
den of supporting the Government should fall 
upon those who have most to protect and are best 
able to bear this burden. 

Mr.GRISWOLD. I desire to ask the gentle- 
man a question. He maintains that if a tax be 
laid upon sales the burden will fall upon the 
consumer. Now, a tax upon manufac- 
tures fall indirectly upon the consumer, because 
the manufacturer must supply the consumer? 

Mr. J. C. ALLEN. But 
if we tax the merchant upon his sales this tax is 
added to the burdens alre ady borne by the con- 
sumer. The widow of the soldier, when she goes 
to buy the necessaries of life for her family, pays 
a portion of that burden. The merchantand the 
manufacturer do not feel the tax, under 
our system they are able to add it to their sales 


does not 


Of course it does. 


bec ause 


of exempting the great body of 
country from any burden of 


war should fall chiefly upon that class of 


THE CON 


| man’s showing. 


| as well admit the fact. 


| sultis the 


Hence I oppose nee spot. 


. | 
I am in hele of 


increasing the burdens of taxation upon the cap- | 


ital of the country. I would rather vote for an 


increase of the tax upon incomes than to dimin- | 


ish it, for itis the only mode by which we can 


make the taxes bear equally. W here we resort 
to the tax upon incomes we do to some extent 
relieve the consumers of the country, who are 


poor, from the 
them fall upon those who hold the wealth of the 
country in their hands, 

1 am therefare opposed, I repeat, to any tax 
upon sales whatever. 
the system of taxation upon sales would be to 
compel the merchants of the country to buy their 
roods at first hands, 

Mr. GRISWOLD. 
me to ask him another 
more justice 
nmnianu 


The gentleman will allow 
question. Is there any 


icturer of $100,000 of goods, wares, and 
merchandise, who perhaps makes no profit upon 
the manufacture, than upon the man who sells 
that amount and makes a large profit? 
any more justice in imposing a direct tax upon 
one than upon another? 

Mr. J.C. ALLEN, No more justice; but by 
this system of taxation you make the consumer 
in the end pay the tax. The manufacturer is 
protected by the tariff. No, sir; there would be 
no justice in ¢ ither event, ac cording to the gentle- 
l oppose the tax upon sales be- 
cause it imposes an additional burden upon the 
great consuming classes ofthe community. Iam 
endeavoring to combat the position of the gentle- 
man from New York, that we ought to abandon 
the tax upon incomes and resort to some other 
mode of taxation. 

{ Here the hammer fell. 

Mr. BOUTWELL. Mr. Chairman, I think 
that the committee will see that every tax we im- 
, unless it be the income tax, and I am not 
sure about that,isatax onconsumers. We might 
The tax which is levied 
by Congress upon the manufacturers, and which 
the Committee of Ways and Means now propose 
to increase, iS a (aX UpON consumers. The only 
distinction which can be made is that the income 
tax is a tax upon the producers; butin this coun- 
try the class of producers is almost the same as 
the class of consumers., And finally, when you 
come to analyze this system of taxation, whether 
on incomes, on manufactures, or on sales, the re- 
same, the P rroducers and gonsumers of 
the country pay the tax; and the only difference 
there is, and in that difference I find some advan- 
tage in the tax upon manufactures and on gales 
the income tax, is that the consumers in this 
country are a larger class than the producers. 

If it were possible, | think that the larger por- 
tion of the pecuniary burdens of this war should 
be upon property, and not upon labor and labor- 


pose 


over 


| ers, for wherever you find a man poor you finda 
| man able to defend himself; but it is property, in 


and of itself, which is indefensible, and relies upon 
man for protection. 

The advantage of the system in this section is 
simply this, not that it exempts the consumers, 
not that it exempts the producers, and it is no 
more offensive and obje ctionable than the tax upon 
manufactures, but it is in this: that it touches 
larger transactions because it levies a tax upon 
all convertible and exchangeable merchandise in 
the country, while the tax upon manufactures 
levies it only upon a portion, that which relates 
to manufactures of domestic production. This tax 
upon sales includes foreign products imported 
into the country. It enables us to tax these arti- 
cles in being transferred 


country. 
system. 

Then, again, we deal with business men—those 
who are licensed as manufacturers or dealers of 
some sort—and every man whose sales come up 
to $1,000 under the law has to pay a license; and 
as a business man he arranges his business with 
reference to the tax, and governs himself at the 
end of the month by 
turn, He pays his tax without complaint, be- 
cause his business is based upon the e expectation 
that he has to pay the tax; and I believe that it 
will be found the most easy of all the various 


Therefore there is an ad vantage in this 


The practical working of | 


in imposing a direct tax upon the | 


Is there | 


burdens of taxation, and make | 


from one to another | 
without affecting atall the tariff system of the | 


it when he renders his re- | 


GR ESSION AL GLOBE. 


_Febauary Ny, 


will fanuiath means whied the Giteddien. needs 
I have not time in this five minutes to show why, 
if this war is to cease in the next six months, we 
ought to have large revenues for the purpose of 
liquidating the floating debt of the country with. 
out funding it. If a portion of the public dety 
which has not been funded can, with a large rey. 
enue, be paid as the war draws to a Close, it wij) 
be a relief to the country in this partic ular, that 
it will be paid in a currency which represents jp 
some degree the value of the property which the 
Government received, founded upon estimates 
based upon a depreciated currency. Therefore, 
ifthe war is to come to aclose,so much more do 


|| we need large revenues for a year or two in or. 


der that the floating debt of the country may be 
liquidated, 

Noram I alarmed at the suggestions drawp 
from the history of Spain. The gentleman from 
Vermont should understand that that was a tax 
which affected not sales so much as the manufac. 
turing industry of the country; ane if any argu. 
ment were to be drawn from the experience of 
that effete and worn-out people, it would go to 

show that the tax upon manufactures, which the 
ge sntlieman from Vermont proposes to increase, 
ought not to be levied, because that was a tax 
upon the manufactured articles, and affected ma. 
terially that branch of industry in that country, 

{Here the hammer fell. 

Mr. J.C. ALLEN withdrew his amendment. 

Mr. GARFIELD. I renew it, in order to notice 
the remarks made by the gentleman from Maszsa- 
chusetts, (Mr. Boutwe.u.] 

Sefore doing that, [ will say that it seems im. 
material whether this tax falls on the producer or 
the consumer, or on any particular class of go- 
ciety. The question is not on whom it falls 80 
| much as where its weight will strike the industry 
of the country. It is quite material to me, if | 
have to carry a weight of ten pounds, whether 
it is laid upon my shoulders or fastened to my 
| ankles; and that illustrates the relative nature of 
| these two systems of taxation. A tax on salesis 
a burden fastened to the ankles of the nation, 
while taxes of other kinds are burdens laid upon 
| its shoulders, which it can bear without exhaus- 

tion. 

No one, I believe, will controvert the position 
that atax on sales isin reality a tax on the com- 
modity sold. Is it the policy of this House to 
tax all commodities without discrimination? Do 
we — to tax lands? Do we propose to tax 
beef, pork, wheat, and corn? A tax on sales isa 

| tax on all the necessaries of life. A tax onsales 
isa tax on everything which is sold under the 
| license law, as regulated by the ninety-second 
| section of the revenue law of last session. And 
| if any gentleman here thinks it ufwise to tax the 
| necessaries of life he must think it unwise to 
tax sales which reach all these necessaries. [tis 
therefore a grave objection to this mode of taxa- 
| tion that it does not discriminate between those 
commodities which should be free and those which 
| ought to bear the public burden. 
Another thing: the gentleman from Mostacke- 
| setts has given what he regards the strong argu 
ment in favor of this m: de, namely, that it is an 
| easy method of collecting the tax. It puts property 
ina place where the Government can lay hands 
upon itin bulk. ‘To my mind, sir, that is one 
| of the great dangers of this tax. It is precisely 
similar to the method of procuring a loan by !s 
suing legal-tender notes. Itis so easy a thing (0 
do that we are constantly in danger of inflating 
the currency; a tax on sales is so easily author 
| ized that it only requires adash of the pen to run 
it up from one half per cent. to ten percent, 
they had it in Spain. What the greenback cur- 
rency is to loans, a tax on sales is to the general 
revenue. There is our danger. 
| I refer again to the teac hinges of history on this 
subject. | have this morning looked over te 
parliamentary debates of Great Britain for the 
| last thirty years. During that period there wi 
| three revisions of the whole system of Bi tish 
| taxation. The theaters in Parliament on one 
of those occasions, (1842,) as reported in Han- 








modes of taxation in the method of assessing and 


collecting the tax. Lt will yield alarge revenue. It | 


|| sard’s Parliamentary De bate »s, runs through five 


lp. 
volumes, and is very full. ut in all those d 


| bates no member of either House of Pariimment 

| proposed such a thing as a tax on sales. 50 
completely is it understood in that country—that 

jj country which, perhaps, is better educated upon’ 
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the subject of taxation than any other—that no 
gentleman in the Parliament of England had the 
temerity to propose a tax on sales. ' 

But it is proposed here this morning to do a 
thing which no civilized nation is now doing, 
which was never done but by three nations, and 
resulted disastrously in each case. The attempt 
to introduce it into Holland caused the wars ot 
Alva, and originated the Dutch Republic. How 
was itin Spain,and in Naples? Some of the sub- 
divisions in each of those countries sought and 
obtained permission to commute the tax on sales 
by raising the same amount in other modes, not 
so injurious to the interests of industry. The 
districts that obtained the privilege of commuta- 


tion paid their taxes, and were able to bear it, | 


while the provinces that paid the tax on sales fell 
to decay, when all other conditions of growth 
were equal. Of this tax Prescott says: 

« Whatever may be thought of its legality, there can be 


no doubt it was one of the most successful means ever de- 
vised by a Government for shackling the industry and en- 


terprise of its subjects.”’—Note to Ferdinand and Isabella, | 


vol. 3, p. 488. 


I call attention to the intrinsic injustice of this 
measure. A just tax is one in which the citizen 
shares his prosperity with the Government. But 
a sale is by no means a mark of prosperity. It 
is often a serious compulsory sacrifice, in which 


case this law taxes the loss of the citizen. To | 
tax misfortune is not merely injustice, it is cru- 
elty. I hope the ingenuity of the Committee or | 


Ways and Means will show us a more excellent 
way for sustaining the expenses of the Govern- 
ment. 


{Here the hammer fell.] 
Mr. MALLORY. Mr. Chairman, the gentle- 


man from Illinois (Mr. J. C. Atten] has said | 


nearly all that I wished to say on this subject. 
l indorse what he has said. But there was one 
remark made by the gentleman from Massachu- 
setts [Mr. Bourwexi] to which | wish to pay 
some little attention. 
sachusetts acknowledges that the tax imposed 
upon manufactures is now paid by the consumer, 
and must continue to be the case. I concur with 
him in that opinion. But I wish to suggest to 
those gentlemen who wish to relieve the consumers 
from the payment of this tax and to impose it to 
some extent upon the manufacturers, that after 


this bill shall be completed, and when the tariff || 


bill comes up, we may attain thatend. Iam op- 
posed to burdening the consumers with the whole 
tax laid upon manufactured articles; and yet they 


will be burdened with that tax so longas we per- | 


mit the ruling power in this House so to shape 
the tariff as to prevent the articles that come into 
competition with domestic manufactures coming 
to market. When we abandon our protective 
policy, and lower the duty so as to allow foreign 
articles to come into competition with home manu- 
factures, then we can make the manufacturer pay 
the tax, and relieve the consumer. In order todo 
that, | hope that wheg the time will conre gentle- 
men will help me in an effort to relieve the con- 
sumers and make the manufacturers pay the tax. 
Mr. GARFIELD withdrew his amendment. 
Mr. THAYER, 


adding thereto the following: 


Provided, That the provisions of this section shall not ex- 
tend to sales made by manufacturers or producers of the 
articles, goods, wares, and merchandise sold. 


I do not understand, sir, that the motion of the 


genldeman from Massachusetts is tg substitute the | 
Proposition which he has advanced for the fourth | 


Section of the bill now before the committee. 
The CHAIRMAN. It is to follow that sec- 


lion. 

Mr. THAYER. 
stand, that section, and is to constitute a new and 
Substantive section itself. The fourth section con- 
templates an additional duty of twenty per cent. 
on sales made by manufacturers to the already 


‘eavy taxation imposed by the original act. If | 


we are to adopt the fourth section it would cer- 


tainly be most impolitie for us to levy this addi- | 


onal tax on such sales as are made by manu- 


lacturers; in other words, to add to the burdens 
already imposed on the manufacturing interest 
this further twenty percent. contemplated by the 
bill and the burden proposed by the amendment 


oe poteare from Massachusetts, [Mr. Bour- 
ELL. 
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|| WELL. } 
| upon consumption, but it is also a tax upon a 


The gentleman from Mas- 


I move to amend the amend- | 
ment of the gentleman from Massachusetts by | 





It is to follow, as I under- | 





Mr. KASSON. Will the gentleman allow me 
to ask him whether it would not simplify the 
method and avoid embarrassments if, instead of 
putting twenty per cent. additional off manufac- 
tures as proposed by the bill, we should put on 
only ten per cent? It would then leave the bur- 
den identically where it is, and avoid some com- 
plications by reason of the proposed exemption. 
Does the gentleman from Pennsylvania under- 
stand that? : 

Mr. THAYER. I cannot act upon the theory 
of some proposed action which I do not know 
will take place. Ido know that there is now be- 
fore this committee no proposition to strike out 
this fourth section. I do not know that the com- 
mittee of Waysand Means have abandoned this 
fourth section for the one proposed by the gen- 
tleman from Massachusetts, [Mr. Bourwe t.] 
If this fourth section is left in the law, it would 
be manifestly absurd, in my opinion, to inflict a 
further tax upon sales made by manufacturers, 


| after adding twenty per cent. to the already heavy 


taxation imposed upon that interest. 

Mr. ALLISON. I rise to oppose the amend- 
ment of the gentleman from Pennsylvania, [Mr. 
Tuayer,] as well as the original proposition of 
the gentleman from Massachusetts, [Mr. Bour- 
lt seems to me that this isnot only a tax 


very large class of the products of this country 


| that cannot afford to bear the burden of such a 


tax, particularly the articles of wheat and flour, 


| which are the great staple products of the west- 


ern States. It is well known, and cannot be de- 
nied, that the price of flour in Liverpool tends 
largely to regulate the price of wheat and flour in 
this country, and if there is a tax upon the sales 
of those articles it will be a tax upon the pro- 
ducers of those articles in the States where they 
are produced, as they cannot add the tax to the 


price of the article; and not only that, but every | 


single transfer of wheat and flour from the West 
to the East will result inatax not only of the half 
per cent. here proposed, but there will also be 
from ove half to one per cent. imposed in the way 
of profit, and it will be equivalent to levying a 
tax of from eight to ten per cent. upon the pro- 
ducers of wheat and flour particularly, for every 
barrel of flour that passes from the West to the 


East passes through the hands of from eight to || 


ten persons from the farmer who produces it in 
the shape of wheat before it reaches the consumer; 
and if, as has been suggested to me, you exempt 
wheat and flour from the operation of this tax, 
you would really exempt the great basis of the 
internal commerce of this country. 

Sut although in favor of vigorous measures of 
taxation, | am opposed to any check upon that 
commerce. If we undertake to impose a tax upon 


|| those articles, we would destroy or greatly im- 


pair the production of those articles, and would, 
in addition, destroy the great class of middlemen 
who deal in these articles between the Missis- 
sippi river and the Atlantic sea-board. Iam not 
surprised that gentlemen representing constitu- 
encies in New York and other great cities in the 
eastern States are in favor of this tax upon sales, 
because the necessary tendency of such a tax will 
be to consolidate trade in those large cities and 
break down the smaller traders throughout the 
country. 

Last night we refused to impose a tax of more 
than five per cent. upon cotton, an article pro- 
duced with great profit to the planter, and al- 
though that article of production is‘more than 
any other transferred directly to the consumer 
abroad from the producer here. Yet by imposing 
a tax of one half of one per cent. upon sales you 
really impose a tax of from eight to ten cents 
upon every bushel of wheat raised in the western 


| States, upon which there is at best but a small 


profit to the producer. It will not only check 
commerce, but tend to destroy one great interest 
in this country, the interest of agriculture, and it 
will also tend to destroy the interest of manufac- 
ture, as in the case of the *aleavala’’ in Spain. 
There not only the manufacturing interests were 
destroyed, but the agricultural interests of that 
country were also almost wholly destroyed; and 
in the case of Naples,as the gentleman from Ohio 
{[Mr. Garrietp] has truly said, the tax became 


| so odious that the people of towns and districts 


there undertook by compositions of that tax to 
get rid of it. 


| and the consumer finally pays it. 


| imposed. 





_8i5 


1 am upon principle opposed to this tax, be- 
cause I believe it would be a radical change in 
our system of raising revenue,and would require 


| the presence of the tax gatherer and collector in 


every district and hamlet in the country. [think 
this proposition ought not to be adopted, because 


| it will act injuriously upon all the great western 


States, and also upon the eastern States, outside 
of the cities. 

[Here the hammer fell. ] 

The amendment of Mr. Taaver was rejected, 

Mr. FERNANDO WOOD. I move to amend 
by striking out the last line of the pending amend- 
ment. It is obvious that this is a proposition 
either to tax classes or to tax consumption; it is 
one of the two. If it be a proposition to tax con- 


|| sumption, as argued by the gentleman from IIli- 


nois, [Mr. J.C. ALLen,] | am surprised that the 
West should complain of that mode of taxatjon, 
because consumption prevails where the popula- 
tion prevails, and it is in proportion to the popu- 
lation, and therefore it is that the eastern States, 
principally the large cities of the eastern States, 


would pay the larger proportion of this tax. 


Now, sir, in my judgment thisis notatax upon 
consumption, but it is a tax upon trade. There 
are three classes in our community: the producing 
class, the trading class, and the professional class. 
They are all consumers. ‘This is a proposition 
to tax the trading classes, a tax on sales. Capital 
can always take care of itself, and it has almost 


| become the rule in this country that those who 


produce everything get nothing, and those who 
produce nothing get everything. The trading 
class asa class are a useful and respectable por- 


| tion of the body-politic, but they are not produ- 


cing classes. They produce nothing. They create 
nothing; but by their brains and wit, and if you 
please, by their energy and perseverance, they 
avail themselves of the productions of others, and 


| live and make money by it. 


Now, this amendment proposes, as I under- 
stand it, to levy a tax upon sales. If you tax 
sales it does not necessarily follow that the tax 
imposed runs into the consumption of the article, 
Therefore, l 
can see no objection to this mode of taxation, and 
I am a little surprised that that portion of our 
country where population is sparse and where 
consumption is necessarily not so great as it is In 
the Atlantic States should take exception to this 
mode of taxation, provided the taxation is really 
Whether considered as a tax on trade 
or consumption, (it is one or the other,) it seems 
to me that that portion of the country represented 
by the Atlantic States must pay the greater part 
of it; hence the West should not complain. 

Mr. DAVIS, of New York. Mr. Chairman, 
it is essential to us, as every one must admit, to 
raise revenue. All taxes are burdensome; but 
taxation is now inevitable, and the question which 
we are to consider is what is that mode of taxa- 


tion which shall rest most_uniformly and equi- 
| tably upon the varied interests of this country? 
| and, in my judgment, there is no way of imposing 
5 j 


taxation which is so just and so equitable as this 
upon sales. I know that it may affect manufac- 


| turers, producers, and consumers, but that we can- 
| not avoid. 


We must have money orelse we must 
let this Government go; and, sir, for one, I stand 
ready to tax every interestin this country rather 
than surrender the Government, and if it takes 
half per cent. or five per cent. on sales and ten per 


| cent. or fifty per cent on incomes, | am ready to 


vote the tax if only, in my judgment, it shail be 
necessary to sustain the Government. 

It is alleged here that this tax is oppressive 
upon peculiar interests, upon the middlemen, 
upon the small dealers scattered throughout the 
western country. I undertake to say, from some 
little personal knowledge on the subject, that you 
may start from the city of New York, from the 
wholesale dealer there, and go to the purchasers 
from him in Albany, Syracuse, Rochester, Buf- 
fulo, Cleveland, Toledo, and so to various points 
even beyond the Mississippi river, and you will 
find that the profit made by the retailer in each 
instance as you go further West is greater than 
the profit made by the wholesale dealer who sup- 
plies the traders with the goods. I knowthatin 
the State of lowa the profits of the retailer there 
are greater than the profits either of the whole- 
' sale dealer or the retailers in the States of New 

York and Ohio, and it is immaterial to what class 
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of goods you re that proposiuon. l say, 
therefore, itis just and right that this tax, 
which reaches every interest, should be impose d. 


that 


For my sell | am interested large ly in the pro- 
duction and sale of coal in this country, and I 
say, ‘* Come on with your taxes and I will try 
to take « reot my tt “4 and to pay my pr 
portion.’’ Lhope thatevery interestin this coun- 
try will res; {in a similar spirit, and that gen- 
tlemen up 1" t floor will not be afraid of taxa- 
tion because it may be unpopular, but will sup- 


port it because taxauion 18 a necessity. 
Mr. FERNANDO WOOD. I withdraw my 


amendment 


HULBURD. 
last three 
me, Mir 


I move to strike out the 
the amendment. 
. Chairman, that the historical instances 
not altogether relevant, certainly 
The cases cited | y the gentle- 

[Mr. GaRFIeLD,) as well as 
leman from Vermont, [Mr. 
Morriin,] indicate that the percentage was ten 


lines of li seems to 
cited here are 
lusive, 
from Ohi ry 


re id bY ihe ret 


not con 
’ 

man 

those 


per cent, in Naples and fourteen per cent. in 
Spain and the Netherlands. 
The proposition of the gentleman from Massa- 


chusett a tax of one 


were | rop Tl 
that woul 


is to Impose 
cent. If it 
ten percent., l certainly tie 
or, as has been prevent But 
this is a very small per It is very well 
known that in New York and in Chicago prop- 
erty in its exch is burdened with a commis- 
sion of two anda half percent. Yet who ever 
heard thatthat prevents d the transfer of property ¢ 
Who ever heard that, because there is a broker’s 


half of one per 
1 to make 
up property, 
said, its mobility. 
centum. 


ange 


commission in New York, therefore property is 
tied up? ‘This objection has no relevancy, be- 
cause the percentage here proposed is so small 
that it will not be dire tly felt. 

The gentleman says that the adoption of this 
proposition will break up the middleman. Well, 
sir, he has learned,and so have I, that the nearer 
the producer aud the consumer come together the 


consumer. If business 


this change 


better tt is for the 
ge re rally de: ire 
periment? Sir, within the 
heard one of the st operatives in the 
New York, the man who pays a heavier income 
tax than any other man in the United States, say 
that if 


men 
» Why not try the ex- 

last three weeks | 
large 


this a tax of 


city of 


uch & proposition as this should become 
a law, he would lift up both his hands in faver | 
of it. it will be said, of course, that he will add 


this per centum to the price of his goods. 
well. “he jobber will put itupon his; the retailer 
will putit upon his. And if it be true, as has 
been said here, and to a certain extent it is true, 
that the taxation, they desire it be- 
cause they are earnest in their determination that 
this war shall be carried on and the rebellion put 
down; and as the y are freely pouring out their 
blood they-will the money that may 
be required; and wl hy shall they not contribute 
their money j 


Very 


people desire 


not sr pare 


in this indirect way" ? 

Mr. SPALDING. Mr. Chairman, I have 
raade up my mind to eee this proposition to 
tax sales. But | must observe that,if I believed 
my colleague from Ohiv, or my re spected friend 


from lowa, to be correct, I should hesitate before 
giving my vote for this proposition. But, sir, | 


have no idea thata tax upon sales is to operate 
as a ball and chain upon the ankle of industry. 
On the contrary [ maintain that the weight of that 
ball and chain would rest upon the rich and 
those who are plethoric with money. There can 
be no question of that. 

Mr. ALLISON. I desire toask the gentleman 
a question. What ts itthat regulates the price of 
wheat and flourin this country? 

Mr. SPALDING. Iwill answer the gentle- 
man presently. 

lf, sir, the producers of wheat and corn should 
be obliged to pay their proportion of the taxation 
of this country, |,asa representative of thatclass, 
would not complain; for they are now as ligntly 
taxed as any class of the community, Our farm- 
ers, who are making money out of the produce 
of their lands, are the least taxed of any of the 
producing classes of the country; and they can 


well afford to pay something of tax in this direc- 
tion. ‘They will not fee! it. 
I'he bulk of sales made now are made to and 


from the shoddy contractors, men who have an 
abundance of money; men who buy houses at 
extravagant prices; men who buy lands; men 


| who buy silks and satins; men who buy dia- 


monds. The men who de a in these articles of 
luxury are those who would feel this tax. The 
ball and chain will rest there, if it rests any- 
where. 

Now, | say that it is unfair in discussing this 
question to appeal to the passions of members of 
the House by saying that the honest and indus- 
trious poor of the land will have to pay this tax. 
The major part of it will restupon those who can 
afford it No doubt it will be felt to some extent 
in all directions and by all the people; but it will 
be felt propor uonate ly. Articles of ne cessity will 
not feel the tax so essentially as articles of lux- 
ury. Consequently those who deal in articles of 
luxury will bear the greater part of the burden. 

| believe that at this time the exigencies of the 
country are such that in spite of the fine-spun 
theories found in the books,which are now guiding 
some of the learned gentlemen on this floor, we 
must either try this experiment or adopt some- 
thing that will operate more grievously upon the 
population of our common country. l am in 
favor of trying this experiment. 

Mr. FRANK. Mr. Chairman, I do not pro- 
pose to discuss this question at any leneth. I 
always feel a hesitation in giving my views in this 
House on any question of importance, but | must 
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in this case act a to the best of my judg- | 


ment, which is ecidedly in favor of this tax 
The th ory whic ch has been advanced, and the 
extracts which ave been read from publications 
as to the tax upon sales in other countries, l do 


not think apply tous. We are a different nation | 
from any other. Our whole system of govern- 


ment is different from others. We are a free 


people—a people who read, write, and think for | 


ourselves. 

Again, sir, we have tested this matter of a tax 
upon the sales ourselves, and it is believed that 
that mode is better than any other one by any 
other nation. 
we taxed the sales of stocks, bonds, and other 
securities. At that time there was serious oppo- 
sition made to it. The Committee of Ways and 
Means, if | remember correctly, reported a tax of 
one fiftieth of one per cent. ‘This House after 
discussion made it one tenth of one per cent. Af- 
terward the conference committee fixed it at one 
twentieth of one per cent., two and a half times 
greater than was reported by the Committee of 
Ways and Means. That has been to a certain 
extent carried into effect. 
were told last evening by the gentleman from New 
York, (Mr. Ope t,] thata large amount of money 


The result was, as we | 


| gun to scarcely support their families. | 


You will remember that last year | 


propose. Toglance a momentat our debt sand es 
timating it at $2,000, 000,000, seven per cent. ya 
this sam would be $140,000,000 to be rais: de ner 
annum. The estimate for the coming year is, as 
1 before remarked, three hundred and fifty to four 
hundred million dol lars, so that we have su : 
to not only pay the interest, but aeuniie* two te 
three hundred million dollars toward paying | 

expenses of the war. If i understand the genie. 
men correctly who advocate this measure jt jg 


proposed to raise an additional sum of sixty to 
eighty million dollars. If the section to which 
this is an amendment is struck out altogether jt 
would appear to me more acceptable. In view, 
therefore, Mr. Chairman, that we have alreg ly 
taxed very heavily the mercantile interests, | pro. 
pose that the tax should be reduced to one que are 
ter of one per cent. The experiment would not 
be of so much consequence if it failed to realize 
the views of those who promote it, and it would 
not bear so heavily upon - already eas y 
taxed manufacturing interests of the country 
it has always been a matter of astonishment to 
the country Ww hy persons who happen to have 
their money invested in land should refuse to pay 
their just proportion of taxes, and through their 
Representatives in Congress steadily vote down 
any measure calculated to reach them; while per- 
sons who, after accumulating some property by 
self-denial and application, investing it in railroad 
bonds and other securities, should be taxed tg 
such an extent as to be unable since the war | 
know 
of many cases of the most extreme hardship and 
positive suffering amonga large class of peopl 
while the great le landed and farming interestof t 
country, sufficient to lessen the burdens of the 
war to an enormousextent, escape. ‘This tax of 
even one half per cent., if it reaches the farmer, 
would only involve, in case his crops should re- 
alize $2,000, but ten dollars; and | ask whether 
any farmer in the country is unpatriotic enough 
to refuse to pay that sum. 

[Here the hammer fell.] 

Mr. THAYER. Ido not understand tlrat the 


| farmer would be obliged to pay anything by 


|| had been received into the Treasury from the tax | 


| derstands, that this will be a precedent. 


| revenue very largely; 


upon these sales. 
We were told that it would decrease the busi- 


nese. Instead of decreasing, the business hasin- | 


creased; not because it is taxed, but because the 


business of the country has not been impeded by 


this tax upon the sales of bonds and other secu- | 


rities. 


1 know, and every gentleman of this House un- 


tion is, and always will be,a precedent. 
accepted. 
nue. 


Ways and 


Wecan by this tax increase the reve- 


I think, increase the 
and I do think that the 
tex upon sales would add to the revenue of the 
country largely at this time, when it is so very 
necessary to us. 

lam decidedly in favor of this tax. 


Means cannot, 


As I re- 


marked last evening, | think that the people of | 


the country are in favor of it, and willing to sus- 
tain us in our action. 

Mr. 
drew his amendment. 

Mr. TOWNSEND. Mr. Chairman, I move 
to strike out one half of one per cent. and insert 
one quarter of one percent. If this proposition 


HULBURD, by unanimous consent, with- | 


Taxa- | 
That is | 


The bill reported by the Committee of | 


tax upon incomes, and with a general increase, it | 


would have obtained my cordial sup port. Butas 
the gentlemen from the Committee of Ways and 
Means inform us that they expect to raise from 


this additional tax now presented from three hun- | 


dred and fifty to four hundred million dollars, I 


think it a matter of grave doubt whether at this | 


time, when the country ts suffering from the great 
and necessary burdens for carrying on the war, 
to attempt to pay off any large portion of our pub- 


| lic debt which the gentle men on the committee 


the amendment proposed by the gentleman from 
Massachusetts, because it is confined to those 
who are obliged to take out a license. 

Mr. TOWNSEND. It applies to all sales, 
without reference to licenses 

Mr. THAYER. No, sir. 

Mr. TOWNSEND. Then it is still more ridic- 
ulous that any objection should be made. 

Mr. THAYER. It is confined, the gen 
will ascertain, to persons who are ob liged to take 
outa license. I should be more in favor of 
it extended to all ciasses of pergons; because | 
believe it would be more equal a just, 

Mr. TOWNSEND. I withdraw my amené- 
ment. 

Mr. HOOPER. I move to amend the : 
ment by inserting the following: 

Including all sales of stock ahd bullion by brokers and 
others, and excluding all sales of agricultural products. 

Mr. Chairman, it would seem at first sight that 
a tax on sales might be an unobjectionable and a 
productive tax; but an examination of its true 


character and of the difficulties in assessing and 


tleman 


amie nd- 


| collecting it will, in my opinion, satisfy any one 
| that it is the most objectionable, the most vexa- 


tious, and the least productive, in proportion to 
the cost of collecting it, of all forms of taxation 
Experience has demonstrated thatit is far more 


| economical ang less vexation to tax more heav- 


ily the fewest objects, and at the fewest points 
where it will bear alike upon the whole commu- 
nity in proportion to their means or annual ex, 
iture, than to tax lightly many objects ata great 
many points, to be collected in small sums [rom 
a great many persons. { 





The correctness of this 


|| principle is recognized by many who urge the 
had come before the House without the heavy | 


“tax ons sales,”’ and they present it as an ar; vu 
ment in its favor. The mistake they make !5, 
that because such a tax is comprehended in the 
single expression of a ** tax on sales,’’ they over- 
look the important fact that no other tax could 
be imposed which reaches so many objects of 
taxation or so many subjects to collect it from. 


| 


As an illustration of the principles by whic! 
the Committee of Ways and Means have been 
guided in prepaging their tax bills in this and !" 
the preceding Congress, | would refer to the tar!! 
of duties on imports. 


Refore this civil war com- 
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1865. 
menced the revenue of the nation came almost en- 
i y from the duty on imports. The farmers, 
t shanies, the producers and manufacturers 


sut the country, were exempt from the 


visits of the national tax gatherers, though every 
man, ¥ man, and ghild in the country contributed 
tot revenue 10 proportion to their consumption 
rted articles. The amount of tax thus 
og was sufficient for all the expenses of the 
' | Government; it was equal to about three 
d noually to each one of the whole popa- 
- being contributed by each of them in pro- 
; n to their style orexpense of living. It was 
: ibly as justly apportioned among the people 
a any ax could be. This duty was, however, 


‘ ted from comparatively few. The Govern- 
ment received it from those who were best able 
to advance the tax until the consumers, who 
eventually pay Whatever duties are assessed, 
could refund the amount. ‘The importing mer- 
chant who paid a duty of over one hundred per 
cent. on the cost of a cargo of tea or spices never 
considered himself taxed to that extent because 
he had paid the duty on his cargo to the Govern- 
ment. It was returned to him when he sold his 
carzo, together with the cost abroad and the ex- 
. es of the voyage. And so in regard to each 
purchaser of any portion of the cargo; when sold 
avain the cost was returned, until the articles came 
into the possession of the consumer, who finally 
naid the whole cost, including all duties and ex- 
nses. 

[ie same principle prevails in regard to the 
internal revenue duties on products and manufac- 
tures. The tax is paid by the consumers; but the 


duty should be collected from the fewest number 
possible, and on the fewestarticles; and it should 
be collected by the Government from those who 
ive Lest able to advance the payment, which will 





t 
in the end be reimbursed by the consumer. It is 
atux on the consumer, and the manufacturer or 
producer who pays the duty to the Government 
is no more taxed than is the merchant who pays 
the duty prescribed by the tariff on an imported 
carzo, 

{he income and other taxes are different; they 
are intended to be imposed directly on those who | 


pay then. 


ltscems to me important to keep in view the | 
distinction between duties and taxes; the duty 
being a general tax on the consumers, and not 
upon those who pay it to the Government, except 
so fur as they may be consumers of the articles 
on which duty is imposed; while a tax is borne by 
the party from whom the Government collects it. 

In preparing the tax laws, four great principles 
have been kept in view by the committee who 
have had the duty of preparing those measures, 
though they hawe not always been adhered to: | 
that the taxation should, as far as possible, be 
definite in regard to its application and the rate 
upon the articles to be taxed; that it should be in 
the form and mode least liable to be evaded, and 
apportioned equally upon those from whom it 
Was to be collected; that the payment should be 
convenient by assessing the duty on articles when 

the form required for general use or consump- 
and in the possession of those who were best 
ve to advance the amount of the tax, which 
comes at last from the consumer of the articles on 
Which the duty is assessed; and finally, that it 
should be economical in regard to the labor and 


ire ¢ ] > i i . ici 
care and attention to insure its efficient assessment 
aud collection. 


t 
f 


Chis proposed ‘ tax on sales’ seems to violate 
these principles of taxation. A&I have said 
‘ore, it taxes every object that can be sold, and 
Xes almost every person in the community. It 
Will be vexatious and inconvenient, because it re- 
quires every farmer and mechanic who is above 
tie condition of a hired laborer or journeyman to 
£0 each month with his list or return to the as- 
*ssor and then to the collector to pay the tax on 
“i the sales he has made during the preceding 
month. Toa vast majority of such persons, the 
went required and the trouble in preparing the re- 
‘iris will be more of a tax than the amount of | 
money they have to pay. 
i regard to the economy of collecting such a 
» If it is intended to enforce its collection 
ae upon all transfers of property by sale, 
» ty tenth man in the community should be in | 
nae service to watch the business of his | 
‘ShSors and pry into every petty detail of every | 
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transaction, and upon the greater number the tax 
imposed will not be enough to pay the cost of col- 
lection. 

Itis indefinite, and especially so in the oppor- 
tunity it will afford to cheat the Government on 
the one hand and to cheat the consumer on the 
other. The honest, conscientious seller will make 
true returns of his sales, but who can know any- 
thing about the correctness of the returns made by 
Af- 
ter this tax Is imposed what proportion of all the 
sales thatare made will be a subject of record, and 
in what possible manner can any returns of sales 
to the assessor be verified? 


those who are dishonestand unscrupulous? 


It will operaté unequally because, to a consumer 
far removed from the centers of business, many 
articles must pass through many hands and be 
sold many times before they reach him. He may 
have to pay the tax many mes over on the flour, 
or groceries, or cloth which his family consume; 
while those.who live in or near the great centers 
of trade can purchase from the large wholesale 
dealers. The effect will be to discourage small 
trathic, and to concentrage tradein great establish- 
ments. Equality of taxation would require that 
every barrel of flourconsumed in any part of the 
country should have paid but one and the same 
tax to the Government; but with this “tax on 
sales’’ the tax on a barrel of flour will depend on 
the number ‘of transfers by purchase that may 
have occurred from the sale of the wheat by the 
farmer who produced it until it reaches the con- 
sumer in the shape of flour. 

itis said that this ** tax on sales’’ will reach 
the farmers and mechanics and all those persons 
having annual incomes less than $600 or produ- 
cing annually less than $1,000, who, itis said, are 
now exempt from taxation, But it is not true that 
such persons are not taxed now, unless it Is as- 
sumed that the amount of duty paid by a manu- 
facturer or by an importer is a tax upon them 
and not upon the consumer. If it were possible, 
1 would willingly exempt from taxatiun all who 
depend for their support upon their daily labor, 
and all the brave soldiers in our armies, who are 
now exempted only from the inconvenience and 
vexation of making returns to the assessors and 
the payment of duties in small amounts which 
would not be worth the cost of collection. The 
proposition to impose a tax on every transfer of 
property by sale has been presented and urged 
before both of the committees of Congress for the 
last four years asanovel, original, and iIngentous 
form of taxation, when in fact itis an old and ex- 
ploded form which has long been condemned as 
most unjust and oppressive in all European coun- 
tries. As early as the fourteenth century it ex- 
isted in Spain, and the experience of its effect 
there, as recorded, is well worthy of consideration 
by those who propose to introduce it into this 
country. It was called the * alcavala,’’ and was 
an ad valorem tax .on all transfers of property as 
often as it changed ownership. 

The ‘‘alcavala’’ applied to wholesale and re- 
tail transactions of all kiuds, and all sales of real 
estate. The provinces of Catalonia and Arra- 
gon purchased about a hundred and fifty years 
ago an exemption by substituting for it a special 
lax on incomes and After that substitu- 
tion those provinces began to prosper, while the 
rest of the country was languishing in feebleness 
and decay. Ithas been said the Catholic religion 
caused this decay in Spain. But France, situated 
by her side, though Catholic, was flourishing and 
prosperous, and is now unquestionably the first 
of European Powers. Historians have generally 
agreed in attributing the decline of Spanish pros- 
perity and power to her laws of trade, and have 
represented the ** tax on sales’’as one of the most 
injurious of them. An intelligent writer has said 


rents. 


| of it, ** When traffic stops prosperity stops, and 


we affirm without fear of contradiction thatit was 
the ‘alcavala’ which took the life-blood out of 
Spanish prosperity by checking the circulation of 
property.” 

1 have stated the principles which have influ- 
enced the committee in preparing the measures 
for taxation which they have submitted in this 
and in the last Congress. Il nowask the patience 
of the House for a few moments longer, to make 
some general remarks on those measures which 
have been adopted and the bill now under con- 
sideration. If the measures are properly admin- 
istered, in the present condition of the country, the 


CONGRESSIONAL GLOBE. 


877 


annual revenue of the Government will be about 
$400,000,000, which is more than the revenue of 
the Government of Great Britain, if we assume the 
dollar to be worth a hundred cents in coig. This 
amount of revenue leaves a surplus, after paying 
the ordinary expenses of the Government, as they 
were before the war, and the interest on the public 
debt as it will be at the close of this fiscal year, of 
more than $200,000,000 to be applied to the ex- 
traordinary expenses of the war. I claim that no 
country has ever done so much in the same space 
of time to increase ils revenue. 

The honorable gentleman from New York [Mr. 
Fernanpo Woop] told us during the last session 
of Congress what Great Britain did during the 
Napoleonic wars, which spread over a period of 
nearly a quarter of a century, to increase the rev- 
enue of the kingdom. He stated that taxation 
was increased unul at last three quarters of the 
annual expendityres of that Government were 
raised by taxation, and only one quarter from 
loans. | venture tosay that we have already done 
more to sustain the credit of this Government 
than Great Britain did during any year of that long 
war. Great Britain did not begin to raise by in- 
crease of taxation the additional means to carry 
on that war before it had reached its fourth year. 
Until then loans were relied upon for the extraor- 
dinary expenditures; and in no year of the war 
was a larger amount of revenue realized than we 
shall realize the coming year from the measures 
of taxation which we have established and pro- 
posed. No nation has ever been engaged in so 
expensive a war as this has been. ‘The power 
of Great Britain has not been arrayed against us; 
but all the resources of thatcountry have been at 
the command of the rebels to supply them with 
everything requisite in the way of armament to 
carry on this war of rebellion. British arms and 
ammunition, British ships, British officers and 
men. The greatinterestin Europe, as well as in 
this country, in the contest between the Kearsarge 
and the Alabama, was owing to the fact that the 
Alabama wasa British vessel,armed with British 
guns, and manned with British seamen and ar- 
ullerists. In some of the forts recently captured, 
guns are said to have been found which, by con- 
tract, can be made only for the British Govern- 
mert, and having upon them the broad arrow of 
the British admiralty. I refer to these facts only 
to show the necessity for the great outlay that has 
been required to meet the rebels in this contest, 
and to account for the vast expenditures of this 
war. 

I claim that thus far Congress has done all that 
was requisite to provide means for the conduct of 
the warand to sustain thecreditofthe Government; 
and that now it is only necessary that the laws 
which have been enacted and are proposed should 
be faithfully and efficiently administered. ‘The tax 
laws which have been passed have been well con- 
sidered and judicious, and are cheerfully sustained 
by the people. Time is required to perfect the 
system and the machinery for the collection of the 
taxes. Believing,as I do, that the present con- 
dition of the system is hardly yet equal to the 
efficient and faithful collection of those taxes which 
have been imposed, I hope we shall wait for the 
further development and perfection of the system 
of collection before venturing upon any more ex- 
periments in taxation that are new and untried in 
this country; and that we shall leavethe question 
of any greater increase of taxation than the com- 
mittee have recommended to the next Congress, 
when there will be the additional information de- 
rived from the experience of another year to guide 
them. 

It is sometimes profitable to look back for the 
purpose of comparing the past with the present 
time, that we may judge of our progress and how 
far the promises made in the past have been ful- 
filled. Inaspeech which | made in this House 
three years ago | stated that the Committee of 
Ways end Means were engaged in perfecting the 
details of a tax bill, proposing a moderate rate of 
taxation upon most of the articles of necessary 
consumpton, with Licher rates on distilled 
its and other articles of luxury, and on legacies 
and incomes; and that from those sources, ti con- 
nection with the duties on imports, the commut- 
tee confidently expected the Governntent to derive 
an annual revenue of at Jeast $150,000,000; «uf- 
ficient to pay the ordinary expenses of the Gov- 
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$1,250,000,000. I stated then that the committee 
recommended loans, with taxation sufficient to 
meet the ordinary expenses, the interest on the 
public gebt, and an excess beyond, to be applied, 
after the war was over, to the exunguishment of 
the public debt. 

The actual results have more than realized those 
expectations of the committee. It appears from 
the last annual report of the Secretary of the 
Treasury, that the revenue for the year ending 
30th June , 1864 was $260 632,717. He also esti- 
mates the revenue for the year ending 30th June, 
1865, at $344,512,000, and for the year ending 
30th June, 1566, including the taxes now pro- 
posed, at $396,000,000; these estumates include 
only $70,000,000 each year from customs, the 


actual receipts of which in the last year were 


$ 102,000,000. 

The foregoing figures seem to me fully to war- 
rant my previous assertion that the revenue of the 
next year will be $400,000,000; and I think it is 
more likely to exceed than to be below thatsum. 
The result of the measures proposed for revenue 
have fully realized the expectations of the com- 
mittee; and | believe they have realized all the 
reasonable expectations of the country, notwith- 
standing the indignation expressed by my col- 
league, who seems to be afflicted with ** taxation 
onthe brain’’ since being brought to the bar of the 
House to excuse himself for the neglect of his 
duties on the evening when the tax bill was under 
consideration. 

Mr. BROWN, of Wisconsin. 


I rise to oppose 
the amendment. 


I do not agree with those gen- 
tlemen upon this floor who express a desire for 
further taxation. And I almost think that this 
House has so squandered the fundsand property 
of the country that they have almost excluded 
themselves from increasing the taxes to any great 
extent. But Ido recognize the fact that in some 
way we must raise a sum of money sufficient to 
meet the current expenses of the Government, 
and the question is, Where most conveniently and 
with the least burden to the people can we lay 
thistax? Formy own part, instead of believing, 
asthe gentleman from Illinois (Mr. J. C. ALLEN] 
has declared, that this kind of tax will be a bur- 
den upon the poorer classes of the community, I 
think it places the heavier burden upon the large 
consumers, and enables those whocan limit their 
consimptuion almost to escape from taxation. 

It is not true that the tax we levy upon sales 
necessarily, falls upon the consumer alone. If 
this is so, then when you levy a specific tax on 
manufacturers, by a combination they can in- 
crease the price of the articles, and all that comes 
out of the poorerclasses of thecommunity. That 
isanevil we could not avoid. The question is 
this: where, with the least injustice, are we ena- 
bled to collect this money? ‘Take the city of New 
York and compare it with almost any agricultural 
district of the State of my friend from Illinois, 
{Mr. J.C. Atien,} and you will find thatin pro- 
portion to wealth ten times the amount will be 


paid in New York that is paid in any agricultural | 


portion of the State of Illinois. 

Butl recognize this difficulty at this present time; 
that in introducing a new principle it requires 
guards, re quires ime and caution in applying it 
to existing taxation. I should prefer that this 
proposition had had the serious indorsement of 
the Committee of Ways and Means, but as it is, 
ifin any Lolerable Shape it can be presented to the 
committee L shall vote for it; and | believe, so far 
as the Westis concerns d, they, asa general thing, 
would be in favor of the principle. : 

‘The amendment was not agreed to. 

Mr. MORRILL. IL move to amend the amend- 
ment of the gentleman from Massachusetts [ Mr. 
Boutwexr} by reducing the amount to one mill. 
l offer the amendment in order to enable me to 
make a few remarks 

Anxious as | am to increase the revenues of the 
Treasury, nothing but the clearest conviction of 
the impolicy of this tax at all would lead me to 
vote against it. The gentleman from Massachu- 
setts (Mr. Bourwett] has asserted that the tax 
upon manufactures now levied by the present law 
comes out of the consumer. Now that remark 
needs a very large amount of qualification. | 
admit that im prosperous times, when prices are 
advancing, it does come out of the consumer; but 
whenever prices shall begin to recede, as they 
have already, then the tax will come out of the 
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manufacturer. It is inevitable, and cannot be || from the Committee of Ways and Means. His 


avoided. 
I was surprised to hear the gentleman from 


Kentucky, [Mr. Matiory,] representing such a | 


community as he does, remark that we should so 
regulate our tariff as to reach manufacturers 
Why, do not gentiemen know that whenever we 


do reach the manufacturers in that way we are 


cut off entire ly from all our resources from that | 


source? That is the only way the gentleman 
could reach the manufacturers by his proposed 
anomaly of reducing the tariff. 

But, Mr. Chairman, the gentleman from Mas- 
sachusetts [Mr. Bourwe.u]} says that this tax 


will be one of easy collecuon. I deny that. I say 


that it will be necessary to have an inspector or | 
collector to follow and run down every transac- | 


tion ofthe country. In order tocollect it you must 
multiply tax-gatherers and inspectors. ‘There are 
a great number of transactions that cannot other- 
wise and will not otherwise be reached. How are 
you to reach trades made by barter under this 
section? If persons choose to make a barter-trade, 
will they be exempt? If two men who have li- 
censes are taxed when they buy horses, will they 
be taxed when they swop horses? When a man 
who brings his basket of eggs or some muskrat 
and coon skins to a store and sells them for to- 
bacco and salt, will he be taxed? 

Mr. BOUTWELL. If the gentleman from 
Vermont had observed the amendment proposed, 
not hisownamendment which he suggested to the 
House a few days ago and had printed, but the 
amendment which | had the honor to submit last 


| night, he would have seen that the tax is levied 


only upon licensed dealers, and licensed dealers 
ure persons, under the law, who sell $1,000 or 
more. 

Mr. MORRILL. I understand that, and I be- 
lieve that that isan improvement. I am ready 
to concede that. 
the inequality in the business of the country which 
it would involve. Here isa man to-day who buys 
wool or produce, who is not licensed, and not 
subject to taxation. If he were licensed he would 
have to pay a tax of one half of one per cent. 

Now, Mr. Chairman, one gentleman here from 


New York [Mr. Franx] suggested that the largest | 


income tax payer in the city of New York is in 
favor of this tax. Of course. Why, he owns 
a whole block, and he can sell his goods, importer 
as he is, and manufacturer as he is, either at re- 


tail, as a jobber, or as a wholesale dealer, and it || 


will necessarily concentrate the business in New 
York moreand more inio the hands of such cap- 
italists as he is. 

Mr. BOUTWELL. L[ask the gentleman, in 
of this question, that he keep in mind the pro- 
visions of the law passed by Congress under his 
lead, which sets forth very distinctly that produce 
dealers are persons liable to Jicense, and under 
the amendment | propose they will be liable to 
tax upon their sales. 

Mr. MORRILL. That depends entirely upon 
the amount. 

Mr. BOUTWELL. Over $1,000. 

Mr. MORRILL. If their business does not 
amount to over $1,000, then they are exempt; but 
all over $1,000 will not be exempt. The effect 


would be to seatter the sales of the country into | 
the hands of small dealers, for the very purpose | 
of evading this tax so far as produce is con- || 


cerned. 

Now, Mr. Chairman, in relation to another 
point, L believe that this amendment is going to 
operate upon the poor of the country. ‘The arti- 
cles of luxury consumed in this country are by no 
means the major part. The vast amounts of the 
sales of the country are purely and simply of the 
necessaries of life; and you are therefore pro- 
posing to tax the poor man with a large family, 


almost as much as you do the rich man. There 
is no escape from that. The very men that we 
have exempted from license, the very men that 
we have exempted from the income tax, will not 
be able to escape this tax. . 


Mr. ODELL. 


resentative from Vermont [Mr. Morritt] when 


he introduced the bill now under consideration | 


| increases the difficulty. 


But, at the same time, look at || 





Mr. Chairman, I oppose the | 
motion before the committee, and do so simply to | 
call the attention of the members of the House to |! 
the statement made a few days since by the Rep- | 


estimate was that the sales of the country would 
reach only $3,000,000,000 per annum, and the lax 
proposed would yield but $15,000,000. 1 do no, 
know upon what basis my friend made his eu. 
mates. | confess his statement surprised me, and 
I have no doubt the same effect was produced 
upon the minds of other members of the House 
An investigation, partial, it is true, has led me 
a widely different conclusion. I am well aware, 


| Mr. Chairman, that the amount to be obtained 


by the proposed tax is as yet a problem—poy,. 
difficult to solve while our nation is engaged jp 
war. The unsettled condition of our commerrs 
Yet we have data at our 
command that justifies a different conclusion, 
From the annual report of the Secretary of the 
Treasury, just made, | find our imports for the fis. 
cal year ending June 30, 1864, were $314,514,559 
Onr exports for the same period were $340,666, 


| 080. Add the duty collected upon imports, gg 
| given in report referred to, amounting to $102. 


316,152 in gold, then add to that the premium 


| upon gold, estimating it at 200, and to these the 


cost of freight, insurance, charges, and profits, 


|| at say ten per cent.; these make the total of yal. 


ues of foreign trade alone the sum of $905,264 


| 397 as the first valuation, upon which this tax of 


one half per cent. ad valorem is to be assessed, 
Estimating goods to change hands by sales three 


| times, which is the lowest calculation, you have 
| a total upon which the tax will be levied of ¢9.. 


715,793,191. The proposed tax, if assessed and 
collected, would yield $13,578,965. It will be 
seen the amounts thus given for our foreign com- 
merce alone are in close proximity to the amount 
stated as the total sales of the country. 

The products of our fisheries and manufac. 
tures, as stated by the census returns, show a 
total valuation of $1,751,650,000, not including 
the valuation of the States in rebellion, and this 
total is in prices of 1860. Upon the same basis 
of calculation, that goods change ownership by 
sale at least three times, the revenue to be de- 
rived from this class of sales would be §26,274,- 


v 


750. Thus it will be seen, if these estimates of 


value are correct, we shall obtain a revenue of 


$39,853,715 from sales growing out of our for- 
eign trade and the manufactures of the country. 

To these are to be added the vast agricultural 
products. of the country sold as merchandise, 
which we think demonstrate most clearly that 
the estimate of the Commissioner of Internal 


| Revenue that the sales of the country will agere- 


gate $11,000,000,000, and yielda revenue of §$55,- 
000,000, are not over-stated; on the contrary, we 


| believe if this measure shall become law that the 
fairness to the committee and to the magnitude 


receipts under its provisions will be much larger 
than hisestimates, - During theadiscussion of this 
measure, among the objections urged by members 
opposing it is that its collection would be attended 
with great difficulty and open to extensive frauds 

Our best informed collectors and assessors do 
not agree in this opinion. 

Frauds have been committed in al] ages and 
under every system of levying taxes and imposts. 
There is great security in the low rate of tax pro- 
posed under this bill. It has been alleged that 
this is an untried system. This statement is not 
entirely correct; under existing laws a tax on 
sales of merchandise by brokers of one eightho! 


| one per cent. is levied, and also at same rate ¢! 


sales made at auction. I referred last night tothe 
sales of gold, stocks, bonds, &c., upon whichan 
ad valorem tax of one twentieth of one per cent. 
is levied and collected. So far as | have learned 
there has been no difficulty in the collection of 
taxes upon this class of sales. I fully believen? 
difficulty will arise if a similar tax is levied upor 
the sales of produce and merchandise, but, as ™ 
the cases referred to, it will be promptly ané 


| cheerfully paid. Only parties selling $1,000 and 
whois compelled to buy the necessaries of life, || 


upward per annum, are taxed upon their sves 

This system commends itself to my judgmen 
and sense of justice, in the fuct that it equalize 
the burden of taxation, levying upon rich ane 
poor in exact proportion to their consumpto’ 


be it more or less. As stated by my colleague, 
) J es 


{Mr. Frank] it has the approval of our leading 
influential commercial men, who not only se i" 
its provisions a means of revenue, but also what 
is most desirable, it will give confidence in 
securities of the Government. ’ 

No system of taxation adopted since our Ne 
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cess lie 
prosecution of the war has to so great an extent | 
the indorsement of the country. 

The Secretary of the Treasury recommends it 
although formerly opposed to it. The Com- 
missioner of Internal Revenue strongly recom- 
mends it as the most available means of increas- 
ing our revenue, which they both urge upon us 
asa duty to provide. We are still engaged in 
prosecuting the war for the restoration of the 
Union, hence our duty is a plain one to enact 
such laws as will secure the means of carrying it 
on successfully, The people are ready and will- 
ing to respond to any levies that may be neces- 
sary for us to make upon them by law for this 
patriotic object. I hope, Mr. Chairman, this 
measure will be adopted by both Houses of Con- 
eress, believing fully that it will prove an effi- 


cient method of raising money. 


now, 





7 . adae i 
.s compelled an internal tax to aid in the || 


oy a ae 


Mr. MORRILL. I move that the Committee 
rise for the purpose of closing debate upon this 
paragraph. ; 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed the chair, Mr. Pomeroy reported that 
the Committee of the Whole on the state of the 
Union had, according to order, had under consid- 
eration the state of the Union generally, and par- 
ticularly the tax bill, and had come to no resolu- 
tion thereon. 

Mr. MORRILL. I move that all debate in Com- 
mittee of the Whole on the state of the Union on 
the pending paragraph of the tax bill close in five 
minutes after the committee shall resume the con- 
sideration of the same. 

The motion was agreed to. 

Mr. MORRILL. I now move that the rules 
be suspended, and that the House resolve itself 
into the Committee of the Whole on the state of 
the Union. 

The motion was agreed to. 

So the rules were suspended; and the House ac- 
cordingly resolved itself into the Committee of the 
Whole on the state of the Union, (Mr. Pomeroy 
in the chair,) and resumed the consideration of 
the special order, being bill of the House No. 744, 
toamend an actentitled ** An act to provide in- 
ternal revenue to support the Government, to pay 
interest on the public debt, and for other pur- 
poses,” approved June 30, 1864. 

Mr. ALLISON. I move to amend the amend- 
ment by adding thereto the following: 


Provided, That unmanufactured breadstuffs shall be ex- 
empt from the operation of this tax. 


Mr. WASHBURNE, of Illinois. 
gentleman to add ** and provisions.”’ 

Mr. ALLISON. I modify my amendment in 
that respect. 

The amendment was rejected. 

Mr.GRISWOLD. I moveto amend by strik- 
ing out section four, and inserting as a substitute 
for it the amendment offered by the gentleman 
from Massachusetts, [Mr. BoutweE t. } 

Mr. MORRILL. Lask for a division of the 
question on striking out and inserting. 

The CHAIRMAN, Thequestion will first be 
on the motion to strike out. 

The motion was not agreed to. 


Mr. INGERSOLL. I move to amend the 
amendment by adding thereto the following: 


Provided, That all sales of breadstuffs and provisions 
Witch are sold by the original manufacturers and pro- 
ducers shall be exempted from this tax. 








I ask the 





The amendment was rejected. 
Mr. ALLISON. [move to amend the amend- 
ment by adding thereto the following: 


That unmanufactured breadstuffs shall be exempt from 
the operation of this tax. 


Mr. MORRILL. I make the point of order 
that that amendment has been already rejected. 

The CHAIRMAN. The amendment before 
Proposed covered breadstuffs and provisions. 
J ‘is amendment is confined to breadstuffs alone. 
The Chair thinks it isin order. 

Phe amendment was rejected. 

Mr. RADFORD. I move to amend the amend- 
Ment so as to provide that sales shall be taxed 
Where the amount does not exceed $200. 

Mr. KASSON. Sales are not proposed to be 
taxed where they do not exceed $1,000. 

Mr. RADFORD. My amendment is to tax 
al sales over $200, irrespective of license. 


he question was taken, and the amendment 
Was rejected, 











THE CONGRESSIONAL GLOBE. 


Mr. SPALDING. I move to amend 


the 


amendment by inserting the following as a sub- 


stitute: 


That from and after the Ist day of April, 1865, there shall 
be levied, collected, and paid, on all sales of produce and 
merchandise and other articles, including all personal prop 
erty, but notincluding bullion or coin of any description, 
nor securities for money, evidences of debt, nor sales made 
at auction, one bait of one per cent. Where the amount ol 


| such sales exceeds fifly dollars in any one month, the 
} amount of sales to be returned by the vendor monthly, in 
} the same manner and at the same time as is provided by 


law for the returns of manufactures; and all the provis 

ions of the act to which this act is an amendment relating to 
the assessment and collection, and to the enforcement of 
the law relating to manufactures, shall extend to and be 
applied, as far as applicable, to sales of produce and mer 

chandise as aforesaid. This section to remain in force for 
the period of one year, during which period no person or 
persons who shall be required to pay the tax or duty en 

forced by this section shall be required to pay an additional 
license tax or duty where the rate of such license tax or 
duty is graduated, under existing law, by the amount of 


sales or receipts. 


Mr. BROOMALL. 


I move to amend the sub- 


stitute by striking out the words, ** but not in- 
cluding bullion or coin of any description, nor 
securities for money, evidences of debt, nor sales 
made at auction.” 


The amendment to the substitute was rejected. 


Mr. HUBBARD, of Iowa. 


Il move to amend 


the substitute by adding the following proviso: 


Provided, That all sales of farm products by first and 


second holders shall be exempt from the provisions of this 
section. 


The amendment to the substitute was rejected. 
The question was taken on the substitute; and 


it was rejected . 


The question recurred on Mr. Boutwe.w’s 


amendment. 


Mr. KASSON demanded tellers. 

Tellers were ordered; and Messrs. OpELL and 
MorriLu were appointed. 

The committee divided; and the tellers reported 


—ayes 58, noes 56. 


So the amendment was adopted. 
Mr. A. MYERS. I move to amend the sec- 


tion just adopted by adding thereto the following: | 


Provided, also, That in section ninety-six of the act to 
Which this is an amendment, where the word twenty oc 
curs it shall be stricken out and the word ten inserted, so 
that the duty on coal illuininating oil, refined, and naphtha, 
benzine, and benzole, produced by distillation of coal, as- 
phaitum, stale peat, petroleum or rock-oil,and all other 
bituminous substances used for like purposes, shall be ten 
cents per gallon. 

Mr. FARNSWORTH. I rise toa question of 
order, that this amendment is not in order at this 
time. 

Mr. A. MYERS. I cannot see why it is not 
in order. Coal oil does not seem to be in order 
at any time. 

The CHAIRMAN. The committee having 
passed by that section, the Chair rules the amend- 
ment out of order. 

Mr. TOWNSEND. 
tion four. 

The CHAIRMAN. That question has already 
been taken and decided in the negative. 

Mr. BROOKS. | offer the following as a pro- 


| viso to the section just adopted: 


Provided, That there shall be levied and collected from 
the vendor on all sales of personal property not goods, 
wares, or merchandise, one fourth of one per cent. of each 
vendor. 


Mr. FARNSWORTH. 


I would ask what 


| kind of personal property is that which is not 


comprised in goods, wares, or merchandise ? 
Mr. BROOKS. Cattle, corn, wheat, beef, pork, 

butter, cheese, &c. I do hot want the dealers in 

merchandise in cities to be taxed alone. I do 


not want a man who sells $5,000 worth of cheese 


to avoid all taxation. 

The amendment of Mr. Brooks was rejected. 

The committee rose informally,and the Speaker 
having resumed the chair, 

Mr. COBB, from the Committee on Enrolled 
Bills, reported that the committee had examined 
and found truly enrolled a joint resolution and a 
bill of the following titles; when the Speaker 
signed the same: 

Resolution (S. No. 42) to extend the time for 


the reversion to the United States of the lands 


granted by Congress to aid in the construction of 


a railroad from Pere Marquette to Flint, and for 
the completion of said road. 

An act (S. No. 407) to authorize the establish- 
mentof ocean mail steamship service between the 


| United States and China. 


I move to strike out sec- | 





ae 





The committee resumed its session. 


Mr. HOOPER. 1 offer the following as an 
additional section: 


Sec.—. nd beit further enacted, That section one hun- 
dred and ten be amended by inserting after the words “ Lat 
day of July, 1864,” the words: “ Provided, That on and 
atter the Ist day of July, 1865, in lieu of the rates of duty on 
deposits and on circulation prescribed by this section, there 
shall be levied, collected, and paid a duty of one teuth of one 
per cent. on the average amount of deposits of mouey sub- 
ject to payment by check, dratl, or represented by certifi. 
cies of deposit or otherwise, and of one fourth of one per 
cent, each month upon the average amount of circulation is- 
sued by any bank, association corporation, company ,or per- 
sous; and from a@d alter the 3lst day of December, 1865, a 
duty ofone halfofone per cent. each month upon the average 
amount of such circulation as aforesaid, except that banks 
which before the Ist day of July, 1865, shall have reduced 
the circulation since the Ist of January, L861, to the extent 
of three quarters, shall be subject only on their remaining 
circulation to a tax of one twelfth of one per cent. each 
month, And whenever the outstanding circulation of any 
bank, association, corporation, company, or person shall be 
reduced to an amount not exceeding five per cent. of the 
chartered or declared capital, when the same was issued, 
said circulation shall be free from taxation ; and whenever 
any State bank or banking association has been converted 
into a national banking association, and such national 
banking association has assumed the liabilities of such 
State bauk or banking association, including the redemp- 
tion of its circuletion, or in case a national banking asso- 
ciation shall become the owner or possessor of the assets 
ot any State bank that has surrendered its charter or ceased 
to exist, Or shall become liable for the redemption of the 
circulation of any State bawkysuch national banking asso- 
ciation shall be held to make the required return and pay- 
menton such circulation outstanding, so long as it shall ex- 
ceed five percent. of the capital while it existed as a bank 
or banking association;’? and by inserting before the 


words” nortoany savings bank ” the werds ** nor to trust 


companies which shall receive no deposits subject to pay- 
ment by check or draft.” 

Mr. BROOKS. I rise to a point of order, that 
this i#substanually the same amendment which 
has already been rejected by the committee. 

Mr. HOOPER. ‘his is an additional section, 
and has never been offered before. Some parts 
ofthis amendment were not in the former amend- 
ment, 

The CHAIRMAN. In order to bring it within 
the rules, the Chair holds that it must be literally 


the same amendment. 


Mr. BROOKS. Is not this substantially the 
former amendment? 

The CHAIRMAN. 
point of order. 

Mr. KERNAN. I would ask if this mode of 


tearing legislation through is very commenda- 
ble. 


Mr. HOOPER. 


The Chair overrules the 


Several members on this side 


_ have said that they misunderstood the question 


when it was presented before. 

Mr. GANSON. Do those gentlemen intend to 
vote against it? | do not suppose that anybody 
has changed the other way. 

Mr. HOOPER. I think that some of the gen- 
| tlemen on the other side may have changed their 
opinions after sleeping on the subject. 

Mr. KERNAN. Mr. Chairman, this amend- 
ment is substantially the same proposition that 
has been before this House over and over again. 
W hat is the reason of this persistent effort of the 
gentleman from Massachusetts, [Mr. Hoorer,} 
at the last session and at this, not only to build 
up a system of banks which shall enjoy special 
| advantages under the national law, but to strike 

out of existence at one blow, without any rea- 
| sonable time for achange, State institutians which 
are interwoven with business of the country, and 
| which, if we may rely upon the testimony of in- 
telligent bankers and business men of all parties, 
| cannot be stricken down without great detriment 
to the best interests of the business community ? 

The State banks are now paying more than two 
per cent. a year on their circulation and deposits. 
| They labor under great disadvantages as com- 

pared with the national banks. They are liable 

to heavy State taxation. Owing to the policy 
adopted toward them by our legislation heretofore 
they will doubtless be obliged to change their 
plan of operations and come under the national 
system. Why should we not allow the change 
to goon gradually?) Why should we seek to in- 
augurate hostile legislation against a very large 
amount of capital, against a numerous class of 
business men, and against institutions which the 

States have clearly the right to incorporate? The 

harmony and good feeling which should exist be- 

tween the Federal Government and the Legisla- 
| tures of the various States will be greatly marred 
'| by this endeavor to strike down these State insti- 
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tutions, the capital invested in which is-_being 
beneficially employed in the business of the coun- 
try 

This House has again and again declared its 
judgment on this question This proposition re- 
‘ vote yesterd ly. The chair- 
Ways and Means ex 
pres ed himeelf rongly a to the evils which 
would harsh legislation, as he 
justly termed it. I hope that the House will not 


deliberate judgment declared 


ceived Duta verysma 


ommiuttee ot 
result trom this 


to-day contradicti 
esterday. ‘The continued agitation of this vio- 
ent attack upon the banking system of the States 
cannot do any rood. To impose, as proposed in 
this amendment, a tax of six percent, per annum 
upon the circulation of these State institutions is 
equivalent to saying that they shall be destroyed 
after the lapse of six months. 

l trust, sir, that the committee will adhere to 
the opinion which it clearly and deliberately de- 
clared ye 
when efforts of this kind have been made. It 
seems to that it is due to ourselves that we 
should show that no member can succeed in carry- 
ing through, by mere pertinacity and persistence, 
a proposition like this, so sweeping and so de- 
structive to the business interests of the countr y. 

Mr. FARNSWORTH. I move, pro forma, to 
amend the amendment by striking out the last 
word, An amendment in many respec ts similar 
to this was, on my motion, adopted by this House 


terday, as well as on former occasions 


me 


at the last session. In the Senate it was stricken 
out, or rather » modified as to take away its 
effect. The present Secretary of the Treasury, 
then the chairman of the Finance Committee of 
the Senate, opposed the amendment adopted by 
the Hou That gentleman has since Become 
convinced of the necessity of changing these State 


Tle then 
the Senate, giving the 
people of the country fair warning, that if they 
did not « banks into national 
institutions he the next session favor 
legislation similar to that now proposed here. 

Mr. MALLORY. I rise toa question of order 
The gentleman has no rightto lug in the debates 
of the Sens 

The CH 
yoint of order, 

Mr. FARNSWORTH. I am not talking about 
the proceedings of the Senate, but I am merely 
replying to the gentleman from New York, {Mr. 
K exnan. } 

Mr. GANSON.. I rise to another question of 
order. ‘The gentleman is not confining his remarks 
to the amendment. 

Mr. FARNSWORTH. I hope that the amend- 
ment will be Sufficient time has been 
taken up with the discussion of this subject. We 
are all acquainted with the bearings of the prop- 
osition. | hope that the amendment will be 


banks into national institutions. 


an- 


nounced from his seat in 


mivert their State 
would at 


' 
‘ 


adopt d. 


AIRMAN. ‘TheeChair sustains the ; 


adopted without furtherdelay. | know that mem- | 


bers were absent yesterday when the vote was 
taken. ‘Those members are now here. I suppose 
some members, as was stated by the gentleman 
from Massac husetts, were not advised of the na- 


ture of the question when they voted. Let us 
have a fair test in the committee of taxing the 
Suite banks out of existence or compelling them 
to be metamorphosed into national banks. 


Mr. WOODBRIDGE. Mr. Chairman, had I 
been a member of this House when this national 
banki: g system was adi pted, with the little knowl- 
edge | have on banking, | would have voted 
against 1; but the system has been adopted 
through the wisdom of Congress,and has become 
one which is favored notonly by the country gen- 
erally butis highly favored by the Department 
having our finances in charge. 

lt is very clear to me that both systems cannot 
exist together; that this great national banking 
system having been adopted as the system of the 
country, the State system, if it exists, will come 
into collision with the national system and will 
prevent its full and perfect play and harmony of 
development. In that view, although | have a 
good deal of doubt in regard to the amendment, 
I have concluded that I shall favor it. | believe 
that it will be for the best interests of the country. 
I] believe that itis called for by those having charge 
of our national finances. For one, with the limited 
knowledge I have on finances, | am not able to 


oppose such anamendment. Certain time is given, 


up to next January, for all State banks now || 


existing to become national banking institutions. 
It is time enough; and I believe that the policy of 
the Government having been established in favor 
of the system, we must take measures to prevent 
the State system coming into collision with the 
national system. 

Mr. FARNSWORTH withdrew his amend- 
ment. 


Mr. KERNAN. 


THE CONGRESSIONAL GLOBE. 


| 
j 


Mr. Chairman, the gentle- | 


man from Illinois expressed his desire that we | 


should take such action as to compel the State 
banks to give up their State charters. Does he 


hold that Congress has a right to destroy institu- | 


tions which the States have constitutionally cre- 
ated? I conceive we may for the purpose of rev- 
enue tax. 

Mr. WILSON. I make the point of order that 
no amendment is pending. 

Mr. KERNAN. I renew the amendment. 

Mr. Chairman, while you are passing a rev- 


enue bil here, which it is proper to do, under | 
cover of that it is proposed to destroy these State 
institutions, Can wedestroy railway corporations | 


which the States have created, by putting a tax 
upon them so that they will be compelled to de- 
charters and take charters from 
us? Js that the doctrine in reference to the legit- 
imate rights of the States and of the Federal Gov- 
ernment? Itseemsto me thatthis is putting forth 
a precedent showing that we are disposed to claim 
the exercise of a power todestroy the institutions 
which the courts have said that the States may 
legitimately incorporate. The courts of the Uni- 
ted States have decided over and over again that 
the States have a right to establish them. My 
friend is a lawyer and knows it. The doctrine in 


stroy the State 


the early days was whether the Federal Govern- | 


ment could incorporate a single bank as a fiscal 
1 hope 
ected. I withdraw my amendment to it. 

Mr. MORRILL” $1 move that the committee 
rise for the purpose of terminating debate. 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed the chair Mr. Pomeroy reported that 
the Committee of the Whole on the state of the 
Union had, according to order, had under con- 
sideration the state of the Union generally, and 
particularly the special order, being bill of the 
Ilouse No. 744, to amend an act entitled ** An 


agent, 


act to provide internal revenue to support the | 


Government, to pay interest on the public debt, 
and for other purposes,’’ approved June 30, 1864; 
and had come to no resolution thereon. 
ENROLLED BILLS. 
Mr. COBB, from the Committee on Enrolled 
Bills, reported that the committee had examined 


that the amendment will be re- | 





and found truly enrolled bills of the following | 


titles: 

An act (S. No. 212) for the relief of Henry A. 
Brigham; and 

An act (S. No. 410) to enlarge the port of en- 
try and delivery for the district of Philadelphia; 

W hen the Speaker signed the same. 

KEWEENAW CANAL BILL. 

Mr. DRIGGS. [rise toa question of privilege. 
I move to reconsider the vote by which the bill 
known as the Keweenaw canal bill was yesterday 
recommitted to the Committee on Public Lands. 

The SPEAKER. The motion will be entered. 

MESSAGE FROM THE SENATE, 

A message was received from the Senate, by 
Mr. Hickey, their Chief Clerk, notifying the 
House that the Senate had passed an act (S. No. 


454) supplemental to an act entitled ** An act to | 


annex a partof the State of New Jersey to the col- 


sueenlpanes 





lection district of New York, and to appoint an | 
assistant collector to reside at Jersey City,”’ ap- | 


proved February 21, 1863; in which the concur- 
rence of the House was requested, 
TAX BILL, 

Mr. MORRILL. I move that al! debate be 
terminated in the Committee of the Whole on the 
state of the Union on the proposition for taxing 
banks in one minute after the committee shall re- 
sume its consideration. 

The motion was agreed to. 

Mr. MORRILL. I move that the rules be sus- 
pended, and that the House resolve itself into 
the Committee of the Whole on the state of the 
Union upon the special order. 

The motion was agreed to. 





_ February 17, 


So the rules were suspended; and the Houge 
accordingly resolved itself into the Committee of 
the Whole on the state of the Union, (Mr. Poye. 
Roy in the chair,) and resumed the consideratjo, 
of the special order, being bill of the House N. 
744, to amend an act entitled ** An act to provide 
internal revenue to support the Government, to 
pay interest on the public debt, and for Other 
purposes,’’ approved June 30, 1864. 
Mr. GANSON. As the law now stands, the 
local banks of the city of Buffalo pay a tax of 
| about six per cent. upon their capital—two to 
Government and four for local purposes, If the 
pending proposition is adopted, all the bankine 
capital of the State of New York will be entirely 
withdrawn from local taxation. I say, therefore 
that no gentleman who has the interest of the peo. 
ple of his own locality at heart will favor this 
amendment, 

The question recurring on the amendment of 
Mr. Hooper, 

Mr. WASHBURNE, of Illinois, demanded 
tellers. 

Tellers were ordered; and Messrs. Hoopeg, 
| and Kernan were appointed, 
The committee divided, in the midst of much 
| confusion, and the tellers disagreeing on the 

count, 


The CHAIRMAN ordered new tellers, and 


the 


| : . 

| appointed Messrs. Ganson, and Wasueurne of 
| Iilinois, 

| The committee divided; and the tellers reported 
} 


—ayes 6], noes 63. 

So the amendment was not agreed to. 

Mr. WILSON. | offer the following as an ad. 
ditional section: 


And be it further enacted, That every national banking 
association, State bank, or State banking association, shall 
pay a tax of ten per cent. on the amount of notes of a y 
State bank or State banking association paid out by them 
after the Ist day of January, 1866. 

Mr. KERNAN. I move to amend the amend- 
ment by inserting after the words ‘* State bank- 
ing association’’ where they last occur the words 
| © ornational banking association,’’ so that the tax 
| shall be imposed upon all bills of any State bank 
or national bank paid out. The amendment 
merely imposes a tax upon banks which pay out 
| State bank bills. I want to include all bills. 
Mr. WILSON. Mr. Chairman 
The CHAIRMAN. All debate is closed. 
| Mr. MORRILL. As the gentleman from New 
| York has spoken in favor of his amendment tothe 
| amendment, it is but just that the gentleman from 
lowa should have an opportunity to reply. After 
| that I shall insist that all debate be closed. 

Mr. WILSON. The gentleman from New 
York but a few moments ago said that the re- 
newal of this proposition, after the expression of 
the committee yesterday, was trifling with the 
committee. In the same speech he told us thatany 
interference with the circulation of State banks 
| would interfere materially with the business of 
| the country. Now, sir, he proposes not only to 

interfere with State bank circulation, but also 

cut off the circulation of national banks. I sub- 
mit that, according to the gentleman’s own argu 

| ment, he is trifling with the committee in propos 
ing this amendment. 

Mr. KERNAN. Iam not in favor of this prop 
| osition; but if we are to tax these bills ten pert 
cent. 1 propose that it shall be on all the bills of 
all banks. 

Mr. WILSON, The gentleman has told us 
that a tax of this kind would drive out of circu! 
tion the notes of the State banks and would ti 
terfere with the business of the country. And 
now he proposes to drive out of circulation also the 
notes of the national banks, and thus interfere toa 
greater degree with the business of the country 
Sir, the proposition which I have submitted 8 
simply this: it permits the present system of (ax® 
tion upon the circulation of State banks to cot 
tinue until the Ist day of January, 1866; and afer 
' that time, upon all notes paid out by State banks, 
or national banks and issued by State banks, there 
shall be a tax of ten per cent., in order to rewre 
from circulation, and thas diminish the volume 
of our currency, notes issued by State banks 0° 
banking associations. It is a proposition to per 
mit the present system to remain up to that time 
giving abundant time even to the banks of Pent 
sylvania to comply with the provisions of \ 
| statute of that State in winding up their alia’, 
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